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General 


Dissidents eave Beijing Before U.S. Secretary's 
Arrival 

OW'1103053194 Tokyo KYODO in English 0813 GMT 
Mar 94 


{Text} Beijing. March 10 KYODO—Three well-known 
Chinese dissidents left Beijing for southern China on 
Friday [11 March] morning prior to U.S. Secretary of 
State Warren Christopher's scheduled arrival for a four- 
day visit, reliable sources Said. 


According io a statement reportedly left by Wang Dan, 
Zhuo Duo and Min Qi, they have left Beying “voluntar- 
ily” and have asked the U.S. Government to renew 
China's most-favored-nation (MFN) trading status, the 
sources said. 


It was widely rumored that Christopher, who wall arrive 
in Beiſiog on Friday evening, would meet Wang. 


But Christopher said Thursday in Tokyo that he has no 
plans “at the present time to meet Chinese dissidents 
during his visit to China. 


Several other dissidents, including Wei Jingsheng, have 
reportedly stated that they have left the capital volun- 
tarily.” 


No direct confirmation of these reports has been pos- 
sible. 


police surrounded Wei's house last week and Wang's 
residence Thursday. 


The dissidents are reportedly under pressure from the 
central authorities to leave town during China's ongoing 
National People’s Congress (NPC) and the Christopher 
visit. 


Christopher is expected to confront the Chinese leader- 
ship on human rights issues, including the detention and 
jailing of dissidents for peacefully expressing their pollt- 
ical views. 


On Thursday, Wang issued an open letter calling on 
deputies to the NPC to bring the MFN debate, which has 
been raging between the U.S. and Chinese governments, 
on to the congress agenda. 


The U.S. has linked extending China's trade status with 
“overall significant progress” in human rights and laid 
out an agenda of hoped-for progress. 


Spokesman Views Charges of Religious 
Persecution 

11K 1003025294 Hone Kong AFP in English 0226 GMT 
10 Mar 94 


[Text] Beijing. March 10 (AFP}—The Chinese govern- 
ment hit back Thursday at renewed foreign accusations 
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of religious persecution and defended recent regulations 
aimed at restricting the religious activities of foreigners 
in China. 


“Foreigners in China should respect China's laws, 
refrain from harming the public interest of Chinese 
society and should not interfere in China's religsous 
affairs through whatever means“ a foreign ministry 
spokesman sand. 


The spokesman was responding to comments made in 
Bonn on Tuesday by German Foreign Minister Klaus 
Kinkel. who said he was “concerned by the new Chinese 
laws on religion which have introduced a further restric- 
tion on freedom of belief and to the arrest of Chinese and 
foreign Christians.” 


A stronger denunciatvon came from the chairman of the 
U.S. House Foren Affairs subcommittee on human 
rights, Tom Lantos, when he called on Secretary of State 
Warren Christopher, who arrives here Friday, to 
“emphasise our revulsion and outrage at (China's vicious 
campaign of religious persecution.” 


Fearful of a possible challenge to its own authority, the 
Chinese government issued new regulations, which took 
effect January J. to strengthen control over teligious 
practice and limit ties between Chinese and foreign 
believers. 


The regulations “are not for the purpose of restricting 
religious freedoms,” the spokesman said, “but fully show 
that the Chinese government respects the freedom of 
belief of foreigners in China and Chinese citizens.” 
However, he also stressed that “China's religious bodies 
are not subject to foreign control.” 


A group of American, Indonesian and Hong Kong mis- 
sionaries were detained for five days last month for 
having “conducted illegal religious activities” in viola- 
tion of the new regulations. The foreign missionanes 
eventually returned to Hong Kong, but the fate of three 
local Chinese Christians detained at the same time 
remains unknown. 


“We must protect normal religious activities and protect 
the cultural and academic exchanges in the field of 
religion between foreigners and the religious circles in 
China,” the spokesman said 


UNHRC Rejects Western Anti-PRC Draft 


OW 1003070794 Beying AINITWCA in English 0655 
GMT 10 Mar 94 


[Text] Geneva, March 9 (XINHUA)}—The Soth session 
of the U.N. Commission on Human Rights adopted here 
today a Chinese motion that no decision will be taken on 
the draft resolution entitled “The Situation of Human 
Rights in China.” 


Similar draft resolutions presented by some Western 
countries at the previous three U.N. human rights ses- 
sions were rejected 
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At today’s session, the motion put forward by Jin 
Yongjian, head of the Chinese delegation received 20 
votes for, 16 against and 17 abstentions. 


Jin pointed out that those who don't prejudice against 
China can see how it currently enjoys political and social 
stability, sustained and rapid economic development 
while its democracy and legal system continues to be 
perfected. 


The living standard of Chinese people has gone up 
significantly and they are enjoying wider human rights 
and more fundamental freedom than in any of its 
previous periods of history, Jin said. 


Jin said that the aim of those countries who had colluded 
to draft the resolutions was only to exert political pres- 
sure on China and to obstruct China's economic devel- 
opment, thus forcing Chinese people to change the path 
of development which they have chosen according to 
their own national conditions. 


“China is willing to cooperate internationally in the field 
of human rights, in accordance with the purposes and 
principles of the U.N. Charter and on the basis of mutual 
respect and equality,” Jin added. 


“However, China ts firmly opposed to any attempt by 
any country or blocks of countries to vilify it in the name 
of protecting human rights,” he said. 


Before the vote, deputies from many developing coun- 
tries such as Cuba, Mauritius, Syria, Nigeria, Sri Lanka, 
Pakistan and Iran, expressed their support for the Chi- 
nese delegation’s motion. 


They pointed out that the international community 
should be aware of the great progress that China has 
made in nearly every aspect. The Chinese Government 
has accepted the challenge of efficiently managing such a 
big country, which has a quarter of the world’s popula- 
tion and has ensured that the living standard of Chinese 
people has gone up consistently 


China's contributions to the world should be highly 
praised and encouraged, they said. 


They also pointed out that some Western countries are 
used to imposing their own views on others, and their 
draft resolution about China has been put together with 
clear political intentions. 


Representative to UN Views Expanding Security 
Council 

OW 1003120494 Beijing XINHUA Domestic Service in 
Chinese 0949 GMT 10 Mar 94 


[Text] The United Nations, 8 March (XINHUA}— 
According to Chen Jian, PRC deputy permanent repre- 
sentative to the United Nations, the issue of expanding 
the UN Security Council should be settled on the basis of 


FBIS-C H1i-94-048 
il March 1994 


overall considerations, balance, and equity to ensure all 
interests are taken into account and to avoid new imbal- 
ances. 


Chen Jian stated With the changing of the international 
situation and the continuous expansion of UN member- 
ship, growing calls have been heard from the vast 
number of UN members, and from developing countnes 
in particular, for enlarging the Security Council, an 
important UN body. China favors the expansion of the 
Security Council at the appropriate time. He pointed 
out: Expansion of the Security Council should be done 
under the guidance of the UN Charter and in a manner 
which provides full consideration to the principle of 
equitable distribution so the Securtty Council will be 
more representative, more efficient, and more capable of 
dealing with major international issues in a positive, 
balanced, equitable, and efficient manner. 


He added: Expansiwn of the Security Council involves 
the interests of ali quarters. Balancing these diverse 
interests 18 a very complicated issuc. Therefore, we 
should consider thes issue from all sides, especially 
taking into acceunt the fact that the developing nations 
make up a majority of the UN membership, so as to 
strike a balance between developed and developire 
nations as well as between various regions. Moreover, it 
1s also important for the regions to reach a consensus 


Chen Jian also said: It 1s necessary to give full play to 
democracy by extensively cnlisting the views of the 
member nations, medium and small nations in partic- 
ular, by conducting comprehensive, in-depth, and full 
consultations, and by finding a rational formula accept- 
able to all through negotiation and consensus building. 


— Reports on U.S.-Japanese Security 
s 


OW 1103064294 Beying XINHUA in Enelish OSS? 
GMT 11 Mar 94 


[Text] Tokyo. March 11 (XINHUA)}—Japan and the 
United States reaffirmed their determination today to 
maintain close defense ties in the post-cold war cra 


Representatives from the two countnes met for the first 
ume at what 1s known as the “two-plus-two” conference 
of the foreign and defense ministers of Japan and the 
US. 


A joint announcement after the mecting said: “The two 
sides believe that the U.S.Japan alliance has grown 
stronger and has increased in importance in the post- 


cold war period.” 


Attending the first security consultative committee 
mecting were U.S. Secretary of State Warren Christo- 
pher, Under-Secretary of Defense Frank G. Wisner, 
Japanese Foreign Minister Tsutomu Hata and Director 
General of the Defense Agency Katsuo uch 


Wisner was representing the US. new Defense Secretary 
Wilham Perry. 
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Participants at the meeting stressed that the security 
relationship between Japan and the United States 
remains unchanged in the new era despite frequent trade 


disagreements. 


They also pointed out the need for expanding the two- 
way flow of defense technology. 


Discussing the situation on the Korean peninsula, the 
two sides said they believed that a diplomatic solution 1s 
the best means of resolving the nuclear issue on the 
Korean peninsula. 


The first ministerial “two-plus-two” meeting was held to 
conform a Japanese-U.S. agreement reached 1990. 


Russia's Kozyrev Calls For Puilding ‘New’ Europe 


OW ' 1003181194 Beijing XINH\/A in English 1649 
GMT 10 Mar 94 


[Text] Moscow, March 10 (XINHUA)}—Russian Foreign 
Minister Andrey Kozyrev today stressed the need to 
make joint efforts in building a new Europe. 


Speaking at a news conference before the meeting of the 
Council for Foreign Policy, the Russian minister said, 
“Russia is set to prevent any weakening of partnership 
established with the United States” and will “specify its 
substance on the basis of full equality of rights and 
duties.” 


Kozyrev stressed that “It is necessary to begin joint 
efforts to form a strategic partnership in building a new 


Europe.” 


“President Yeltsin has put forth this initiative, which is 
now being considered by the leaders of Western coun- 
ties Kozyrev added. 


He said practical headway has been made towards 
making former enemies into friends and allies. 


“The idea of cooperation with NATO has been given 
substance in the U.S. concept of a Partnership for Peace. 
which opened a period of drafting and implementing 
programs involving all countries on an equal basis,” the 
Russian minister noted. 


He went on to say that “Russia is close to signing the 
relevant documents.” 


Kozyrev warned however that “The NATO mania of 
impatience in advocating others joining the alliance and 
the partnership, accompanied by an anti-Russian hys- 
teria, can lead to the strengthening of the position of 
Viadimir Zhirinovsky and his supporters.” 


The Russian minister rejected attempts of “certain cir- 
cles in the West, Central and Eastern Europe to speculate 
on the Zhirinovsky factor and revive the image of a 
NATO enemy in the face of Russia.” 


“Those who insist on the thesis of a Russian menace 
begin to believe it themselves,” Kozyrev said, adding 
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that the artificially generated threat makes people blind 
and prevents them from seeing the real problems of 
security. 


“The victory in the Cold War was not won by the NATO 
military machine but by the democratic principles of the 
Conference for Security and Cooperation in Europe 
(ESCE). It 1s the ESC which is bound to win a stable 
democratic peace in post-confrontation Europe,” the 
Russian minister concluded. 


— Opposes Senate Decision on Radio Free 
As 


OW'1 103033994 Beijing XINHUA in Enelish 0330 
GMT 11 Mar 94 


[Text] Yangon [Rangoon], March II (XINHUA)}—The 
Myanmar [Burma] government ts opposed to the US. 
Senate’s decision on establishment of “Radio Free 
Asia.” saying that it is just to try to interfere in the 
internal affairs of Asian countnes including Myanmar, 
an official report said here today 


it is the first time that the Myanmar government 
expresses its concern over the U.S. Senate decision on 
February 2 to establish “Radio Free Asia.” a broad- 
casting service covering China, the Democratic People's 
Republic of Korea, Cambodia, Myanmar, Laos and 
Vietnam 


Director-general of the political department of the 
Myanmar Ministry of Foreign Aſſusts has of late invited 
the charge d'affaires of the United States Embassy to 
Myanmar to the ministry and conveyed Myanmar; 
“deep regret” that such a decision had been taken 


The director-general said that if “Radio Free Asia” 
should become operational and Myanmar 1s targeted, “it 
could in no way be considered constructive or promoting 
the development of good relations between Myanmar 
and the U.S.” 


United States & Canada 


U.S. Secretary of State Ciristopher Arrives in 
Beijing 

OW 1193105894 Bevyine XINHUA in Enelish 1042 
GMT tl Mar 94 


[Text] Beying, March 1) (XINHUA)}—US. Secretary of 
State Warren Christopher and his party arrived here this 
evening, starting his four-day official visit to China 


W. Christopher came as guest of Chinese Vice-Premier 
and Foreign Minister Qian Qichen 


Among those erecting W. Christopher and hrs party at 
the airport were Chinese Vice-Foreign Minister Tian 
Zengpe: and U.S. Ambassador to China J. Stapleton 
Roy 
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PLA Commander Xu Huizi Meets U.S. Visitors 


OW 1103111694 Beijing XINHUA in Enelish 1105 
GMT 11 Mar 94 


[Text] Beying, March 11 (XINHUA}—Licutenant Gen- 
eral Xu Huizi, deputy chief of the General Staff of the 
Chinese People’s Liberation Army (PLA), met with and 
feted a delegation from the Capstone group of the US. 
National Defense University here this evening. 


The 14-member delegation, headed by retired General 
Robert Barley. arrived here on Wednesday [9 March). 


Article Views U.S. Secretary's Visit, MFN, 
Human Rights 
HK 1103060594 Hong Kone WEN WEI PO in Chinese 
II Mar 34 p A4 


[Fourth of four installments: “Special article” by Chu 
Hsing-fu (2612 1630 4395) “China and the Unnted 
States Should Highly Value Their Harmony— Mitten 
on the Eve of Christopher's Visit to China” —previowus 
installments published in the 9, 10 March China Daily 


Report} 
[Text] Mutual Hostility Is Not Good 


When S. Secretary of State Christopher arrives Beying 
on II March for a visit, what the Chinese and American 
officials have to discuss ts how to enhance under- 
standing. reduce friction, and strengthen bilateral coop- 
eration on the basis on equality and reciprocity. It can 
benefit both sides if China and the United States, two big 
countries, can strengthen cooperation in various 
domains. whereas mutual hostility and a dram on 
strength is not good for either side. 


China does not constitute any threat to the United 
States. China and the United States and the peoples im 
the two countries have traditional friendship, and even 
during the Cold War period, they could be frends. Why 
cannot they get along well after the Cold War’ If the 
United States cancels China's most-favored-nation 
[MF] trading status because of the human rights sur. 
it vill strip away the good feeling toward the United 
States among the Chinese people and the People’s Lib- 
eration Army [PLA], China's policy toward the United 
States might become conservative and hard-line, and 
China might even adopt an uncooperative attitude 
toward some important international rssues which con- 
cern the United States. A hard-line, conservative. and 
uncooperative China is obviously not in the strategic 
interest of the United States. 


Strengthen Contact for Mutual Understanding 


What is worth mentioning 1s that although China and the 
United States have gone ound and round in the strange 
circle of human rights for several years, the armed forces 
of the two countries have already made a gratifying step 
m contact. In September last year, the United States 
adopted a new contact strategy” toward China. Under 
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the guidance of this strategy, US. Assistant Secretary of 
Defense Freeman visited China at the end of last year, 
resuming high-level military contacts and imitecraction 
with China. Recently, the president of US. National 
Defense University has also visited China Miltary 
contacts and exchanges between China and the United 
States can help foster mutual understanding between the 
two armed forces, and help the two countries to 


strengthen bilateral military cooperation 


According to the press. the Clinton administration has 
reached some consersus on relations with China. The 
consensus includes: China 1s a country to be reckoned 
with in the world, and the Chinese military has a 
recognizable role to play n China's foreign policy for- 
mulation, and only through contacts can the United 
States influence the PLA. continue to urge China to 
develop in the positive direction, and continue to make 
China, which will be economically and militarily strong 
in the future, a frend of the United States US. Assestant 
Secretary of Defense Freeman said recently that 
although this kind of “contact strategy” cannot solve the 
issue of human rights and trade between China and the 
United States, 1 can case the tense situation which might 
arise between the two countnes regarding security rssucs 


Secretary of State Christopher sand recently that if China 
makes positive efforts in the arcas of abiding by the 
International Human Rights Declaration, releasing 
political prisoners. stopping interference in the Chinese- 
language broadcast of Vowe of America. then, the 
United States will consider discussing extension of 
China's MFN status every several years. Officeals mm the 
U.S. Department of Commerce and Treasury Depart. 
ment advocated a permanent settlement of the MFN 
status for China. However, the United States should 
understand and sympathize with China's concrete con- 
ditions, and should not just exert great pressure So long 
as China and the United States can understand cach 
other and make mutual concessions. bilateral relations 
will be smooth, and if both sides can step back half a step 
on the rssucs which cause controversy. relations between 
the two countries will have broad room for development 


Bill of the Cold War Era Should Be Scrapped 


Judged from the current tuation the practice that the 
United States extends China's MFN status every year is 
one which costs the US Government and people 
money it affects confidence and long-term planning 
among American businessmen and imndustnalnts who 
want to invest m China. and iets some congressmen and 
human rights organizations pull the US Government by 
the nose in the area of relatvons with ( hina, thus putting 
the government to a very passive position. Even if the 
MEN status n extended every several years, by then the 
White House might be troubled by various teren 
groups when the decision has to be made Therefore. the 
best method should be neatly settling the msue of China's 
MFN status once and for all 
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To extend China's MFN trade status once and for all. the 
Unnted States should abolish the Jackson-Vanik amend- 
ment. This bill of the Cold War era was formulated for 
the Soviet Union which had no freedom of migration 
and had non-market economy system, and it 1s now 
outdated. China has always allowed freedom of migra- 
tion, and China has announced t would walk toward 
market economy. Even the countries which have been 
blacklisted as terrorist countries by the United States, 
such as Syria, Libya, and Iraq: can casily enjoy MFN 
Status, so why cannot China, which 1s opening up and 1s 
converging to the track of world economy, enjoy MFN 
status which 1s being enjoyed unconditionally by almost 
every country? 


Should Grant China Permanent wi Status 


Dr. Michael Svens, a researcher specializing in East 
Asian problems with Rand Corporation. pointed out in a 
recent speech in Washington that, he believed the 
Clinton administration will continue to extend China's 
MFN status this year. He said that if the United States 
cancels China's MFN status, conservative forces inside 
China will emerge. Many experts in American academic 
circles have the same viewpoint. They advocated that 
human richts and trade . ue should be handled sepa- 
rately. If Sino-U_S. relations are built on the narrow basis 
of human nmghts, once a problem arises in the area of 
human rights, the whole Sino-U S relationship will be in 


danger 


Looking at problems from a macro-viewpornt, the 
Unrted States must not cance! China's MFN status rn the 
future, even more, it must also permanently extend 
China's MFN status. Only by so doing can China and the 
United States walk toward a bright and splendid zi 
century hand in hand. Both the Chinese and U.S. Gov- 
ernments have now this hope and wish. Christopher's 
visit to China 1s very important in terms of whether the 
United States can do this. (10 March, Washington) 


Editorial Accuses U.S. of Meddling in Human 
Rights Issue 

1K 1103072694 Hong Kone TA KUNG PAO im Chinese 
I Mar 04 p 2 


{Editorial: “A Head-On Blow at ‘Human Rights’ Mon- 
ters 

[Text] At the Soth panel session of the UN Human 
Rights Commission in Geneva on the 9th of thrs month. 
representatives of Western countnes again produced a 
called draft resolution on “China's human nght« 
situation.” In so doing. they attempted to raise provoca- 
tions against and impose greater pressure on China by 
using pretexts they have cooked up. The Chinese repre- 
sentative refuted the resolution with perfect justice at the 
meeting and raised a no-action motion on the text. It 
turned out that China's motion passed the panel by a 
“ajority vote. This incident clearly tells us that mnterfer- 
ence in the internal affairs of other countnes under the 
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cover of human richts can find less and less public 
support these days. Chinese Premier Li Peng’s remarks 
on the incident in his Government Work Report deliv- 
ered at the NPC session yesterday were met with a 
thunderous applause, thus showing clearly the disgust of 
the 1.2 billhon Chinese people with these human mghts 
mongers. 


It ss known to all that China u the world’s biggest 
developing country. China's backwardness . to a great 
extent, the result of the protracted aggression and 
oppression of a number of major western countries. 
whuoch today are engaged in sciling “human richts As an 
independent sovereign country. China s now concen- 
trating us energy on economic construction with a view 
to build itself into a modernized country. The Chinese 
Government has gained the thoroughgoing under- 
standing that realization of this goal requires a sound 
social environment of stability and unity. Any turbu- 
lence in China will not only bring disasters to the 
Chinese people, but will also produce a great adverse 
impact on the stability and peace of Asia as well as the 
world. Practice has proved that the policy of reform, 
development, and stability currently pursued by the 
Chinese Government 1s a correct and successful policy. 
However, there are always people with ulternor motives 
im foreign countries who fly in the face of the facts, 
deliberately create over and over again so-called “human 
rights problems.” and serve on the subject to cxuaggerate 
matters. The “shells” they are using mm thew attacks 
against China are no more than the few violators of 
Chinese law. They never concerned themscives im the 
past and do not take an interest today im the sufferings of 
the overwheiming majority of the Chinese people ft 1s 
obvious to all that ther real aim on brandrshing the club 
of “human nghts” ss to wmpose political pressure on 
China, obstruct China's stability and development, and 
force the Chinese people to give up the development 
road they have chosen which conforms to China's 
national conditions. It 1s natural, therefore, that what 
they are up to has been cast adde by the Chinese people 
and the Chinese Government 


It seems strange that all human mghts monger im today's 
world suffer from farsightedness They can only envisage 
of imagine the problems of other countries. especially 
the Thid World developing countries, yet turn a blind 
eve to the dum tts situation mm them own countries. 
As matter of fact, the human nghts records of the own 
countnes are most inglorious. Among those who are 
selling “human rights.” the most hard-working will per- 
haps be a handful of people with power and influence m 
the United States. Over recent years. these people have 
gone so far as to lump together the “human nghts” wur 
with totally unrelated trade Nuts asserting that 
“China's MEN trading status will be abolished” pro 
vided China fails to improve its “human nghts™ situa- 
tron. Such an absurd dea has been found unacceptable 
even by many in the Western camp At hes meeting with 
visiting US. Secretary of State Warren Christopher the 
day before yesterday, Australian Foreign ans Mm- 
ster Gareth Evans sand im firm and clear-cut terms that 


Austraha disapproves the current practice of the United 
States to lump together human mghts with the MFN 
ue for the MFN trading status “1s not an honorable 
pirvilege but a form of normal trading relations.” 


US. Secretary of State Warren Christopher 1s scheduled 
to arrive in Bening today for a visit. and he n the 
highest-rankirg U.S. official to visit China since Pres- 
dent Bill Clinton took office. That China receives him 
during the NPC and CPPCC sessions has clearly under- 
scored the fact that China attaches great importance to 
its relations with the United States The Chinese Gov- 
ernment believes that establishing and promoting 
fnendly relations between the two countries not only 
talles with the interests of both. but 1s also beneficial to 
maintaining peace in the Asian-Pacific region and the 
world. China's policy toward the Unnted States encom- 
passes augmenting mutual trust, reducing troubles, step- 
ping up cooperation. and refraining from coming into 
confrontation. During Christopher's visit in the country, 
China 1s willing to exchange views with him on bulateral 
relations and wide-ranging international affairs on an 
equal footing with a view to further mutual under- 
standing. Yet. if someone takes China's forbearance for 
fraity and vulnerability to attack, makes mdiscrect 
criticisms with insufferable arrogance. and even 
threatens to cancel China's MFN trading status. then he 
1S Sure to meet with a rebuff in China 


President Clinton To Introduce Work Force 
Security Act 

OW 0703234294 Benne AINHUA im Emelish 2316 
GWT > Mar 04 


[Text] Washington, March 7 (XINHU A}—The Clinton 
administration will introduce the Workforce Security 
Act thes week, providing 13 bilhon US. dollars to help 
the traming of the unemployed, White House officials 
sand tor‘ay. 


“We are on a trajectory of better and beticr employment 
figures, but they are still not as goon as we hope.” Labor 
Secretary Rober Reich sand today, saying that the new 
legislation will change the entire empioyiment system 


Observers sand the Workforce Security Act. which fea- 
tures the estabinshment of one-stop job searching centers 
across the nation. was the third prece of legrslation of the 
hne House mm improving the nation’s job picture 


Last year, Congress passed the adminrstration’s volun- 
tary national standards for clementary and secondary 
school and its school-to-work training and apprentice- 
ship program. 


In the US. around 25 percent of the unemployed 
workers do not have the skills for another jobs. The 
traditional job tramuing system n called obsolete and 


wrongly targeted 


“What the Americans are discovering now, even though 
there are more jobs, they're not getting the old jobs back 
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again,” Secretary Resch sand in a TV interview. “It's not 
cnough simply to get some unemploy ment insurance 
check You've got to get help in gettin the new jobs.” 


Canadian Official Clarifies Stand on Seal Product 
Exports 

OW 100307 3694 Benne XINHUA im English 065! 
GMT 10 Mar 04 


[Text] Beyong. March 10 (XINHUA}—Ercel J Baker, 
Canadian assistant deputy minister of fishernes. has 
written to Chinese Ambassador to Canada Zhang Yyun 
making clear the Canadian Goverrment stand on the 
export of seal products to China 


Recently, an international animal mghts organization 
accused China's Shangha: Fishenes General Corpora- 
tion of violating the Convention on International Trade 
m Endangered Species of Wild Fauna and Flora (CITES) 
by importing 50.000 dead seals from Canada’s New- 
foundland and Labrador Province to make aphrodisiacs 
out of sex organs severed from male seals 


Some Western countries’ newspapers gave this accusa- 


thon a lot of coverage. Some congressmen of a certam 
country even proposed a bill to attack China on the ur 


Baker sand om the letter “Il am writeng to cupress the 
support of the Government of Canada. and to seck the 
support of your government for the jomt venture 
between Terra Nowa Fishery Co. Lid (TNF) and the 
Shanghai Fisheries General Corporation (SFCUrC ) to pro- 
duce seal products for cxuport to China. The government 
of the province of Newfoundland and Labrador also 
strongly supports the proyect 


“We share the concern of your government regarding the 
unfounded allegations that seals will harvested for the 
sole purpose of using the male seu crgans to make sexual 
stimulants 


“ht has been common practice for the more extreme 
groups (campaigning against sca! hunting) to make sen- 
sational allegations to stir up controversy and attract 
media attention ~ 


The letter pointed out that the proposed venture , fully 
consistent with Canada’s commitment to the conserva- 
thon and rational management of marine resources based 
on the pnnciple of sustainable development 


There u a long-established commercial sal bunt m 
Canada which 1s closely regulated, the letter sand 


Canada encourages full use of harvested seals and would 
oppose any project to kill seals only for a small part of 
the animal, the letter went on 


The jomnt venture mvolves the harvesting and use of the 
whole seal. the letter noted It conforms to the hcenwng 
requirements and regulations of the Governments of 
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Canada and the Province of Newfoundland and Labra 
dor. Equally, u is fully m accord with imternational 


conservation requirements. 


Baker emphasized that the harp seal 1s not regulated by 
the convention because u not endangered ot threat- 
ened, and therefore no CITES permit would be required 


for export of harp seal products from Canada. 


At the end of the letter Baker sand de hoped that the 
Chinese Government would consider this project favor- 
ably and approve the joint venture. 


Central Eurasia 


PRC, CIS States Conclude Set of Border 
Disarmament Talks 


OW 1103055094 Being XINHUA Domestic in Chinese 
OSS0 GMT 11 Mar 94 


[Text] Moscow, March 10 (XINHU A}—Chima and four 
members of the Commonwealth of Independent States 
(CIS) concluded thew firs: round of cxpert-leve! talks 
he re today on troop reduction im their border regoons and 
confidence-building in the mulstary field 


The talks, which began on February 24. were heid 
between a Chinese delegation and a jornt delegation for 
the four CIS countnes—Kazakhstan, Kyrgyzstan. Russa 
and Tajikistan. Both delegations were made up of dip- 
lomatic and mulstary experts. 


Sources close to the talks described the atmosphere of 
the discussions as “fnendly and business-like” 


The two sides continued to ex hange wews on relevant 
issues, and agreed that the next round will be beld in 


Bening 


F.ussan Deputy Foren Minister Aleksandr Panov met 
with the Chinese delegation during them stay dere The 
Chinese cuperts also pad 2 nt to the Leningrad Mil- 
tary District at the imvitation of the Ressian Defense 
Minrstry 


Yelisin Says “Time of Confrontation Is Over’ 


OW 1003 154394 Beying AINHUA om English 1504 
GMT 10 Mar 94 


[Text] Moscow, March 10 (XINHUA}—Rusman Prew- 
dent Boris Yeltsin said today that “the treme of confron- 
tation is over™ im Russa. 


Ata meeting with representatives of polrtocal partes and 
the Parhament. he sand that Russsa has “embarked on a 
new path”. 

Yeltsin suggested that a document be drafted to bring 
together all political movements and representatives of 
the state 
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He sand that the programs of all parties contained 
provisions concerning problems whech “are important 
for the country and for cach Russin citizen. 


He stressed that common provissons would be mm- 
nzed and incorporated in a memorandum oe civil con- 
cord and peace 


Yeltsin also asked that a working group of five members 
de set up to draft the text of the memorandum and 
subm:t en for drscussion in two weeks 


He asked thal participants in the meeting discuss a 
mechanism for adopting this memorandum on civil 


tranquilists 


Yeltson sand that « was necessary to “involve the exdest 


possible range of representatives of partes and public 
movements in the signing of tn document 


Jiang Zemin, es Sign Joint Statement of 
Friendly Ties 

OW 1003121094 Benne AINSHUA om English 1154 
GMT 10 Mar 94 


[Text] Reeg March 10 (XINHU A}—Chona Leer- 
bayan ell develop ther related m accordance erth 
the Charter of the Unnted Nations. the five pnncipies of 
peaceful co-carmence and other mternational norms 


This has been defined by a point statement regarding the 


basis for ‘nendly ues betecen thc two countries. 
which =»: ugned between Chinese Prewdent Jiang 
Zemin Arcrbayam Pressdent Geydar Alryev on 


March ” and made public here today 


Present Alryew pod an ul weest to China from 
March 7 to 10 at the invitation of Pressdent Jiang Zemon 


The statement und that the leaders of the two c untrees 
cichanged vocws on bilateral relatooms and imternatsonal 
msucs of common concern mm a fend uncere and 


realistxc atmosphere 


The tego court shared the wee that to further boost 
tilaterzi fmendhy relations and mutually beneficial conp 
eration conforms to the fundamental interests of the to 
people; and also benefit: the peace and secunty im the 
tego 


The statement sand the 10 dude H promote Driateral 
cooperative tees om politics. coomosny and trade. scoence 
and tex . Culture. education. publ bealth and 
other ficids on thz haws of m tual benefit and trust. and 


u Corresponding agreements to thr cnd 


The two ses eull work together to strengthen r 
peace and trust. enhance statultty and seccurtty and 
frequently cachange voces and hold comwltations on the 
above-mentioned msucs 


Both place great mmportance om capending contacts 
between the parfiaments of the wo courtres and pro 
mote cooperation mm thrs aspect 
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The statement said the two countries will actively coop- 
erate in cracking down on illegal trafficking, terrorism, 
illegal actions jeopardizing navigation and civil aviation 
security, smuggling of antiquities and other international 
criminal offenses. 


They can sign independent agreements in this regard 
according to the actual needs. 


The statement said that the government of Azerbaijan 
recognizes the government of the People’s Republic of 
China as the sole legitimate government of China, and 
Taiwan an inalienable part of the Chinese territory. 


The Azerbaijani Government will not establish official 
ties with Taiwan, it added. 


The Chinese Government supports the Azerbaijani Gov- 
ernment's efforts to safeguard national independence 
and develop iis economy and recognizes and respects 
Azerbaijan's sovereignty and territorial integrity. 


The statement said neither of the two sides will partici- 
pate in any actions or in adopting any measures of a 
third country directed against the other. They also 
agreed that no third country is to be allowed to utilize the 
territory or facilities of either signatory to oppose the 
other signatory. 


Azerbaijani President Aliyev Departs Beijing for 
Home 


OW 1003111394 Beijing XINHUA in English 1054 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—Azerbaijani Pres- 
ident Geydar Aliyev left here for home by special plane 
this evening at the end of his four-day official visit to 
China. 


Aliyev and his party were seen off at the airport by Yin 
Dakui, chairman of the Chinese Government Reception 
Committee and vice minister of public health. 


The president returned here from Shanghai this after- 
noon after his one-day stay in the city. 


Southeast Asia & Pacific 


Coal Minister Receives Indonesian Minister 


BK0903034894 Jakarta Radio Republik Indonesia 
Network in Indonesian 0000 GMT 9 Mar 94 


[Text] Mines and Energy Minister I. B. Sujana hoped that 
China, with its vast experience in utilizing coal as an 
alternative source of energy, will provide its technolog- 
ical expertise to Indonesia in the future. 


During his meeting with China's Minister of Coal 
Industry Wang Senhao in Beijing yesterday, Minister 
Sujana said coal has become a major commodity for 
industrial and domestic needs due to China’s vast coal 
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production. Indonesia is looking into the possibility of 
enhancing cooperation with China regarding coal use. 


Wang Senhao, minister of coal industry, considered 
Indonesia’s coal prospects bright and he said he was 
confident that cooperation in the coal sector will be 
good. 


Sichuan Governor Winds Up Visit to Singapore 


HK 1003085994 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 3 Mar 94 


Report by station reporter Wen Jing] 


[Excerpts] According to a provincial government source, 
a five-member Sichuan Government delegation, headed 
by Governor Xiao Yang, wound up its visit to Singapore 
yesterday. It had made the trip at the invitation of Ho 
Kah Leong, Singaporean minister of state for informa- 
tion and the arts. The visit has drawn the attention of 
figures from various circles in Singapore. 


Governor Xiao Yang and Minister Ho Kah Leong 
exchanged views on the two sides’ augmenting coopera- 
tion in economic relations and trade. [passage omitted] 


During the visit, Singaporean Prime Minister Goh Chok 
Tong, Deputy Prime Minister Lee Hsieng Loong, and 
Senior Minister Lee Kuan Yew met separately with 
Governor: Xiao Yang. 


PLA Commander Meets Vietnamese Military 
Court Visitor 


OW 1003114594 Beijing XINHUA in English 1116 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—General Yu 
Yongbo, director of the General Political Department of 
the Chinese People’s Liberation Army (PLA), met with a 
delegation from the Central Military Court of Vietnam 
here today. 


The delegation is headed by Lieutenant General Nguyen 
Huan [spelling of name as received], president of the 
Vietnamese Central Military Court. 


Pacific Ring Fishing Conference Concludes in 
Beijing 

OW 1003091894 Beijing XINHUA in English 0900 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—The third Pacific 
ring fishing conference was held from March 8 to 10 in 
Beijing. 

Jointly sponsored by the United States and China, the 
conference aimed to promote understanding and coop- 


eration in the implementation of fishing policies formu- 
lated by the countries around the Pacific Ocean. 
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Delegates from China, the United States, Japan, the 
Republic of Korea, Canada, Russia, Vietnam, the Phil- 
ippines, Malaysia and the Food and Agriculture Organi- 
zation of the United Nations attended the conference. 


Subjects focused on by this session of the conference 
included fishing policies of the countries, fishing man- 
agement in international waters, development of new 
markets, and solutions to commercial disputes in fishing. 


The first session of the conference was held in the United 
States and the second in the former Soviet Union. 


The total output of China’s aquatic products rose from 
4.3 million tons in 1979 to 17.85 million tons in 1993, 
with an annual growth rate of 10.7 percent, sources said. 


Since the adoption of the policy of opening to the outside 
world, China has developed cooperation and exchanges 
with its foreign counterparts in fishing industry. 


It has set up cooperative relations with the fishing 
industry in more than 60 countries and regions in the 
world. 


Beijing, Western Australia Sign Cooperation 
Agreement 


OW 1003105894 Beijing XINHUA in English 1031 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—The Beijing Fed- 
eration of Industry and Commerce (BFIC) and the 
Western Australian Branch of the Australia-China 
Chamber of Commerce and Industry (ACC Ci) signed an 
agreement on cooperation here this afternoon. 


The agreement aims at promoting prosperity and eco- 
nomic development in Beijing and western Australia, 
further expanding bilateral economic association. 


It will accelerate flow of information of commerce and 
industry, economic cooperation and trade activities 
between BFIC and ACCC, exchange and train experts 
and professionals while undertaking what commercial 
and industrial bodies from both sides entrust them to do. 


Sun Fuling, vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
honorary vice chairman of the All-China Federation of 
Industry and Commerce and chairman of the BFIC, and 
Desmond Williams, president of the Western Australian 
Branch of the ACCCI, signed the agreement. 


Williams said that his branch will set up a China center 
with the ACCCI, and hoped to enjoy help from BFIC in 
this regard. 


After the signing ceremony, the Australian delegation 
conducted commercial talks with their counterparts in 
BFIC and other local entrepreneurs. 
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Sub-Saharan Africa 


Tian Zengpei Meets African Leaders During Visit 


Meets Nelson Mandela 


OW 2302045794 Beijing XINHUA in English 0430 
GMT 23 Feb 94 


[Text] Johannesburg, February 22 (XINHUA)—African 
National Congress (ANC) President Nelson Mandela 
said Tuesday [22 February] that state-to-state relations 
between South Africa and China should be strengthened 
under the changed situation. 


Meeting with Tian Zengpei, visiting Chinese vice- 
minister for foreign affairs, and his delegation at the 
ANC headquarters here, Mandela also expressed grati- 
tude to the Chinese government and people for their 
strong support and assistance to the ANC’s long-time 


struggle against apartheid. 


Tian Zengpei, who arrived here on February 20 as the 
guest of the Chinese Center for South African Studies, 
conveyed to Mandela the regards of Chinese President 
Jiang Zemin. 


Leaves South Africa for Namibia 


OW 2602085794 Beijing XINHUA in English 0848 
GMT 26 Feb 94 


[Text] Cape town, February 25 (XINHUA)}—Chinese 
Vice-Minister of Foreign Affairs Tian Zengpei left here 
for Windhoek, capital of Namibia, today after a five-day 
visit to South Africa. 


Tian Zengpei and his entourage came to South Africa as 
guests of the Chinese Center for South African Studies in 
Pretoria. 


During his stay, Tian Zengpei met with Nelson Mandela, 
president of the African National Congress (ANC), 
leaders of other political parties, businessmen, journal- 
ists and leaders of the Chinese community. 


Tian also held talks with officials of the Department of 
Foreign Affairs in the South African Government. 


Meets Namibian President 


OW 2602105494 Beijing XINHUA in English 0855 
GMT 26 Feb 94 


[Text] Windhoek, February 26 (XINHUA)—Namibian 
President Sam Nujoma received and had a cordial and 
friendly talk with visiting Chinese Vice-Minister of For- 
eign Affairs Tian Zengpei and his entourage at the 
president office here this afternoon. 


Tian and his entourage are here on a working visit after 
a five-day visit to south africa. 


During the talks, Tian conveyed to Nujoma the regards 
and a personal letter from Chinese President Jiang 
Zemin. 
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Tian also congratulated Namibia on the forthcoming 
reintegration of Walvis Bay and its offshore islands into 
its territory. 


“The reintegration has completely ended the colonial 
rule of more than one century, and at the same time, 
realized the decolonization in the whole of the African 
Continent,” Tian said. 


Earlier, Tian and his entourage were also received by 
Prime Minister Hage Geingob and Foreign Minister 
Theo-ben Gurirab. 


Meets Zimbabwean Vice President 


OW0203200294 Beijing XINHUA in English 1811 
GMT 2 Mar 94 


[Text] Harare, March 2 (XINHUA)—Zimbabwean Vice- 
President Simon Muzenda said here today that China is 
a most energetic supporter and a best friend of Zim- 
babwe and his country could learn a lot from China. 


Muzenda made his remarks in a meeting with Chinese 
Vice-Minister of Foreign Affairs Tian Zengpei, who 
arrived in Harare yesterday for a two-day working visit 
to Zimbabwe, the last leg of his tour of southern Africa. 
The Chinese vice-minister has already visited South 
Africa, Namibia and Mozambique. 


“Zimbabwe got support from China in its fighting for 
independence and freedom and now China also made a 
lot of efforts for Zimbabwe's developments after inde- 
pendence,” said Muzenda. 


Tian Zengpei told Muzenda that China was impressed 
with the way Zimbabwe had tackled its economic prob- 
lems and its role in peace-keeping missions. 


Tian later held talks with his counterpart Nathan Sha- 
muyarira. They discussed international issues, especially 
southern African situation and bilateral problems. Both 
sides expressed their satisfaction at the present friendly 
relations between the two countries and hope to find new 
areas and ways of cooperation in promoting the two 
countries’ relations. 


Stresses Support for Zimbabwe 


OW0403221294 Beijing XINHUA Domestic Service in 
Chinese 0513 GMT 3 Mar 94 


[By reporter Huang Sixian (7806 1835 6343) 


[Text] Harare, 2 Mar (XINHUA)—At a meeting with 
Chinese Vice Foreign Minister Tian Zengpei on 2 
March, Zimbabwean Vice President Muzenda said: 
China supported Zimbabwe during its struggle for inde- 
pendence and freedom. After Zimbabwe's indepen- 
dence, China exerted great efforts to help it develop. 
Zimbabwe is very happy to see China's rapid develop- 
ment. 
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At the meeting, the Chinese vice foreign minister praised 
Zimbabwe for scoring notable achievements in safe- 
guarding internal peace and national unity and devel- 
oping the economy under the leadership of President 
Mugabe. He also spoke highly of Zimbabwe's endeavor 
to explore its own way of development based on its 
national condition. He added that Zimbabwe played a 
positive role in maintaining world peace, especially in 
promoting regional peace and stability. 


This morning, Tian Zengpei held talks with Zimba- 
bwean Foreign Minister Shamuyarira. They exchanged 
views on the international situation and the situation in 
Africa, especially in southern Africa, as well as on 
bilateral relations. They expressed satisfaction with the 
development of friendly and cooperative relations 
between the two countries, and hoped to explore new 
areas and forms of cooperation to promote the contin- 
uous growth of bilateral relations. 


Tian Zengpei and his retinue arrived here on | March 
after visiting South Africa, Namibia, and Mozambique. 


Ends Visit to Mozambique 


OW 0303052094 Beijing XINHUA Domestic Service in 
Chinese 0409 GMT 2 Mar 94 


[By reporter Liu Dalong (0491 1129 7893)] 


[Text] Maputo, | Mar (XINHUA)}—Chinese Vice For- 
eign Affairs Minister Tian Zengpei wound up his two- 
day working visit in Mozambique and left here for 
Zimbabwe today. 


During his stay here, Mozambique President Chissano 
and Foreign Affairs Minister Mocumbi received Tian 
Zengpei on separate occasions and broadly exchanged 
views with him on issues about Mozambique-Chinese 
relations and the peace process in Mozambique as well as 
the situations in Africa and Asia. During the meetings, 
both sides pledged that they would make efforts to 
further develop the two countries’ friendly relations and 
cooperation. Tian Zengpei also told the Mozambique 
leaders that China supports the peace process in Mozam- 
bique and hoped all Mozambique parties will exert 
efforts to expedite the implementation of the peace 
accord so that the general multiparty elections can pro- 
ceed normally in October this year. 


Tian Zengpei also had separate meetings with Gundana, 
general secretary of the Mozambique Liberation Front, 
and Alonso Dhlakama, chairman of the National Resis- 
tance, and had frank exchanges of views with them on 
Morambique's peace process as well as other issues of 
common interest. Tian Zengpei expressed the hope that 
Mozambique can achieve its peace and stability at an 
early date and wished Mozambique success in its peace 
process. 


The Chinese vice foreign minister arrived here on the 
evening of 27 February at the Mozambique Govern- 
ment's invitation. 
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New Envoy Presents Credentials to Ivorian 
President 

OW 1103075194 Beijing XINHUA Domestic Service in 
Chinese 0743 GMT 5 Mar 94 


[By reporter Wang Wencheng (3769 2429 2052) 


[Text] Abidjan, 4 Mar (XINHUA)—Today Ivorian Pres- 
ident Henri Konan Bedie hailed Ivorian-Chinese rela- 
tions as “developing with remarkable results.” 


Bedie made the above statement when accepting creden- 
tials from new Chinese Ambassador to Ivory Coast Liu 
Lide [0491 4539 1795). 


Bedie said: When reviewing the past decade since Ivory 
Coast and China established diplomatic relations, we 
can only feel happy and cannot ignore the fact that 
diplomatic relations between the two countries have 
been developing remarkably.’’ President Yang 
Shangkun's visit to Ivory Coast in July 1992 has broad- 
ened bilateral exchanges. Because of these contacts and 
the thorough understanding of each other's wishes and 
interests, the Ivorian and Chinese Governments have 
signed agreements to broaden cooperation in various 
fields. 


Bedie also highly commended Chinese-aided projects in 
Ivory Coast. He expressed the hope that Ivory Coast and 
China will “expand and consolidate bilateral coopera- 
tion.“ When commenting on Ivorian-Chinese trade 
issues, he said he hoped that Ivory Coast and China will 
strengthen trade relations and gradually attain a bal- 
anced foreign trade account between the two countries. 


Envoy Presents Letter to Lesotho Foreign 
Minister 


OW2702050794 Beijing Central People’s Radio 
Network in Mandarin 1700 GMT 23 Feb 94 


From the “International News” program] 


[Text] (Qiu Guohua), China's charge d'affaires ad 
interim to Lesotho, presented a letter of introduction 
from Qian Qichen, China’s vice premier and foreign 
minister, to Matlejane Qhobela, foreign minister of the 
Kingdom of Lesotho, in Maseru on 22 February. 


Qhobela welcomed (Qiu Guohua) to his post in Lesotho. 
Speaking on relations between the two countries, Qho- 
bela reiterated: The Lesotho Government recognizes the 
PRC as the sole legitimate government of all China, and 
Taiwan as an inalienable part of Chinese territory. (Qiu 
Guohua) expressed his appreciation for this. 


China and Lesotho established diplomatic relations in 
April of 1983. Lesotho restored diplomatic relations 
with Taiwan on 5 April 1990, and China declared the 
termination of diplomatic relations with Lesotho on 7 
April that same year. Lesotho broke off diplomatic 
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relations with Taiwan in December 1993, and China and 
Lesotho restored ambassadorial-level diplomatic rela- 
tions on 12 January 1994. 


UN Envoy Urges Aid for Rebuilding Mozambique 


OW 2702184094 Beijing XINHUA Domestic Service in 
Chinese 0757 GMT 24 Feb 94 


[By reporter Gao Jian (7559 1017) 


[Text] United Nations, 23 Feb (XINHUA)}— The UN 
Security Council adopted a resolution today to empower 
UN Secretary General Butrus Butrus-Ghali to set up a 
UN Mozambique Action (UNMA) special police detach- 
ment, with the number of the members of the detach- 
ment limited to 1,144. 


According to Butrus-Ghali’s suggestion, this special 
police detachment will begin work as part of the UNMA. 
In Butrus-Ghali’s opinion, there is a need for the UNMA 
to take measures to help the Mozambican police 
improve their ability to protect civilians and their prop- 
erty, and to supervise law enforcement by the Mozamb- 
ican police. 


the Mozambican Government and the Mozambique 
National Resistance signed the “Mozambique compre- 
hensive peace agreement in October 1992 in Rome, 
Italy, and agreed to hold general elections this October. 
Regrouping and disbanding the two factions’ troops to 
create conditions for holding general elections and the 
election preparatory work are under way in earnest. 


Butrus-Ghali held that establishing a special police 
detachment to supervise law enforcement by the 
Mozambican police will help build voter confidence and 
prevent irregularities. 


Li Zhaoxing, China's permanent representative to the 
United Nations, spoke prior to putting the resolution to 
a vote. He said that the international community, 
including the United Nations, should continue o 
best to help the Mozambican people realize the 
holding the general elections as scheduled so as 
Mozambique return to the path of rebuilding 1 

land and restoring its economy. 


a. Prime Minister Receives Ambassador 
e 

OW2702041894 Beijing XINHUA Domestic Service in 
Chinese 1603 GMT 25 Feb 94 


[By reporter Ding Xigang (0002 0823 0474) 


[Text] Dakar, 25 Feb (XINHUA)—During a meeting 
here today with Chinese Ambassador Cang Youheng, 
Senegalese Prime Minister Habib Thiam said: Senegal 
hopes to develop and expand cooperation with China. 
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Thiam said he particularly hoped to secure China's 
assistance and cooperation in such fields as finance, 
long-range agricultural planning, rice cultivation, and 
iron extraction. 


Thiam and Cang Youheng also exchanged views on 
further develop.ng relations between the two countries. 


Tanzanian Vice President Meets New 
Ambassador 


OW030305 2694 Beijing Central People’s Radio 
Network in Mandarin 1700 GMT 1 Mar 94 


[From the “International News” program] 


[Text] John Malecela, first vice president and prime 
minister of Tanzania, said that Tanzania attaches impor- 
tance more than ever before to developing Tanzanian- 
Chinese friendly relations. He made the statement when 
meeting with Xie Youkun, newly appointed Chinese 
ambassador to Tanzania, on 28 February. 


Malecela said: China is a country that upholds princi- 
ples. Tanzania and other countries in southern Africa 
have had China's energetic support ever since they 
fought for independence. 


He added: Tanzania wholeheartedly thanks the assis- 
tance which China has given and is giving Tanzania, and 
Tanzania wants to further strengthen its cooperation 
with China. 


West Europe 


Vice President Rong Yiren Meets Finnish 
Parliament Speaker 


OW 1103105494 Beijing XINHUA in English 0953 
GMT 11 Mar 94 


[Text] Beijing, March 11 (XINHUA)—Chinese Vice- 
President Rong Yiren met with Finnish Parliament 
speaker Riitta Uosukainen and her party at the Great 
Hall of the People here today. 


Rong extended his congratulations to Uosukainen, who 
became parliament speaker this February. 


Uosukainen said that by visiting China and the second 
plenary meeting of the on-going annual session of the 
Eighth National People’s Congress of China (NPC) this 
morning, she and the other members of the delegation 
witnessed China's rapid development and believed that 
China is sure to succeed on the road of reform and 
opening which it has chosen. 


Rong said that China's economy would keep developing 
in a sustained, rapid and healthy way this year. 


He also briefed the Finnish guests on the prospect of 
China's economic development. 
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They expressed the hope that China and Finland will 
enhance exchanges and cooperation in the fields of 
economics and trade, science and technology, education, 
environmental protection and tourism. 


Chen Muhua, vice-chairman of the NPC Standing Com- 
mittee, took part in the meeting. 


Uosukainen arrived here on March 4 as guest of the NPC 
Standing Committee. She is scheduled to end her China 
visit today. 


Comparison to Li Peng Meeting French Senate 
Leader 


OW 2202190494 


Beijing XINHUA Domestic Service in Chinese at 1347 
GMT on 22 February carries a 676-character report on 
Chinese Premier Li Peng meeting with French Senate 
President Rene Monory in Beijing on 22 February. 


The XINHUA Chinese version has been compared with 
the XINHUA English version published in the 23 Feb- 
ruay China DAILY REPORT on page IJ. revealing the 
following variations: 


Page 13, column two, paragraph two, only sentence 
reads: Li said that the time of Monory's visit is very 
good. [new graf] Li said that... (rewording), 


Same page, same column, paragraph five, only sentence, 
reads: ...the bilateral ties. [new graf] 


Li Peng welcomed Monory’s revisit to China. He and 
Monory happily recalled their meetings in Paris and 
Beijing in 1985 and 1987. Li Peng said great changes 
have taken place in China since we last met seven years 
ago. Li also briefed the... (adding sentences); 


Same page, same column, paragraph seven, only sen- 
tence reads: Prime Minister Balladur. He said Prime 
Minister Balladur is looking forward to visiting China. 
[new graf] In return, Li... (adding sentence), 


Same page, same column, paragraph eight. only sentence 
reads: back in France. He said: “I am also looking 
forward to meeting him in Beijing.” He expressed the... 
(adding sentence.) 


East Europe 


State Councillor Li Guixian Meets Albanian 
Visitors 


OW 1003092094 Beijing XINHUA in English 0848 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)}—Chinese State 
Councillor Li Guixian met a delegation from the State 
Control Service of Albania here today. 


The delegation, led by chairman Blerim Cela of the State 
Control Service, arrived here on February 8 at the 
invitation of the Chinese Ministry of Supervision. 
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Chinese Minister of Supervision Cao Qingze took part in 
the meeting. 


Supervision Minister Meets With Albanian 
Visitors 


OW 0803 130794 Beijing XINHUA in English 1124 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)}—Chinese Minister 
of Supervision Cao Qingze met with and hosted a 
banquet for Blerim Cela [name as received], chairman of 
the State Control Service of Albania, and his party here 
this evening. 


Cela and his party arrived here today as guests of the 
Chinese Ministry of Supervision. Apart from Beijing, 
they are also scheduled to visit Tianjin. 


XINHUA Reports Bosnian Talks Reaching ‘Final 


OW0103 181594 Beijing XINHUA in English 1753 
GMT 1 Mar 94 


[Text] Washington, March | (XINHUA)—Talks 
between Bosnian Muslims and Croatians on a Muslim- 
Croat confederation are reaching the “final stages,” 
Croatian Foreign Minister Mate Granic said here today. 


Granic, in talks with the Bosnian Government in the 
fourth day, said the parties could be signing a prelimi- 
nary agreement this afternoon on the confederation, 
which will then be linked to the Bosnian Serbs to form a 
two-republic Bosnia-Herzegovina. 


However, U.S. officials appeared less optimistic. 


“They are still engaged in talks and we are relatively 
hopeful there might be something this afternoon,” one 
officials said. 


“They may get there and they may not,” he said. 


The plan, initiated by the United States, would require 
economic ties between the Muslim-Croat federation to 
the Croatian Republic, the reason why the Granic was 
here. 


Meanwhile, U.S. President Bill Clinton and visiting 
British Prime Minister John Major said they would work 
together “for a resolution of the crisis” in the Balkan 
republic where ethnic war had raged for 22-months, 
killing tens of thousands of civilians. 
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They said a joint civil planning mission would be sent 
to Sarajevo, the Bosnian capital, to help revive the city's 
basic facilities. 


Bosnian Serb Leader Refuses To Join 
Muslim-Croat Federation 


OW0703163894 Beijing XINHUA in English 1604 
GMT 7 Mar 94 


[Text] Belgrade, March 7 (XINHUA) —Bosnian serb 
leader Radovan Karadzic said today that his “Serb 
Republic of Bosnia will not join a Muslim-Croat feder- 
ation. 


He told reporters that only those who do not know 
politics would think that Bosnian Serbs will accept the 
federation. 


Karadzic insists on an independent Serbian country, 
established in Bosnia or an allied country, and made up 
of Bosnian Serbs and other Serbs. 


He added that during World War II the Croat-Muslim 
federation, under the protection of Germany, killed tens 
of thousands of Serbs. 


Karadzic said the three warring parties must make 
compromises to reach a final agreement and settle 
boundaries. 


He stressed that 33.3 percent of the territory was enough 
for the Muslims, and that the Serbs would like to 
exchange part of the territory in drspute with the Croats. 


He also said that the West, which has been biased against 
the Serbs, would make a mistake to push the Serbs closer 
to Russia, a traditional ally. 


Foreign Trade Minister Meets Bulgarian Official 


OW 1003085094 Beijing XINHUA in English 0827 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—Wu Yi, Chinese 
minister of Foreign Trade and Economic Cooperation, 
met here today with Kiril Velev, Bulgarian vice-minister 
of Trade. 


After the meeting, the two sides signed three documents: 
a summary on the Sth Session of the Sino-Bulgarian 
Mixed Committee of Economy and Trade, rules of the 
Sino-Bulgarian governmental committee of economy, 
trade and science and technology, and a letter exchanged 
on the clearing trade between the two countries. 
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Political & Social of coal, 144 million tons of crude oil, 820 billion kwh of 
electricity, and 88.68 million tons of steel. 

XINHUA on Chen Jinhua Economic, Social In 1993 total investment in fixed assets nationwide was 
Report 1182.9 billion yuan, 147.9 percent of the planned figure 
and up 50.6 percent over the previous year. Allowing for 

price rises, the growth rate was 22 percent, he said. 

‘Substantial Progress’ Achieved 


OW'1103013594 Beijing XINHUA in English 0115 
GMT 11 Mar 94 


[Text] Beijing. March II (XINHUA)}—Chen Jinhua, 
minister in charge of the State Planning Commission, 
said here today that China's 1993 plan for national 
economic and social development was carried out satis- 
factorily. 


“Various reforms designed for the establishment of a 
socialist market economy were proceeding in a planned 
way and have achieved substantial progress. Chen said. 


The past year has seen the nation opening wider to the 
rest of the world and the national economy developing in 
a sustained, rapid and sound way with all-round social 
progress achieved, he said. 


In a report he delivered at the ongoing session of the 
National People’s Congress (NPC), or parliament, Chen 
reviewed China's implementation of last year's eco- 
nomic plan and set forth this year’s growth targets. 


The minister said the country's national economy devel- 
oped at a rapid pace in 1993. 


The country’s gross domestic product (GDP) last year 
reached 3,138 billion yuan, up 13.4 percent over the 
previous year and eight percent higher than the planned 


growth rate. 


The year’s GDP growth rate breaks down into four 
percent for the primary industry, 20.4 percent for the 
secondary industry, and 9.3 percent for the tertiary 
industry. 


The rural economy saw overall growth last year, with the 
output of grain and oil bearing crops hitting an all-time 


high. 


Last year, grain output reached 456.4 million tons, 13.8 
million tons more than in 1992 and 103.1 percent of the 
planned figure, and the output of oil bearing crops 
amounted to 17.61 million tons, 1.2 million tons more 
than in 1992 and 106.7 percent of the planned figure. 


Township and village enterprises reported continued 
vigorous growth, and their development accelerated in 
the central and western regions of the country, he said. 


The nation’s industry produced a total added value of 
1,414 billion yuan, up 21.1 percent over the previous 
year. This growth rate breaks down into 22.2 percent for 
heavy industry and 19.9 percent for light industry. 


The output of major products continued to grow last 
year. During the year China produced 1.141 billion tons 


There were big increases in investment for transport and 
telecommunications sectors, he said. 


Economic, trade and technological exchanges with for- 
eign countries continued to expand last year, . said. 


The country's imports and exports reached 195 8 billion 
U.S. dollars in value, up 18.2 percent over 1992. Exports 
were worth 91.8 billion U.S. dollars, up eight percent, 
and imports 104 billion U.S. dollars, up 29 percent. 


Use of foreign funds increased substantially last year, 
Chen said. The amount of foreign capital actually used 
during the year reached 36.77 billion US. dollars, up 
91.5 percent over the previous year. Of this amount, 
25.76 billion U.S. dollars was in the form of direct 
investment from foreign businesses, 1.3 times the pre- 
vious year’s. Foreign loans actually used amounted to 
10.8 billion U.S. dollars, up 36.5 percent. 


“The pattern of investment by foreign businesses 
improved, with increased investment in long- and 
medium-term projects.“ he sad. 


“Investment from big overseas companies and financial 
groups increased. And the focus of investment is gradu- 
ally shifting towards infrastructure and basic industries, 
and more investments are flowing to central and western 
China,” Chen said. 


In 1993 the total value of retail sales amounted to 
1,223.7 billion yuan, up 26.1 percent over the previous 
year, or 11.6 percent after allowing for price rises. 


Supplies of goods were “ample with a wide variety 
available.” supplies of more than 90 percent of goods 
“match or exceed demand,” he said. 


He described the lives of the people as continually 
improving. During the year, per-capita income of urban 
residents averaged 2,337 yuan, up 10.2 percent over the 
previous year after taking inflation into account. Rural 
residents received a per-capita income of 921 yuan, up 
3.2 percent over 1992 with inflation taken into account. 


Macroeconomic Control Targets 


OW 1103013894 Beijing XINHUA in English 0125 
GMT 11 Mar 94 


[Text] Beijing, March II (XINHUA)}—Head of China's 
planning commission Chen Jinhua put forward here 
today major macroeconomic control targets for the 
country in 1994. 


Addressing the National People’s Congress (NPC) now 
in session in the Chinese capital, the minister in charge 
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of the State Planning Commission said that the central 
government's plan for national economic and social 
development in 1994 has set the following targets: 


—The gross national product is to increase by nine 
percent over the previous year. That breaks down into 
three percent for the primary industry, 10.7 percent 
for the secondary industry, and |! percent or slightly 
higher for the tertiary industry. 


—Total investment in fixed assets is expected to reach 
1,300 billion yuan. That breaks down into 875 billion 
yuan for state- owned enterprises and institutions, and 
425 billion yuan for collective enterprises and institu- 
tions and the private sector. 


—The deficit for 1994 is expected to reach 66.9 billion 
yuan. Counting the principal and interest of internal 
and external debts and external loans for key projects 
due to be paid back in 1994, total internal and external 
debts for this year will amount to 129.2 billion yuan. 


—Banks will grant 470 billion yuan in new loans. 


—Total retail sales are expected to reach 1,600 billion 
yuan in value. 


Imports and exports are expected to reach 200 billion 
U.S. dollars in value, with 100 billion U.S. dollars for 
exports and the same amount for imports. 


Inflation will be controlled under ten percent for the 
whole of 1994. 


—Efforts will be made to improve the economic effi- 
ciency of enterprises. That will include increasing the 
sales ratio of their products, boosting their ratio of 
profits and taxes to capital, improving their labor 
productivity, increasing their capital liquidity, and 
raising their fuel efficiency. 


—The natural population growth rate is to be controlled 
at about 1.3 percent for the year. 


Six Tasks Set 


OW 1103020494 Beijing XINHUA in English 0149 
GMT 11 Mar 94 


[Text] Beijing, March II (XINHUA)—Chen Jinhua, 
minister in charge of the State Planning Commission, 
delivered a report on the 1994 plan for national eco- 
nomic and social development at the Second Plenary 
Session of the Eighth National People’s Congress (NPC) 
in the Great Hall of the People today. 


In his speech, Chen set the following six tasks: Devel- 
oping rural economy, improving operation of large- and 
medium-sized state- owned enterprises, optimizing 
investment structure, opening wider to the outside 
world, expanding scientific, technological and educa- 
tional undertakings and improving the people's liveli- 
hood continuously. 
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He said that China will continue to strengthen the 
agricultural base, invigorate the rural economy and 
increase peasants’ income, all of which “has an impor- 
tant bearing on the nation’s economic development and 
social stability,” he said. 


The country will make every effort to obtain a good 
harvest and retain a steady, high and increasing output 
of such principal products as grain, cotton and oil 
bearing crops, he said. 


China is planning to turn out 450 million tons of grain, 
4.85 million tons of cotton and 17.65 million tons of oil 
bearing crops. 

He urged localities to protect arable land, slash the 
financial burden on farmers, raise purchasing prices of 
grain and cotton, develop highly efficient farming, step 
up construction of agricultural infrastructure, boost 
investment in the sector, accelerate application of scien- 
tific and technological advances to agriculture, expand 
township enterprises and help the poverty- stricken rural 
areas. 


“Irrational economic structure and poor efficiency are 
currently the prominent problems of the economic 
development of China,” he said. 


He urged industries to focus on optimizing the structure 
and improving performance and to maintain an effective 
growth rate through deepening of the reform, opening of 
new markets, strengthening of management and acceler- 
ating technological progress. 


“The current volume of total investment in fixed assets 
is already large,” he said. It is necessary to bring this 
runaway investment growth under strict control by 
focusing the work on optimizing investment structure 
and improving economic returns of investment. 


He said that, of the total investment in fixed assets in 
state- owned enterprises and institutions this year, 485 
billion yuan will go to capital construction, 250 billion 
yuan to updating of technology and 80 billion yuan to 
development of real estate. 


In line with industrial policies, China will “increase 
investment in the construction of infrastructure, basic 
industries and key industries, use the additional state 
investment this year mainly in projects for agriculture, 
water conservancy, transport, telecommunications, 
energy, necessary raw and semi-finished materials, elec- 
tronics, science and technology and education,” he said. 
The government will increase investment in the devel- 
opment of natural resources in the central and western 
regions of China. 


He also urged the country to open wider to the outside 
world and vigorously and effectively use foreign funds, 
resources, technologies and markets. 


He said that the country should realize economic growth 
on the basis of scientific and technological progress and 
the development of education. He urged governments at 
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all levels to vigorously promote advances in industrial 
technology, develop key scientific and technological 
projects and key industrial projects that are important to 
economic and social development, quicken the commer- 
cialization, industrialization and internationalization of 
China's own high and new technologies, strengthen the 
infrastructure for scientific research and develop a 
strong contingent of technical personnel. 


He said that the government should keep education in a 
Strategic position, strengthen elementary education, 
increase investment in education and improve the living 
conditions of school teachers. 


He called for continual improvement of the living stan- 
dards of the people on the basis of economic growth and 
increased labor productivity. 


“To meet the need of continued reforms and maintain 
social stability, we will gradually establish a multi-form, 
multi-tier social security system,” he said. 


He pointed out that promoting all-round progress in 
social undertakings is an important task of macro- 
controls by the state. This year, the government will 
formulate an outline program for a nationwide develop- 
ment of social undertakings to guide work in this regard, 
he said. 


Macroeconomic Controls Detailed 


OW 1103022894 Beijing XINHUA in English 0214 
GMT 11 Mar 94 


[Text] Beijing, March II (XINHUA)—It is necessary to 
strengthen and improve macroeconomic controls if 
China is to fulfill its reform and development goals in 
1994. A senior government official said today. 


Addressing the ongoing session of the National People's 
Congress, Chen Jinhua, minister in charge of the State 
Planning Commission, said that the main task of macro- 
controls is to maintain an overall balance of supply and 
demand. 


“To fulfill this task, we must use all means to increase 
effective supply and prevent overall social demand from 
rising too rapidly,” he told the NPC deputies. 


“First, we will exercise strict control over investment in 
fixed assets,” he said. 


Banks must strictly abide by state plans on loans for 
fixed assets investment and should refuse to finance any 
new projects not approved by the State Council or the 
State Planning Commission, or any projects outside state 
plans. 


“Second, we will rationally control the growth of con- 
sumer demand,” he said. 


Third, it is necessary to continue to keep money supply 
and credit under control, and tighten budgetary 
restraint, he said. 
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Chen Jinhua stressed that macro-controls should focus 
on controlling the margin of overall price rises. 


“There will be intense pressure with regard to price hikes 
this year, de said. 


“Therefore, while pushing ahead with price reform, we 
must use every possible means to keep the margin of 
price increases within the planned range as a macro- 
control target. he said. 


He listed the following measures to attain that goal: 


— Working hard to increase effective supplies of goods 


and making every effort to promote the production 
and supply of daily necessities; 


—Carefully organizing the implementation of price 
adjustment measures formulated by the state. 


—Removing obstacles in goods circulation and mar- 
keting. 

— Setting up and optimizing a reserve system for grain, 
cotton, cooking oil, meat, sugar and other major farm 
products as well as risk funds for grain and non-staple 


foods, in order to effectively regulate market volumes 
and keep prices fairly stable. 


—Improving the market monitoring and controlling 
system, and 


—Strengthening market regulation and tightening super- 
vision over prices and market order. 


Chen Jinhua said that all departments and local author- 
ities must respect the authority of the state macro- 
control system and improve the overall balance of eco- 
nomic activities so as to avoid violent economic 
fluctuations. 


Moreover, it is also necessary to strengthen monitoring 
of economic trends and make forecasts and warnings 
more accurate, he said, adding, “we will deepen reform 


of the planning system.” 


Discusses Foreign Trade, Debts 
OW 1103030194 Beijing XINHUA in English 0211 
GMT 11 Mar 94 


[Text] Beijing, March II (XINHUA)}—Opening wider to 
the outside world and making efficient use of foreign 
funds, resources, technology and markets will be one of 
the major tasks in the 1994 plan for national economic 
and social development, a senior government official 
said today. 


The tasks were spelled out by Chen Jinhua, minister in 
charge of the State Planning Commission, in a report he 
delivered to the annual session of the National People's 
Congress [NPC] on the implementation of the 1993 plan 
for national economic and social development and on a 
similar draft plan for 1994. 
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In his report, Chen stressed the need to make full use of 
the favorable international climate to further expand 
foreign trade and economic and technological exchanges. 
In the area of foreign trade, he said, “through the 
restructuring of the foreign trade and foreign exchange 
systems, we shall promote an increase in exports and 
allow a reasonable flow of imports to achieve a balance 
between foreign exchange revenues and expenditures for 
the year.” 


Chen Jinhua spelled out the following policies to attain 
that goal: 


—As China's export strategy, it is necessary to unswerv- 
ingly increase the number and types of markets, suc- 
ceed by putting quality first, and open up new markets 
while maintaining and developing existing ones. 

It is necessary to continue to improve the mix of 
export products, accelerate a switch from exporting 
semi-processed goods to intensive-processed goods 
and promote the export of high- and new- tech prod- 
ucts, 


Alt is necessary to integrate technology, production and 
trade, and vigorously expand the export of mechanical 
and electrical products and complete sets of equip- 
ment that are competitive on the international 
market, rely heavily on modern technology, and have 
a high added value and good export potential: 


—It is imperative to speed up the establishment of a 
quality certification system; 


Alt is necessary to encourage and support stronger large 
and medium-sized enterprises with good cresd:t to 
move into foreign markets with quality products and 
good after-sale services; 


Alt is imperative to develop integrated trade companies 
in the form of enterprise groups for different indus- 
tries to engage in international trade 

It is necessary to strictly implement the system of 
making settlements and sales in foreign exchange for 
exports, raise the settlement rate for exports and 
improve the system of tax refunds on exports, and 


Alt is imperative to strengthen control over imports and 
optimize the import mix. 

Chen Jinhua said, “we shall continue to severely crack 

down on smuggling. We shall exercise strict control over 

the outflow of foreign currency in investment and capital 


accounts outside the country and tighten supervision 
over enterprises located abroad.” 


He pledged to continue expanding international tourism 


and increasing foreign exchange revenues from non- 
trade sources. 


He said that it is necessary to diligently check trade and 


non- trade collection and payment of foreign exchange 
and strengthen supervision over and examination of the 
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collection and payment of foreign currency to prevent 
leaks resulting from arbitrage and evasion of state con- 
trol over foreign currency and from capital drain. 


“We shall continue to operate in an efficient way special 
economic zones, the Pudong New Area in Shanghai. 
open coastal cities and economic and technological 
development zones, and open up more central cities in 
border regions, along the Chang Jiang ret and in the 
interior,” he told the NPC deputies. 


Speaking of the utilization of foreign funds, he said that 
it is Necessary to further better the investment climate in 
China, expand the scope of projects using foreign funds, 
improve the performance and quality of projects using 
foreign funds, and make efficient use of foreign funds. 


He outlined a series of policies concerning the use of 
foreign funds: 


It is necessary to absorb more direct foreign invest- 
ment in line with the country’s capacity to provide 


supplementary funding and increase the proportion of 
foreign investment committed to projects. 


It is imperative to guide the orientation of foreign 
investment in accordance with the states industrial 
policies, directing more foreign investment towards 
infrastructure and basic industries, key projects and 
technology upgrading in existing enterprises, in partic- 
ular towards projects that make foreign- exchange- 
earning products, 


—It 1s necessary to support the central and western parts 
of the country to use foreign capital to develop local 
resources. 


—Sino-foreign joint ventures and cooperative enter- 
prises should strictly abide by the principle of sharing 
both benefit and risk, and work to achieve a balance of 
payments in foreign exchange. 


—State-owned enterprises must evaluate their assets 
before they sell stock richts or use existing assets to 
establish joint ventures or cooperative enterprises 
with foreign businesses so as to prevent the loss of 
State assets, and 


—It is imperative to strictly control the use of interna- 
tional commercial loans, continuing to keep it under 
mandatory planning control. 


With regard to foreign debt, Chen Jinhua stressed the 
importance of encouraging and supporting localities, 
departments, and enterprises with heavy foreign debts to 
establish a system of debt repayment financing to ensure 
that foreign debts be repaid on schedule. 


Liu Zhongli Addresses NPC on State Budget 
OW 1103023794 Beijing XINHUA in English 0227 
GMT 11 Mar 94 


[Text] Beijing, March 1! (XINHUA)—China has 
drafted this year's state budget according to the principle 
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of tightening control over expenditures so as to maintain 
a basic balance between total supply and total demand 
and alleviate inflationary pressure. 

This remark was made today by Minister of Finance Liu 
Zhonghi when he submitted his report on the implemen- 
tation of the state budget for 1993 and on the draft state 
budget for 1994 to the ongoing session of the Eighth 
National People's Congress [NPC]. 


When analyzing the state financial situation, Liu said, 
market demand will remain huge this year. While con- 
tmnued reforms and economic development have created 
favorable conditions for state finances, two years of high 
economic growth have resulted in serious “bottlenecks,” 


inflationary pressures, and an acute shortage of funds. he 
said 


Under these circumstances, he said, China wili continue 
to strengthen and improve macro-controls, strive to 
improve the economic performance of enterprises and 
make revenue increases commensurate with economic 


development. 


In expenditures, the country will act according to its 
capacity, ensure investment in key state projects and 
exercise strict control over investment in general fixed 
assets and expenditures for consumption. 


The finance minister said, in the implementation of the 
state budget for 1993, both revenues and expenditures 
exceeded budgeted figures by a big margin. While rev- 
enue and expenditures in local finances increased con- 
siderably in 1993, those in the central finances failed to 
reach budgeted figures. Moreover, although revenues in 
local finances increased substantially, turnover tax rev- 
enues in central finances were much less than the bud- 
gcted figure, thereby aggravating the difficulties of cen- 
tral finances. 


Total state revenues in 1993 came to 511.482 billion 
yuan and total state expenditures amounted to $31.982 
billion yuan, resulting in a deficit of 20.5 billion yuan. 
The deficit was not im excess of the budgeted figure. 
Local budgets were balanced. 


The Ministry of Finance has adopted a different method 
for calculating the deficit starting this year. Income from 
debts will no longer be included in total revenues, and 
debt service will no longer be included in total expend- 
tures. Domestic and foreign debts due for repayment will 
be serviced by issuing treasury bonds. Such an adyust- 
ment only changes the way of calculating the debt and 
will not affect the actual size of the deficit. 


The budget for 1994 shows that state revenue totals 
475.995 billion yuan and expenditures amount to 
$42.914 billion yuan, representing 7.7 percent and 15 
percent increases over the 1993 figures respectively. This 
leaves a deficit of 66.919 billion yuan, which reflects the 
real deficit. 

If the deficit is added with 48.08! billion yuan for 
servicing domestic and foreign debts and 14.245 billion 
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yuan of foreign loans to be invested in key state construc- 
uon projects this year, total debts for 1994 will come to 
129.245 billion yuan. 


Liu explained that though China has appropriately 
reduced investment in fixed assets, the high expenditures 
base for 1993 made i necessary to mecrease essential 
expenditures on agriculture, education. e nee and tech- 
nology and other key areas Total expenditures are also 


sober-minded and be on our guard. The key to the 
views and in concerted action. Any problems can be 


Details Budget Facts, Figures 
OW 1103024394 Beying XINHUA in English 0229 
GMT 11 Mar 94 


[Text] Beying, March |! (XINHUA)}—Following are 
figures and facts contained in the report on the imple- 
mentation of the state budget for 1993 and on the draft 
state budget for 1994 Selivered by Finance Minister Liu 
Zhongli today to the current session of the National 
People’s Congress [NPC]. 


In the draft state budget for 1994, revenues in the 
central budget total 332.91 billion yuan, an increase of 
3.8 percent over the 1993 figure. and total revenues in 
the local budgets that are prepared by the central 

t are 417.479 billhon yuan, an increase of 
6.8 percent over the 1993 figure. 


—China reported a deficit in the central budget of 20.5 
billion yuan in 1993, and the planned deficit for 1994 
is 66.919 billion yuan. 


—In 1994 the planned domestic and foreign debts are 
129.245 billion yuan, an increase of 39.361 billhhon 
yuan over the 1993 figure. 
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for productive capital construction totaled 
73.187 billion yuan in 1993; and this year the expenses 
are planned for 60 bilhon yuan. 
_N 8 
were 19.519 billion yuan in 1993, and this vear the 
expenditures are planned for 19.486 bilhon yuan. 


—Expenses for building the state power amounted to 
admunistra- 


—In 1994 the total investment in agriculture in the state 
finance will amount to $2.3 billhon yuan, an increase 
of seven billion yuan over the 1993 figure. 


—In the 1994 draft state budget, expenses for undertak- 
ings in education and in ce nce will mse, respectively. 
by 18.5 percent and 19.8 percent. over the 1993 
amounts. Both growth rates are greater than the 
growth in revenue. 
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be arbitrarily altered. Governments at all levels and 


every government department may reduce or cxuempt 
taxcs only in cases as stepulated mm the tax laws 


Analyzes Increased Spending 
OW '1 103062394 Beinng AINHUA Domestic Service in 
Chinese 0252 GMT 11 Mar 94 


[Text] Beumg 11 Mar (XINHUA}—Finance Mister 
Liu Zhongh submitted his “Report on the Implementa- 
tion of the State Budget for 1993 and on the Draft State 
Budget for 1994" to the Second Session of the Exghth 
Natronal People’s Congress [NPC] today. Hes report sand 
that, generally speaking. the 1993 state budget was well 
implemented. 


Law Zhong: sand mn the report: Total state revenues in 
1993 came to $1 1.482 don yuan (including the income 
of 69 384 bilhon yuan from domestic and foreign debts). 
up 23.2 percent over the previous year and fulfilling 
113.1 percent of the budget Total state capenditures 
amounted to 531.982 billhon yuan (including the 
spending of 33.735 bilhon yuan in payment of principal 
and interest of domestic and debts). up 21.2 
percent over the 1992 figure and fulfilling 112.5 percent 
of the 1993 budget. This resulted m a deficit of 20.5 
bilhon yuan, which was not im cxcess of the budgeted 
figure. While thes central deficit of 20.5 hn yuan was 
within the budget limit, the revenues and cipenditures 
in local budgets were balanced 


According to Liu Zhongli's analysis, the over fulfillment 


which the central government will rermburse local gov- 
ernments a certain amount of tax revenues based on 
their 1993 figures. The new system aroused the local 
governments’ enthusiasm for revenue collection. and 
they took a number of measures to strictly collect taxes, 
manage revenues, and prevent tax evasion. As a result, 
revenues increased by a big margin in the fourth quarter 


Liu Zn sand: Expenditures far exceeded the bud- 


meeting the needs of reform. construction, and other 
undertakings. However, we should also sce that the 
problems of starting unauthonzed projects and wasting 
administrative and operating funds remained quite 
senous A mall number of localities even recorded false 
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Stresses Controlling Total Expenditures 
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for the expenditures cuceeding budgeted figures. 
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and to promote a sustained, rapid, and healthy develop- 
ment of the economy. We should seize this opportune 
time to reform the fiscal and taxation systems as well as 
to improve and strengthen the levying and management 
of taxes. We should improve the method of issuing 
treasury bonds to make it a success. We should keep the 
total amount of expenditures under control and make 
certain there are funds for key projects. 


At the invitation of the NPC Standing Committee, 
members of a Finnish Parliament delegation led by its 
speaker Riitta Uosukainen, which was on a goodwill visit 
to China, attended today’s meeting as observers. 


The executive chairmen of today’s meeting were: Wang 
Binggian, Sun Qimeng, Wang Guangying, Tomur Dawa- 
mat, Wu Jieping, Ma Wanqi, Wang Chaowen, Mao 
Thiyong. Bai Qingcai, Liu Fusheng, Ruan Chongwu, Li 
Zemin, He Zhukang, Liu Suinian, Huanjue Cenam, Jia 
Zhijie, Yan Haiwang, Cheng Weigao, and Pu Chaozhu. 
Wang Binggian presided over today’s meeting. 


Figures Issued 


OW 1103013194 Beijing XINHUA in English 0117 
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[Text] Beijing, March 11 (XINHUA)—The ongoing 
Second Session of the Eighth National People’s Congress 
(NPC) held its second meeting here today, hearing 
reports on the country’s economic and social develop- 
ment as well as the state budget. 


At the meeting presided over by Wang Binggian, an 
executive chairman of the session Presidium, Chen Jin- 
hua, minister in charge of the State Planning Commis- 
sion, delivered a report on the implementation of the 
1993 plan for national economic and social development 
and a similar draft plant for 1994. Liu Zhongli, minister 
of finance, made a report on the implementation of the 
1993 state budget and a draft state budget for 1994. 


Chen Jinhua said in 1993 China’s social production 
continued to increase rapidly, with its gross domestic 
product (GDP) reaching 3,138 billion yuan, up 13.4 
percent over the previous year. Investment in fixed 
assets nationwide reached J. 182.9 billion yuan, up 50.6 
percent over the previous year, or 22 percent with 
inflation taken into account. 


Chen listed major macro-control targets for the 1994 
national economic and social development plan, which, 
he said, has taken into consideration both requirements 
for a sustained, rapid and healthy economic develop- 
ment and the necessity to create a relaxed environment 
for implementing various major reforms to be carried 
out this year. 


Liu Zhongli told more than 2,800 deputies that total 
state revenues in 1993 came to 511.482 billion yuan, up 
23.2 percent over the previous year, while total state 
expenditures amounted to 531.982 billion yuan, up 21.2 
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percent over the 1992 figure. This resulted in a deficit of 
20.5 billion yuan, which was not in excess of the bud- 
geted figure. 


While revenues and expenditures in local finances 
increased considerably in 1993, those in central finances 
failed to reach budgeted figures. Moreover, although 
revenues in local finances increased substantially, turn- 
over tax revenues in central finances were much less than 
the budgeted figure, thereby aggravating the difficulties 
of central finances, Liu said. 


Therefore, he added, this year’s state budget has again 
been drafted according to the principle of tightening 
control over expenditures, with a view to maintaining a 
basic balance between total supply and total demand and 
alleviating inflationary pressures. 


Under the circumstances, the guiding ideology for 
drafting the 1994 state budget has becn to continue to 
strengthen and improve macro controls, work hard to 
open up new revenue sources, improve the economic 
performance of enterprises and make revenue increases 
commensurate with economic development, the min- 
ister noted. 


Spokesman Explains Reasons for Moving Up 
NPC Opening Date 

OW 1103115894 Beijing XINHUA Domestic Service in 
Chinese 0839 GMT 11 Mar 94 


[By correspondents Zhao Wei (6392 5898) and Zhang 
Sutang (1728 1372 1016)] 


[Text] Beijing, 1 1 Mar (XINHUA)—The Second Session 
of the Eighth National People’s Congress [NPC] offi- 
cially opened in Beijing on 10 March. Observant people 
have noticed that this year's NPC session had been 
moved up five days from last year’s. 


The opening date of the annual NPC session has been 
moved up for several years in a row. According to Zhou 
Chengkui, spokesman for the NPC Standing Commit- 
tee’s General Office, this reflects the continuous 
improvement of the people’s congress system. 


During an interview, Zhou Chengkui said: The first 
session of the eighth NPC was held seven days earlier 
than the seventh NPC, and the opening date of the 
current session was advanced five days from that of last 
year. If possible, the opening date may be moved up 
progressively in the future. 


It is understood our country’s fiscal year coincides with 
the calendar year, commencing on | January and ending 
on 31 December. According to our country’s legally 
prescribed procedures, the government implements the 
state’s annual budget only after the NPC has examined 
and approved it. In the past, if the NPC session was held 
in March or April, it would be considered early. Under 
such circumstances, budget plans were implemented 
long before they were approved. 
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Zhou Chengkui stated: To redress this situation, the 
NPC Standing Committee decided to move up the NPC 
session progressively, following a period of deliberations 
and preparations and against the backdrop of the coun- 
try’s gradual standardization and modernization of its 
statistical work and other endeavors. The decision was 
aimed at achieving an ideal date for the session—holding 
the NPC session in January of each year. He explained: 
We have to go through a certain process before attaining 
this goal. One of the reasons is that it is still quite 
difficult, due to technical and other reasons, to complete 
the compilation of statistics on the previous year's 
national economic performance by January of each year. 


Chengkui added: This problem will be solved in a 
step-by-step manner after the market economic system 
has been established, and as the method of compiling 
statistics becomes increasingly modern. Also, our coun- 
try’s statistical work will become more perfect if the 
opening date of the NPC session is gradually moved up. 


These correspondents were advised of the growing insti- 
tutionalization, standardization, and codification of the 
NPC system in recent years. This point is corroborated 
by the formulation and implementation of the rules of 
procedure for the NPC Standing Committee and for the 
NPC, by the annual briefings given by relevant State 
Council departments to the NPC Standing Committee 
on issues of public concern, and by supervisory efforts in 
the wake of the implementation of various laws. Con- 
stantly moving up the NPC session also symbolizes the 
improvement and refinement of this system. 


Hong Kong NPC, CPPCC Members Support 
Mainland Stance 


OW 1003 153094 Beijing XINHUA in English 1452 
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[Text] Beijing, March 10 (XINHUA)—Public figures 
from Hong Kong said here today that they support the 
Chinese Government's stand on Hong Kong issue and 
will make their best to cooperate with the mainland to 
ensure a smooth transfer of power in Hong Kong. 


Hong Kong deputies to the Eighth National People’s 
Congress (NPC) and members of the Eighth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (NPC) [as received] expressed their 
stand while attending the current NPC session and the 
second session of the CPPCC National Committee. 


Delivering a government work report this morning, 
Premier Li Peng expressed the hope that the Preliminary 
Working Committee for the Preparatory Committee of 
the Hong Kong Special Administrative Region will unite 
with the largest possible number of Hong Kong compa- 
triots in preparing for the establishment of the Hong 
Kong Special Administrative Region, its first govern- 
ment and its legislature. 
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Tsang Hin Chi, Liu Yiu Chu, Tsang Yok Sing and Tsui 
Sze Man, members of the Preliminary Working Com- 
mittee, said that the committee will live up to the 
expectation of the whole nation and make every effort to 
lay down a sound foundation for a smooth transition. 


Tsang Hin Chi, vice-chairman of the Chinese Chamber 
of Commerce in Hong Kong and chairman of the Gold- 
lion (Far East) Co., Ltd., said the British Government 
has adopted an uncooperative attitude on the issue of the 
political structure in Hong Kong when the British colo- 
nial rule will come to an end in Hong Kong soon. In such 
a case, it accords with the will of the people to accelerate 
work pace of the Preliminary Working Committee, 
which is confronted with an arduous task and great 
responsibility. 


Solicitor Liu Yiu Chu said the Preliminary Working 
Committee is confident in its work no matter what 


happens. 


They said Premier Li Peng's remark on Hong Kong issue 
in his report shows China's determination and ability to 
resume the exercise of sovereignty over Hong Kong. 


Tsang Yok Sing, member of the CPPCC National Com- 
mittee and chairman of the Democratic Alliance for the 
Betterment of Hong Kong, said that Hong Kong Gov- 
ernor Chris Patten tabled to the Legislative Council the 
remaining parts of his political reform bill on March 9. 
This is a another serious and uncooperative step that the 
British Hong Kong authorities have taken to insist on 
their stand of violating the Sino-British Joint Declara- 
tion, the convergence with the basic law and agreements 
and understandings reached between China and Britain. 


He said that the Preliminary Working Committee is 
proceeding in a planned way. Whatever attitude and step 
the British side and British Hong Kong authorities will 
adopt will have no impact on the work of the Prelimi- 
nary Working Committee which started its work under 
the non-cooperation of the British side from the very 
beginning. 

Tsui Sze Man, a Standing Committee member of the 
CPPCC National Committee, exposed British Hong 
Kong authorities’ hypocrisy in spreading “accelerating 
democracy.” The Preliminary Working Committee will 
listen to opinions of Hong Kong people, unite with all 
the forces that can be united with and make contribu- 
tions to the smooth transition and maintaining Hong 
Kong's prosperity and stability. 


Article Notes Additions to Li Peng's Government 
Work Report 


HK1103091894 Hong Kong WEN WEI PO in Chinese 
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Special article“ by staff news team: “Latest Amend- 
ment to Li Peng's Report“ 
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[Text] Beijing, 10 Mar (WEN WEI POY— Premier Li 
Peng's government work report has been prepared since 
the end of last year. The original draft was amended 
several times. By extensively soliciting views from all 
quarters, it became a draft that reflects all their views. A 
few days ago, the report was issued to members of the 
National People’s Congress [NPC] and the Chinese 
People’s Political Consultative Conference who would 
be attending the sessions. It should be noted that there 
were four new additions to the work report when when 
Li Peng read it today. 


First, there were the contents on helping the poor, which 
rea?’ “Conscientiously carry out the poverty assistance 
plan. The pian is intended to help poverty-stricken 
areas—especially former liberated areas, minority 
nationality areas, and border areas—solve the problem 
of food and clothing for some 80 million people and to 
help them out of poverty in the seven years from now to 
the end of this century. This is the unshirkable duty of 
governments at all levels. We believe that this plan surely 
will be ardently supported by people across the country.” 
This was inserted into the paragraph on agriculture and 
the rural areas in the second part of the work report and 
obviously was related to the National Poverty Assistance 
Conference, which preceded the NPC session. One can 
see from this that the central authorities have attached 
more importance to the issue. 


Regulating the Widening Income Gap 


Pertinent to the above were the added remarks regarding 
improving the people's living standards in the second 
part of the work report, in light of the widening gap 
between rich and poor in China today. They read: “In 
the meantime, it is necessary to carry out necessary 
regulation of the excessively widening income gap 
through a policy of rational distribution and the regula- 
tory role of tax revenue.” 


Exactly 100 characters were added to the paragraph on 
the Hong Kong issue in today’s work report, namely: “In 
keeping with the Basic Law and the decisions of the NPC 
standing committees, the Preliminary Work Committee 
[PWC] of the Preparatory Committee of the Hong Kong 
Special Administrative Region [SAR] has begun its 
work. Its tasks are formidable and its responsibilities are 
great. I hope the PWC will unite Hong Kong compatriots 
to the greatest possible extent and will make all good 
preparations for setting up the Hong Kong SAR and its 
first government and legislature in such a way that it will 
live up to the expectations and earnest trust of people 
across the country.” 


The emphasis of the remarks naturally stresses the work 
of the PWC and surely will draw the exceedingly great 
attention of the Hong Kong community and media. Here 
one can see the Chinese Government's firm position on 
the British uncooperativeness and confrontation. 
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On the Human Rights Issue 


In today’s work report, the largest proportion and weight 
were added to the paragraph on human rights, in that the 
following remarks were added in the last paragraph of 
the seventh part (on diplomacy): “China attaches impor- 
tance to human rights and is willing to participate in 
discussions on the human rights issue with the interna- 
tional community on the basis of mutual equality. How- 
ever, it never allows anyone to interfere with China's 
internal affairs on any pretext. The Chinese Government 
supports the UN Human Rights Commission in its 
recent denouncement of some countries that exert pres- 
sure on developing countries. 


“Deputies, I am going to announce to every one of you a 
piece of information which I have just received. Last 
night, the UN Human Rights Commission once again 
voted against and thwarted an anti-Chinese resolution 
proposed by some countries! This fully demonstrates 
that there is no popular support for the use of the human 
rights issue against China. Here, on behalf of the Chinese 
Government and people, I express my heartfelt to the 
various countries that uphold justice and that support 
China!” 


We can say this was China's good counterattack against 
the pressure and interference of the West over the 
human rights issue. It was made on just grounds and it 
was reasonable and restrained. It also demonstrates the 
poise of a great country. 


Article Examines Work Report's Conciseness 
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[By reporters Li Shangzhi (2621 1424 1807) and He Ping 
(0149 1627): “To Be Pragmatic Is Important—An 
Account of Listening to the Government Work Report as 
Visitors“ 


[Text] Beijing, 10 Mar (XINHUAY— Applause again 
sounded in the Great Hall of the People. 


As the spring breeze is blowing over the vast land of 
China, Premier Li Peng, faced by the deputies to the 
Second Session of the National People’s Congress 
[NPC], once again walked to the platform of the 10,000- 
seat auditorium to begin delivering his seventh govern- 
ment work report since his assumption of the premier- 
ship. 


His report went from reviewing the domestic work last 
year to spelling out the basic principles for work this 
year; from maintaining the sustained, rapid, and healthy 
development of the national economy to accelerating the 
establishment of the socialist market economic struc- 
ture; from developing science and technology, education, 
and culture to strengthening the building of socialist 
democracy and the legal system; and from promoting the 
peaceful reunification of the motherland to expounding 
on China's foreign affairs work. 
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Condensed in his 16,000-character report were the part 
reviewing the domestic work of the past year, the part on 
future prospects, the part on domestic and foreign poli- 
cies, and the part on principles and tasks. 


People will notice, through a comparison, that this year’s 
government work report, because it concentrated on the 
main points and was concise, was the shortest govern- 
ment work report in the past 15 years. 


A person in charge of the government work report 
drafting group explained the reason: One of the reasons 
for shortening the work report is that the national major 
policies and principles have been clearly defined. In 
particular, the basic principles for party and national 
work this year mapped out by the party Central Com- 
mittee, as well as the general situation characterized by 
“seizing opportunities, deepening reform, opening wider 
to the outside world, promoting development, and main- 
taining stability,” provided a good foundation for the 
drafting of the work report. Therefore, the government 
work report, which was more concise than past reports, 
while focusing on the implementation of the important 
guidelines of the Central Committee, concentrated on 
the major tasks to be carried out by the State Council this 
year. It did not list the 1993 achievements of each 
ministry and its tasks for 1994. 


Although the work report was concise, it was rich in 
content. On the basis of the basic principles for party and 
national work and in the interest of the whole party and 
national work, the report, from the angle of government 
work, put forward a series of measures concerning the 
correct handling of the relationships between reform, 


development, and stability. 


— Development is the last word.“ Development 
requires a rational growth rate. Neither an excessively 
high growth rate nor an excessively low growth rate 
can realize our projected targets. In his report, Premier 
Li Peng proposed that the gross domestic product will 
increase by 9 percent this year. At the same time, he 
stressed the “importance of raising economic perfor- 
mance.” Authoritative sources commented that this is 
a positive and steady growth rate. This shows that the 
government is becoming more mature in under- 
standing the laws governing economic development. 


For today’s China, whether the economy can develop 
significantly depends, in the final analysis, on the inten- 
sity, depth, and breadth of reform and opening up, as 
well as on the acceleration of the drive for building a 
socialist market economic system. The 14th CPC 
National Congress and the Third Plenary Session of the 
14th CPC Central Committee produced a general blue- 
print and an action program for this purpose. The 
government work report, therefore, did not simply 
repeat this point but highlighted tasks in six areas in light 
of the demands outlined in the government work report, 
the distinctive aspects of this year's situation, and the 
reform plans, which had been basically introduced, on 
financial, taxation, banking, investment, and foreign 
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trade systems. It also urged governments at all levels to 
“devote greater efforts to reform,” to combine break- 
throughs in key areas with package reform, and to make 
substantial progress in reform of the economic system. 


Whether in reform or development, we cannot proceed 
without a stable and relaxed environment; otherwise, 


discussion of anything is out of the question. It is evident 
that the many reform and development measures enu- 
merated in the report are sound strategies for main- 
taining stability because they are designed to control 
inflation and the scale of investment, to appropriately 
increase the purchase prices of grain and cotton, to 
alleviate peasants’ burdens, to increase peasants’ 
incomes by all means, to relieve all state-owned enter- 
prises of their obligations to contribute to construction 
funds for key energy and transportation projects and to 
regulatory budget funds, to allocate special funds for 
reorganizing bankrupt enterprises and for reassigning 
their workers and staff members, to control price 
increases and stabilize foodstuffs prices in urban and 
rural areas, to continue to battle corruption in a deep- 
going and sustained manner, and to intensify efforts to 
improve public order in a comprehensive way. All this 
will serve the sole purpose of creating a good environ- 
ment for reform and development. 


Reform, development, and stability are complementary, 
and none of them is dispensable. This is the result of 
summing up and reviewing our past experience, as well 
as a six-character dictum for carrying out all of our tasks 
successfully. 


As in the case of government work, the report reflected a 
practical style throughout. 


—In the past, any discussion of economic work invari- 
ably entailed an attempt to use increases in output 
value as an important criterion for evaluating perfor- 
mance. This year’s report, however, replaced the 
phrase “output value” with the formulation “added 
value.” 


Authoritative people are of the opinion that the main 
difference between the two phrases lies in the fact that 
the phrase “added value” excludes the prices of interme- 
diary inputs, such as raw and semifinished materials and 
energy. This helps avoid such deficiencies as the repeti- 
tive calculation and transfer of prices, overcomes the 
tendency to unduly stress output value, and places 
greater emphasis on efficiency in our country’s economic 
development. Moreover, it reflects the end result of 
social production more truthfully. 


— While realistically outlining our achievements, the 
report frankly pointed out shortcomings and inade- 
quacies in our work and truthfully set forth contradic- 
tions and difficulties: The investment scale for fixed 
assets is overextended; commodity prices have 
increased by a relatively large margin; the problem of 
an irrational economic structure remains salient, some 
state-owned large and medium enterprises face con- 
siderable difficulties in production and management, 
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public order in some localities is bad; the fight against 
social ills is not forceful enough; a handful of govern- 
ment functionaries engage in corrupt practices such as 
embezzlement, bribery, favoritism, and fraud; and 
formalism and bureaucratism exist in government 
departments...[ellipses as received] 


Only a people's government has the courage and magna- 
nimity to confront deficiencies and acknowledge diffi- 
culties instead of eschewing problems and disguising 
contradictions; only a people’s government can improve 
its work, promote what is beneficial, and eliminate what 
is harmful with the support and under the supervision of 
the general public in order to better serve the people. 


—Compared to previous reports, this year's report 
placed greater emphasis on spiritual civilization. Past 
government work reports subsumed science and tech- 
nology, education, and culture on the one hand, and 
democracy and the legal system on the other, cither 
under the section dealing with economic construction 
or the section dealing with social development. This 
year's report specifically discussed issues in these two 
areas under two independent sections, thus giving 
greater weight to such issues than in the past. This 
shows that in keeping the general situation under 
control, government departments place a greater pre- 
mium on the coordinated development of the eco- 
nomic base and the superstructure, paying more atten- 
tion to overall social progress. Comrade Deng 
Xiaoping’s strategic concept of “carrying out two tasks 
simultaneously and attaching equal importance to 
both” is being implemented further. 


After the drafting work began in mid-December of last 
year, the government work report submitted to the 
Second Session of the Eighth NPC for examination and 
approval was discussed and revised many times by the 
State Council's executive meetings and by meetings of 
the CPC Central Committee Political Bureau and its 
Standing Committee. Various localities and depart- 
ments, as well as people in all circles, were canvassed 
extensively. Premier Li Peng even held five rounds of 
informal discussions to hear the views of officials in 
charge of various democratic parties; people with no 
party affiliation; people in scientific and technological, 
educational, and cultural circles; and some comrades 
from public security and judicial departments at the 
grass-roots level, enterprises, and institutions. The range 
of opinions canvassed was broader than before. People 
can see that the party's fine tradition of promoting 
democracy and drawing on all useful ideas is being 
expanded during the new period. 


At the end of its delivery, the report was greeted with 
warm, prolonged applause from deputies, who represent 
56 nationalities, in a gesture of trust and support. 
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Fujian, Qinghai, Sichuan Officials Support Li 
Work Report 


OW 1003153394 Beijing XINHUA in English 1507 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—Leaders of 
Fujian, Qinghai and Sichuan Provinces expressed full 
support for various policies spelled out in the govern- 
ment work report delivered by Premier Li Peng this 
morning. 


In a panel discussion to examine the report, Fujian 
Provincial Governor Jia Qinglin said, “The government 
work report reflects the spirit of seeking truth from facts, 
as well as the interests and wish of the people of various 
nationalities. It also spells out guiding principle for our 


He said that governments at all levels must follow the 
guideline of seizing the current opportunity for develop- 
ment, deepening reforms, opening China wider to the 
outside world, promoting economic development and 
maintaining social stability. 


Moreover, they must also properly handle relations 
between development, reform and stability, he noted. 


The report stresses the need to speed up the establish- 
ment of a socialist market economic structure, and that 
fully conforms to reality in coastal Fujian Province, he 
said. 

Over the past few years, Fujian has sought to create a 


market economy and to adopt internationally accepted 
practices in its economic activities, he said. 


“This year we shall conscientiously implement a serious 
of new reform measures formulated by the central gov- 
ernment, while taking supplementary measures so as to 
make breakthroughs in key areas,” he said. 


Qinghai Governor Tian Chengping also expressed sup- 
port for the principles, goals and tasks put forward in the 
government work report. 


He said that reform in the next stage is a Herculean task 
since it 1s expected to achieve breakthroughs in key 
fields. Reform of enterprises, finance, monetary and 
investment sectors calls for consensus of all localities and 
departments throughout the country and all of them are 
expected to make concerted efforts for the common goal. 


Continued reform will also inject vitality in economi- 
cally backward Qinghai Province and promote its devel- 
opment, he said. 


Tian also mentioned economic disparities between inte- 
rior regions and coastal provinces. He expressed the 
hope that the state would establish a special organ in 
charge of developing western regions. It is necessary to 
work out a specific goal and program, announce concrete 
support policies and increase investment in infrastruc- 
tural construction in the western regions, he said. 
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Upon hearing the government work report, Li Ziliu, 
mayor of Guangzhou City, pledged that his city will 
Carry out the new taxation system to the letter. 


He said a guideline in the government work report is to 
handle well relations among reform, development and 
stability. The guideline is imperative for Guangzhou, a 
pioneer in China’s reform and opening to the outside 
world. 


Xie Shijie, secretary of Sichuan Provincial Committee of 
the Communist Party of China, said that he feels “The 
achievements are great, the task is arduous, the respon- 
sibility is great and the goal is promising” after hearing 
the report. He said Sichuan will further expand opening 
up to promote its development. 


Leaders Gather Before NPC Opening Session 


OW 1103050394 Beijing XINHUA Domestic Service in 
Chinese 0956 GMT 10 Mar 94 


Feature by RENMIN RIBAO reporter Yang Zhenwu 
(2799 2182 2976), Central People’s Broadcasting Station 
reporter Liu Zhenying (0491 2182 5391), and XINHUA 
reporters Li Shangzhi (2621 1424 1807) and He Ping 
(0149 1627): “Work With One Heart and Struggle in 
Unison“ 


[Text] Beijing, 10 Mar (XINHUA)}—On the morning of 
10 March, the hour hand of the clock approaches “9.” 
The Second Session of the Eighth National People’s 
Congress [NPC] will soon open at the Great Hall of the 
People. The magnificent meeting hall is all lightened up; 
all NPC deputies are waiting for the arrival of the solemn 
moment. In the capacity of the executive chairman of the 
Second Session of the Eighth NPC Presidium and as 
executive chairman of today’s session, Chairman Qiao 
Shi will preside over the session's opening ceremony. As 
soon as he entered the lounge, he cordially shook hands 
with and extended his regards to Vice President Rong 
Yiren, and then sat down next to Ann Tse Kai, vice 
chairman of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC]. He asked Ann Tse Kai with concern if she 
could get used to life in Beijing since she just arrived 
from Hong Kong, and then talked about resuming sov- 
ereignty rights over Hong Kong. Qiao Shi said: On the 
Hong Kong issue, our stand is consistent. The responsi- 
bility for the breakdown of the Sino- British talks on the 
Hong Kong issue is totally on the British side. We are 
firm and unshakable in resuming sovereignty rights over 
Hong Kong in 1997. 


Speaking of the Second Session, Qiao Shi said: “This 
year's work and objectives have been clearly defined. 
According to the responsibility entrusted to the NPC by 
the Constitution, we should quicken the pace of legisla- 
tion, strengthen supavision, regularize the socialist 
market economic system, and ensure that the state's 
major policies are smoothly and thoroughly carried out.” 
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At 0850, General Secretary Jiang Zemin entered the 
lounge and sat down next to CPPCC National Com- 
mittee Chairman Li Ruihuan. They talked about step- 
ping up building socialist spiritual civilization. While 
they were chatting, Qian Qichen, vice premier of the 
State Council and foreign minister, approached Jiang 
Zemin and said: “The UN Committee on Human Rights 
has vetoed an anti-China resolution tabled by some 
countries.“ Jiang Zemin said: “Trying to make human 
rights an issue cannot win people’s support. We should 
justly and forcefully refute them.” Premier Li Peng, who 
had just come into the lounge, added: “I plan to make 
our stand clear on this particular issue in today’s govern- 
ment work report.” Jiang Zemin said: “Good!” 


Turning to the Second Session, Jiang Zemin said: “Cur- 
rently, the general situation is very good and the major 
principles and policies have been laid down. The key 
problem now is for people of all nationalities to work 
together with one heart and in a down-to-earth manner. 


Premier Li Peng, who was about to step up to the 
podium to deliver a report on the government's work, 
smilingly told reporters: ““Comrade Xiaoping has always 
favored short and solid reports. This year’s report gives 
prominence to the theme of reform, development, and 
stability, and we have tried our best to make the report 
realistic. Comrades and friends from all sectors have 
offered many valuable opinions on the draft report; | am 
very grateful to them. I also hope that, during the Second 
Session, all NPC deputies and CPPCC National Com- 
mittee members will speak freely and offer more opin- 
ions on the report.” 


“Reform is the driving force, development is the goal, 
and maintaining stability is the first priority. The general 
guidelines and principle for this year's work have been 
set; so, as long as we can properly handle the relation- 
ships between reform, development, and maintaining 
stability, and as long as we work with one heart and one 
mind, we will be in an impregnable position,” added Li 
Ruihuan. 


The atmosphere in the lounge was warm. Zhu Rongji, 
Liu Huaging, Hu Jintao, and other comrades also cheer- 
fully chatted with comrades sitting next to them. 


Vice Chairman Tian Jiyun, who also is executive 
chairman of the Second Session Presidium, arrived at 
the Great Hall very early to inspect the preparatory work 
for the opening ceremony. He also inspected the 
podium's audio system. At the lounge, he asked Zou 
Jiahua: “At which delegation are you going to hear 
deputies’ opinions?” Zou Jiahua replied: “I am a 
member of the Sichuan Provincial delegation.” “The 
Sichuan delegation is a big one.“ Tian Jiyun said. “Sure, 
Sichuan's population accounts for 10 percent of the 
country's.“ Zou Jiahua said. The two leaders then dis- 
cussed how to take effective measures to further improve 
large and medium state-owned enterprises. 


28 NATIONAL AFFAIRS 


Seeing Wei Jianxing, secretary of the Central Discipline 
Inspection Commission, coming toward him, Wu Bang- 
guo, secretary of the Shanghai Municipal CPC Com- 
mittee, stepped toward him and told him: “The day 
before yesterday, we relayed the Third Plenary Session of 
the Central Discipline Inspection Commission guide- 
lines to lower levels; these guidelines are being further 
carried out. They said the anticorruption struggle must 
be carried out continuously and in a penetrating manner 
in the new year. 


“You have been doing very well in Shandong!” said 
Wang Zhaoguo, vice chairman of the CPPCC National 
Committee, to Jiang Chunyun, secretary of the Shan- 
dong Provincial CPC Committee. It is very kind of you. 
There is still a lot we need to learn from our fraternal 
provinces and municipalities,” Jiang Chunyun said 
modestly. 


Vice Chairman Wang Hanbin, who also is executive 
chairman of the Second Session Presidium, asked 
reporters to make sure they file more reports on the 
NPC's legislative work because it is an important assur- 
ance for building and refining the socialist market eco- 
nomic system, for accelerating economic development, 
and for promoting social progress. 


The bell is ringing for the opening ceremony. 


While walking to the meeting hall from the lounge, the 
leading comrades still enthusiastically chatted with each 
other. The discussions of those attending the Second 
Session—some of them may have or may not have seen 
each other often, some are and some are not CPC 
members, some are with the central authorities and some 
are from various localities, and many are from different 
posts and fronts—focused on one [as published] subject: 
reform, development, stability, and striving for new 
victories in the new year. 


Economist Li Yining Says Securities Law 
Scheduled 


OW 1103035094 Beijing XINHUA in English 0330 
GMT 11 Mar 94 


[Text] Beijing, March 11 (XINHUA)}—Enactment of a 
securities law for China is expected late this year, 
according to economist Li Yining. 


Li, who is attending the ongoing session of the National 
People’s Congress (NPC) here as a deputy, said that a 
draft of the law, which has been submitted to the NPC 
Law Committee for revision, is expected to be submitted 
again to the NPC Standing Committee for deliberation 
in April. 


Li, who is also an economics professor of Beijing Uni- 
versity, said that, despite repeated changes, the soon- 
to-be-enacted law will always contain three principles: A 
tying of rights and interests with shares, unified manage- 
ment of the securities market, and opposition to such 
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practices as illegal trading, inside trading and procure- 
ment of shares through the abuse of power. This, he said, 
is to ensure open and fair operation of the securities 
market. 


The Securities Law will have at least two “Chinese 
characteristics,” Li said, although, for the most part, it 
will be compatible with internationally accepted prac- 
tices. 


The first characteristic will be that companies to issue 
shares will be subject to approval by competent author- 
ities as well as to commonly-accepted practices. 


The second will be a clear division between A-shares and 
B- shares. “the securities authorities will formulate spe- 
cial regulations on B-shares,” Li Yining said. 


According to Li, such stipulations are necessary because 
China so far has a very small number of certified public 
accountants for auditing. 


Also, the inconvertibility of the Chinese yuan makes it 
impossible for the two types of shares to merge, he noted. 


“As China's economy grows and the Chinese currency 
becomes convertible with the passage of time, a revision 
of the law is possible after its enactment,” he said. 


The ultimate goal is to make the new law compatible 
with internationally accepted practices and enable the 
Chinese securities market to adapt to the global securi- 
ties market.“ he said. 


— Stability in Meeting With Regional 


OW 1003125894 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 8 Mar 94 


[Live report via telephone by station reporter Yuan Hui 
on the sessions of the National People's Congress, NPC, 
and Chinese People’s Political Consultative Conference, 
CPPCC, in Beijing—From the “Morning News” pro- 
gram} 


{Excerpt} [Passage omitted] After a whole day of news 
gathering yesterday, | was impressed most of all by the 
emphasis given by the highest party and government 
leaders to maintaining stability. Two developments | 
found out about support this view. 


At a brief meeting with leaders of the provinces and 
municipalities yesterday [8 March] morning, General 
Secretary Jiang Zemin repeatedly stressed the impor- 
tance today of properly handling the relationship 
between reform, development, and stability. Reform and 
economic development should be carried out under the 
precondition of stability. Meanwhile, it is necessary to 
develop the economy by constantly advancing reforms to 
bring about long-term stability. 


On the other hand, the Standing Committee of the 
Political Bureau of the CPC Central Committee adopted 
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a 10-character policy—democracy, realism, unity, sta- 
bility, and motivational atmosphere—after examining a 
plan on the coverage of the NPC and CPPCC sessions, 
adding two characters for stability to last year's eight- 
character policy. Meanwhile, the Central Committee 
also called for the two democratic sessions to be perme- 
ated with an atmosphere promoting the free discussion 
of views. [passage omitted] 


Data Services Attract NPC Deputies Seeking 
Information 


OW 1003125994 Beijing XINHUA in English 1236 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—A corner of the 
main lobby of the Great Hall of the People here became 
the busiest part of the huge edifice half an hour before 
the opening of the Second Session of the Eighth National 
People’s Congress (NPC) at 9:00 AM [0000 GMT] today, 
as NPC deputies crowded around two data service 
counters there requesting information. 


Set up in the southern side of the lobby are a statistics 
counter and a legal documents counter manned with 20 
workers and equipped with seven computer terminals. 


Wher the bell rang for the session to start in the hall's 
main auditorium, the desks had provided services for 
more than 100 deputies. 


The two data service counters were set up by the State 
Statistical Bureau and the Legislative Affairs Commis- 
sion of the NPC Standing Committee. The first has a 
data bank of rural social and economic statistics of 
China's 2,300 counties (cities), and the latter a data bank 
of state laws and decrees, international business conven- 
tions, and the market practices and norms of the United 
States, Japan, Germany, Britain and France. 


This is the third year that such services have been 
provided for NPC deputies and members of the Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committee, according to Jin Zhaofeng, an 
official of the State Statistical Bureau. During last year's 
session, he said, about 1,000 deputies obtained data 
from the services. 


Deputies have become increasingly eager to get informa- 
tion, he said. The service counters are expected to serve 
more deputies during the current session than before, he 
said, basing his prediction on his first day's experience. 


Deputies are more selective about data than before, he 
said, and their selection reflects their concerns. For 
example, he said, many deputies asked for statistics 
concerning economic gaps between China's east and 
west, income disparities between southern China and 
northern provinces and such hot issues as China's 
growing migrating population of rural laborers seeking 
jobs. 


Li Yangkai, a deputy from Liaoning Province and a 
senior engineer of an excavator plant, was satisfied with 
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information he obtained about patent rights. “This is 
exactly what I want,” he said. 


Tong Meijun, a member of the CPPCC National Com- 
mittee and a research fellow of the economic and tech- 
nological center of the Wuhan Iron and Steel Corpora- 
tion, has visited the law-decree counter several times. 
She said she wanted to collect relevant laws and regula- 
tions of developed countries, which will serve as refer- 
ence when her enterprise is transformed into a joint- 
stock company. 


A deputy from Hunan Province said the services are 
valuable since many bills and suggestions to be raised by 
deputies involve legal issues. 

Some journalists covering the session, including 
reporters from — Kong and Macao and foreign 
correspondents, also collected information from the 
counters. 


Tiber an Delegate Calls for More Education in 
Inland Regions 


OW1003 134594 Beijing XINHUA in English 1333 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)}—The central gov- 
ernment has over the past I0 years set aside huge amount 
of money to support Tibetan students to study in inland 
provinces, which has helped train a large group of 
capable personnel for the economic construction of the 
Tibet Autonomous Region. 


So far more than 12,000 Tibetan children have been 
enrolled in 86 state-funded secondary schools or classes 
in 26 provinces and autonomous regions of the country, 
according to a deputy to the current session of the Eighth 
National Peoples Congress. 
Yang Chuantang, vice-chairman of the Tibet autono- 
mous regional government, said today that more than 
1,000 graduates of such schools have returned to work in 
Tibet and have been playing an important role in the 
regions economic construction and some have become 
leaders at various government levels. 


Moreover, Yang noted, some 500 graduates have been 
enrolled in universities both in Tibet and in inland areas. 


Yang said that such a way to get more Tibetan children 
educated has also greatly cased educational problems in 
agricultural and pastoral areas of the region where chil- 
dren have difficulties to go to school. 


Dissident Leaves Beijing; Police Cordon Around 
US. Mission 


HK1103041594 Hong Kong AFP in English 0401 GMT 
11 March 94 


[Text] Beijing, March II (AFP)}—Three Chinese disst 
dents, including the leading pro-democracy campaigner 
Wang Dan, left Beijing early Friday I March] at police 
behest, just hours before the scheduled arrival of US. 
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Secretary of State Warren Christopher, a relative of 
Wang said. “Wang Dan left at 9:00 a.m. (0100 GMT) 
and headed for southern China,” the relative said by 
phone, adding that the dissident would “probably be 
away for a week.” 


Wang, a former leader of the 1989 Tiananmen Square 
protests, was accompanied by fellow dissidents Zhou 
Duo, 46, and Min Qi, 41, who also took an active role in 


Police had interrogated Wang several times in recent 
days, in the runup to the Christopher visit but also a 
meeting of the National People’s Congress (NPC), 
China's rubber-stamp parliament, which began 
Thursday. Wang on Thursday had said he had no inten- 
tion of leaving Beijing, and issued a statement calling on 
the parliament to debate human rights. 

Christopher, who was winding up a visit in Tokyo Friday 
before heading for Beijing. said human rights would be 
given top priority in his talks with Chinese leaders. He 
said on Thursday he did not have “any plans...at the 
present time to meet pro-democracy activists. 


The United States has told China needs substantial 
progress in the field of human rights before it can renew 
most-favoured-nation trading status, which enables 
many Chinese exports to escape customs duty to the US. 
market. The decision is due in around three months. 
Wang was jailed for four years afier the Tiananmen 
Square crackdown, and released in February last year. 
His family did not give any details Friday about his 
hurried departure from Beijing. 


In another development, the Chinese authorities threw a 
police cordon around the U.S. embassy in Beijing, 
deploying dozens of police in uniform and plain clothes, 
an AFP reporter saw. 


The exceptional move appeared to be part of efforts 
aimed at preventing all demonstrations during the high- 
profile NPC session and Christopher's visit. Besides 
Wang. at least seven other dissidents have been detained 
for interrogation, three of whom have been jailed. In 
addition, a Tarwanese journalist, working for the United 
Daily News [LIEN HO PAO] of Taipei, was detained 
and interrogated for three hours late Thursday after he 
met with teachers from the People’s University of Bei- 
ying. 

The journalist, Lai Chin-hung, who 1s in Beijing to cover 
the NPC, said he had no intention of leaving the city 
Friday. 


Dissident Arrested in Shanghai ‘For No Apparent 
Reason’ 


11K 1103073494 Hong Kong AFP in English 0723 GMT 
11 March 94 


[Text] Beijing. March II (AFP)}—Wang Fucheng, secre- 
tary general for the China Association for Human 
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Rights, was arrested Friday [II March] by police in 
Shanghai, a spokesman for the group said. 


“Wang was arrested early this morning for no apparent 
reason,” spokesman and fellow dissident Yang Zhou 
said by telephone. Yang is a founder of the Peace Charter 
movement which was started in November last year. 


Wang, 39, a private businessman who has long been 
involved in promoting human rights, spent three years in 
prison from 1979 for “counter-revolutionary™ activities 
during the Democracy Wall movement in 1978-79. Chi- 
nese authorities’ crackdown on dissidents has coincided 
with the opening of the annual National People’s Con- 
gress (NPC) on Thursday and a visit to China by US 
Secretary of State Warren Christopher scheduled to 
begin later Friday. Several dissidents have been arrested 
in recent days and three of them were sent to prison. 


Wang Dan, a leader of the 1989 pro-democracy demon- 
strations which culminated in the Tiananmen Square 
massacre in the capital, was forced to leave Beijing on 
Friday along with two other dissidents. Dissident Wei 
Jingsheng has also leſi for the countryside by order of the 
authorities. 


Justice Minister on Detained Reporter, Activist 
Wang Juntao 

1K 1103073694 Hong Kong MING PAO in Chinese 1/ 
Mar 94 p a2 


Special di from Beijing by staff reporter Tu 
Fu liang (2629 4395 $328): “Ministry of Justice Says 
That Beijing Will Handle Xi Yang Case Leniently™) 


[Text] Answering Hong Kong reporters’ questions about 
MING PAO reporter Xi Yang, who has been detained 
for over five months, Chinese Justice Minister Xiao 
Yang said that if Xi Yang's performance is good, he will 
de treated leniently in keeping with the legal provisions 
of the authorities. But he did not give any further 
explanation. 

Xiao Yang, who attended the National People's Con- 
gress [NPC] session as a nonvoting member yesterday, 
answered two questions by reporters regarding the Xi 
Yang incident as he was about to leave the session site. 


[Reporter] What is the situation regarding Xi Yang? 
[Xiao Yang] It has already been made known to the 
outside. 


[Reporter] Will he be released” 


[Xiao Yang] If his performance is good, he will be treated 
leniently in keeping with our legal provisions. 


Moreover, he also said the authorities would consider 
whether or not to release the pro-democracy activist 
Wang Juntao, who is now ill in prison, ahead of time in 
keeping with the law and the actual situation. 


FBIS-CHI-94-048 
11 March 1994 


He said that Wang Juntao is now in “very good“ 
condition and that the authorities are treating his hepa- 
titis B in line with their humanitarian policy. 


On the other hand, seizing the opportunity afforded by 
the opening of the NPC and Chinese People’s Political 
Consultative Conference [ sessions in Beijing, 
representatives of the Hong Kong Journalist Association 
{HKJA] went to the XINHUA Hong Kong Branch to 
deliver an open letter to the NPC deputies and CPPCC 
delegates from Hong Kong yesterday, urging them to 
help in this matter and to inform the quarters concerned 
so that they would handle the Xi Yang case in a fair, 
open, and just manner and allow Xi Yang's family, 
employer, and lawyer to contact him. 


In the letter, the HKJA specifically pointed out that it 
has been over five months since Xi Yang was arrested 
and detained on 27 September and that it has been over 
two months since the court began to handle his case. 
However, so far, there has been no news about his trial or 
a verdict. According to the PRC Code of Criminal 
Procedure, a court of law should pronounce judgment 
one month after it begins to handle a public prosecution 
or must do so not more than one and a half months at the 
latest. In view of this, the period since Xi Yang was 
turned over to the court has already exceeded that for 
ordinary public prosecutions. 

Three representatives of the HKJA went to the 
XINHUA Hong Kong Branch yesterday but only HKJA 
chairman, Li Yuet-wah, was allowed in to deliver the 
letter. The two staff at the XINHUA Hong Kong Branch 
who received the letter, however, did not clearly promise 
to hand the letter to the NPC deputies and CPPCC 
delegates from Hong Kong. Li Yuct-wah quoted the 
XINHUA staff as saying that the case “would be handled 
according to procedure.” Asked what procedure would 
be followed, the staff answered: “Some time has to be 
spent in order to handle the matter.” 


HKJA Executive Committee member Fang Su said: For 
nearly half a year since Xi Yang was detained, he has 
only been allowed to see his father on one occasion when 
they talked about things unrelated to his case. At the end 
of last year, a court official said that Xi Yang did not 
want to hire a lawyer but the HKJA doubts this. More- 
over, Xi Yang has since been solated and has not been 
able to see his employer or lawyer. 


Fang Su said: The HKJA sent letters to the Ci PCC 
delegates and NPC deputies from Hong Kong. the Pre- 
liminary Work Committee, and Hong Kong affairs 
advisers, asking for help in the matter and got some 
positive response, including the fact that some CPPCC 
delegates have relayed the matter to the relevant quarters 
on many occasions in the hope that the X: Yang case can 
be handled leniently. 


He added that for more than five months since Xi Yang 
was arrested and detained, people in the press circles 
have been very much concerned about him. 
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The HKJA urged the persons concerned to help again in 
line with their humanitarian spirit and the spirit of rule 
of law by relaying to the quarters concerned its requests 
which include respecting Xi Yang's proper legal rights 
allowing him to see his family and the delegates and 
deputies and to contact his lawyer, conducting a trial in 
a fair, just, and open manner, allowing his family and 
representatives of his employer to attend at his trial. and 
allowing Hong Kong and overseas media to listen to and 


report the trial proceedings. 
Police Try To Bar TV Crew Filming at 
Dissidents Home 


HK1103140994 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 11 Mar 94 


[Correspondent Linda Lee report from Beijing, from the 
“News at Eight”—recorded] 


[Excerpt] Chinas pro-democracy campaigner, Wang 
Dan, left Beijing early this morning, just hours before the 
arrival of US. e 
family member said Wang Dan left at 9 a.m. with two 
friends. He was said to 12 
China, for probably a weck Wang has been detained by 
police several times over the past few weeks. It 1s 
believed he was warned by the authorities to leave 
Beijing during Christopher's visit. The dissident’s home 


Chinese Revolution: no security police can be seen, nor 
1S any intervention tyty at ety 


Another well-known dissident, Wei Jingsheng. also left 
the Chinese capital last week. The reason given by his 
secretary was that he was not feeling well. The Chinese 
justice minister declined to say whether the dissidents 
will be allowed to meet with Christopher. [passage 
omitted] 


Intellectuals Petition for Release of Political 
Prisoners 


HK1103003994 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 94 p 1 


[By Willy Wo-lap Lam] 


[Text] The highest councils of the Chinese Communist 
Party are holding emergency sessions to deal with what 
could be the most potent challenge to the administration 
since the June 4, 1989, crisis. 


In a gesture of defiance seven internationally known 
intellectuals sent a letter yesterday to President Jiang 
Zemin and National Peoples Congress Chairman Qiao 
Shi demanding that Beijing release “all citizens detained 
because of their thoughts and expression of opinion”. 
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Not doing so, the appeal warned, would “exacerbate 


philosophy of science at the Chinese Academy of Sci- 
ences, who is known as “the conscience of China 


Intellectuals Demand Release of Political 
Detainees 


HK 1103065294 Hong Kong AFP in English 062. GMT 
11 March 94 


Nations, must set an cxrample and respect human nghts 
5 — 


“Therefore, we call for the authorities to courageously 


Hijackers Sentenced to Life Term, 10 Years, 
Respectively 


OW1103110694 Beijing XINHUA in English 1045 
GMT 11 Mar 94 


[Text] Rems March || (XINHUA)}—Two hyackers, 
Zhang Daxing and Chen Jiangfu, were recently ted by 
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the Intermediate People’s Court in Hangzhou city. cap- 


ital of Zhejiang Province, and given IMprison- 
——S— 


Further on Hijackers’ Sentencing 
OW 1103133994 Bejing XINHUA Domestic Service in 
Chinese 0935 GMT 11 Mar 94 


(By correspondent Liu Huisheng (0491 2585 3932) and 
reporter Zhang Sutang (1728 1372 016% 
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In December 1993. Zhang Daxing. a scif-employed 
industrial and commercial businessman from Jungs; 
Tascang county who was dog business in Shanghai. 
asked Chen Jiangfu. a farmer from Junges Wujin 
county who wanted to start hrs own houschold tailonng 
business in Shangha: Municipality's Baoshan County. to 
go out with him under the pretext of doing business. On 


up the plane Meanwhile. Chen Jiangfu followed Zhang 
Dauing’s orders and kept an ce on the people on board 
In the course of dealings between the flight crew and the 
two criminals, the plane landed at Hangvhou's Jianguo 
Airport and the two c mak were arrested on the spot. 


11K 1103034704 Hong Kong TA KUNG PAO im Chinese 
i] Mar 04 p2 


[“Special dispatch”: “Minister of Justice Xiao Yang 
Stresses That Reports on Detention of Wer Jingsheng 
and Wang Dan Were incorrect”) 
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[Text] Beim 10 March (TA KUNG PAO}—Clarifying 
rumors that We: Jingsheng. Wang Dan. and other peopic 
have were detained. Minssicr of Justine Ne Yang 
clearly stated today. “That is not the case. The rumors 


B six months ago.” When asked if he would allow Wang's 
release on bail for medical treatment, be sand: “We will 


[Ednoral: “Speaking Up For Xi") 


[Text] The Chinese authorities’ silence ower the fate of 
Hong Kong journalsst X: Yang continues to caus com- 
cern. He has been tned—in secret but 1s U awartong a 
verdect on a charge of “espronage regarding state secrets 


motions supporting what China is already known to be 
planning for the territory after 1997 


There are indscatons that China may be fluenced by 
whether the US. Secretary of State Warren Christopher 


ranses X1's case om hes woset to Beyung thes week. If so, a 
W vital that the smportance of the case be umpressed on 
Mr Christopher and hes advisers a3 soon as be arrives on 


article” by reporter Kuo Hung~<teh (6753 1347 
MI ese To Serve as a ‘Political Vase.~ 
CPPCC Fights For More Real Power™} 


[Text] “Poltscal comsultation should not remain at the 
level of making one’s postion knoen”™ “The Chinese 
People’s Poltscal Comsultatrwe Conference (CPPCC) 
very umportant when the sesvor ss held. but « duap 
pears once the sesmon ts over™ “The CPPCC should give 
more “belated advice™ “The Government Report 


should be desxcussed by the CPPCC firat™ “We abeays 
vist upper howses of other countries when ec make 
overseas trips. the upper houses have voteng mghts but 
we do not. To take part m polaxal comseltatios. « 5 
necessary to have voting rights 

Compared eth past terms of the CPPCC. the Enqghth 
CPPCC «s really different m many aspects. Former 
CPPCC charman Li Xsanman eee when be 
was 79. Hs membershup of the CPC Central Commutice 
was forfened before be took the CPPCC chanwmanshp 
and the CPPCC work was equivalent to 2 tranwtion to 
retrement. However. mcumbent charrman L: Rushbuan 
ts only 60 and en also a member of the Pana Burcau 
Standing Commutice of the CPC Central Commutice 
whech holds real power For hem. the CPPCC chanrman- 
ship 1s cot. m any sense. a transition to reterement. Li 
Ruthuan sill has 2 promesng polrtecal future. but be 
does not really lay bold of any part of the party. govern- 
ment. or mulstary systems. so he «s very cager to rely on 
the base of the CPPCC to bring bes polstecal influence 
o play 

Last year when be took ower the CPPCC chanmansh. 
Ls Rushuan made a speech which was full of fighting will 
at the clowng ceremony of the First Pier ary Season of 
the Exgith CPPCC and vigorously stated that « was 
necessary to pve play to the CPPCC s fenctiom Ha 


sarm applaus >y 
who were present. Al ume many people oredscted 
that Ls Reshuan would reform the CPPCC. After a year's 
ume the CPPCC cannot break away from rts comstramts 
mm the poltxcal structure and n still an organization for 
“political partcspetion and commitation™ eithowt real 
power. bet un striving for more real power icp by step 
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government work report to the upcoming National Peo- 
ple’s Congress, the section on diplomatic relations with 
the United States and Japan will also be strongly worded. 


This informed source in Beijing said that Deng Xiaop- 
ing's health will have a major impact on this struggle. 
After a video showing of Deng Xiaoping’s public appear- 
ance, conservatives were overjoyed and became active in 
engaging in foreign economic and trade relations. The 
change in policy toward Wei Jingsheng et al is an 
advance indication of the adoption of a hard-line atti- 
tude. Some people believe that Deng Xiaoping’s condi- 
tion is worse than thought, while Chen Yun’s condition 
is much better. No one knows who will win in this power 
struggle. 


This high-level CPC official said that “some people in 
the Central Committee are really worried about Deng 
Xiaoping’s health. Deng Xiaoping’s condition is worse 
than last year.” 


There is a close connection between Chinese-U.S. rela- 
tions and Wei Jingsheng et al’s behavior as well as 
political dissidents’ contacts with organizations outside 
China, this CPC official indicated. The CPC will not 
allow these people to form organizations or undermine 
social “stability,” still less will it allow them to collabo- 
rate with hostile forces outside the borders. Of course, it 
will not allow these people to harm state interests.” 


Under this hard-line policy, even if Christopher arrives 
with strong human rights pressure, the CPC will not 
yield to this pressure; it will only make concessions on 
the Korean peninsula issue, nuclear arms control, and 
some economic and trade restrictions unless there is a 
major internal change.” And this depends on these two 
weeks. 


A Western observer said that the feeling in Beijing in 
March this year is similar to that in the spring of 1989. 
The people’s resentment against speculating officials, 
bribery, and corruption is high, commodity price hikes 
are out of control, inflation is serious, the peasant issue 
is worsening, the gap between rich and poor is widening. 
and there are more problems in state-owned enterprise 
reform and the worker issue—all these are pummeling 
Beijing. Whenever the CPC faces internal pressures, it 
generally assumes a posture of being strong on foreign 
policy, carrying out retrenchment in the economy, and 
becoming conservative in politics. The Wei Jingsheng 
case is the prelude to a big case. 


The high-level CPC official said that the upcoming 
sessions of the National People’s Congress and the 
Chinese People’s Political Consultative Conference 
could possibly reflect many problems, such as the Hong 
Kong issue, attitudes toward the United States, the 
agricultural question, the relationship between the cen- 
tral and local authorities, imbalanced development, and 
setbacks in five reforms; but these are not the focal 
points facing the high-level CPC leadership, the focal 
point lies in Zhongnanhai. 
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Leadership Activities 3-11 March 
OW1103111894 


{Editorial Report] PRC media carried the following 
reports on PRC leadership activities from 3 March to 11 
March 1994. The source is noted in parentheses after 


each report. 


Li Peng Message Greets Sale of Zhou Enlai CD -in his 
message to a meeting held in Beijing on 2 March marking 
the distribution and sale of cassettes and CD's on Zhou 
Enlai, Premier Li Peng said: “The tapes and CD's. 
known as the ‘Voice of Great Men,’ will enable us to hear 
the cordial voices of Mao Zedong, Zhou Enlai, and other 
proletarian revolutionaries of the older generation. This 
is a very significant matter. I believe the ‘Voice of Great 
Men’ will play a positive role in encouraging us to 
undertake the great cause of building socialism with 
Chinese characteristics.” 


According to the announcer, the CD contains 15 
speeches made by Zhou Enlai from 1949 to 1975. 
(Beijing Central Television Program One Network in 
Mandarin 1100 GMT 2 Mar 94) 


Li Lanqing Meets Military Provision Work Conference 
Delegates—During a meeting with delegates to the 
Eighth National Conference on Military Provision Work 
in the Great Hall of the People on 2 March, Vice Premier 
Li Lanqing called on all localities to ensure the supply of 
military provisions qualitatively, quantitatively, and in a 
timely banner. (Beijing Central Television Program One 
Network in Mandarin 1400 GMT 2 Mar 94) 


Liu Huaging Writes Name of Medical Equipment 
Room—A magnetic oscillatory diagnosis instrument, the 
largest in Asia, has been put into operation at the Navy 
General Hospital. Liu Huaging, vice chairman of the 
Central Military Commission, wrote the name Magnetic 
Oscillatory Diagnosis Instrument Laboratory. According 
to the announcer, the equipment was imported from 
Israel. (Beijing Central Television Program One Net- 
work in Mandarin 1400 GMT 2 Mar 94) 


Deng Xiaoping Writes Name of New Book—Volumes 
three and four of the new book Chinese Female Journal- 
ists, the name of which was written by Deng Xiaoping, 
were recently published by the XINHUA Publishing 
House. According to the announcer, “Chinese Female 
Journalists” introduces the growth and experiences of 
Chinese female journalists from various angles during 
the past 50 years. (Beijing Central Television Program 
One Network in Mandarin 1400 GMT 4 Mar 94) 


Li Langing Speaks at Military Provision Work Confer- 
ence—A new system of supplying provisions to the 
military will be introduced in China beginning | April, 
according to a decision of the just- concluded Eighth 
National Conference on Military Provision Work. 
Speaking at the conference, Li Langing, member of the 
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CPC Central Committee Political Bureau and vice pre- 
mier of the State Council, pointed out: “Military provi- 
sions supply work is a serious political task. Guaran- 
teeing the supply of military provisions is of great 
significance to promoting stability, improving military 
building, and guaranteeing state security.” 


According to the conference, provisions for the military 
will be purchased at negotiated prices instead of govern- 
ment-set prices, and price differential subsidies will be 
jointly shared by central and local finances. (Beijing 
Central People’s Radio Network in Mandarin 1030 
GMT 8 Mar 94) 


Wu Bangguo Addresses Shanghai's Anticorruption 
Meeting—The Shanghai municipal party committee and 
people’s government held a municipal meeting of 
leading party and government cadres on 8 March to 
convey the guidelines of the Third Plenary Session of the 
CPC Central Committee's Central Commission for Dis- 
cipline Inspection, Comrade Jiang Zemin's important 
speech, and the State Council's anticorruption work 
conference. Wu Bangguo, member of the CPC Central 
Committee Political Bureau and secretary of Shanghai 
municipal party committee, spoke at the meeting. 


In his speech, Wu Bangguo called on cadres to undertake 
Shanghai's anticorruption task in a lasting, in-depth, and 
more effective manner by comprehensively imple- 
menting the party's basic line. Wu Bangguo stressed: 
Although Shanghai has made temporary progress in 
anticorruption, it is wrong to assume the task can now be 
slowed. Instead, the task should be further consolidated 
and developed. In the entire process of reform, opening 
up, and economic development, the task of building a 
healthy party style and clean administration must always 
be adhered to. (Shanghai People’s Radio Network in 
Mandarin 2300 GMT 8 Mar 94) 


Yang Shangkun Inspects Guangdong Province—While 
inspecting Guangdong Province during the Spring Fes- 
tival period, Comrade Yang Shangkun hoped Guang- 
dong people would continue to carry forward their spirit 
of arduous struggle and take the lead in reform, opening 
up, and economic development. Accompanied sepa- 
rately by Xie Fei, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Guangdong 
provincial party committee, and deputy party secretary 
Huang Huahua, Yang Shangkun inspected Shenzhen, 
Zhuhai, Guangzhou, and Foshan as well as heard work 
reports by local party and government leaders. 


Yang Shangkun said China will introduce many major 
reform measures this year. He asked all those concerned 
to study new issues, overcome new problems, summarize 
new experiences, and actively undertake their tasks more 
effectively due to the wide- ranging measures, con- 
strained time, and heavy tasks. Yang Shangkun visited 
and heard work reports on the Guangzhou Economic 
and Technological Development Zone on the occasion of 
its 10th anniversary. He praised the zone’s speedy devel- 
opment and called for improvement in water and power 
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supply, transportation services, and raw material pro- 
duction as well as increased nationalization in produc- 
tion. Yang Shangkun also wrote inscriptions to 
encourage several other enterprises when he visited 
them. (Beijing XINHUA Domestic Service in Chinese 
0800 GMT 9 Mar 94) 


Jiang Zemin's Inscriptions for Heroic Soldier Arouse 
Great Enthusiasm —Inscriptions written by Jiang Zemin 
and other military leaders for heroic soldier Xu Hong- 
gang have aroused the public’s great enthusiasm. Li 
Guoyun, a section chief from the General Staff Head- 
quarters, said Jiang Zemin's call to emulate Xu Hong- 
gang's deeds is a demand of the times which also meets 
the people’s wishes. The socialist market economic 
system urges soldiers to nurture and mold themselves 
with the party's fine traditions and thoughts of serving 
the people. Yang Chuanjiang, a deputy of the National 
People’s Congress from Yunnan, said the inscriptions 
will propel spiritual civilization to a new stage. Beijing 
teacher Li Lan said educators should attach importance 
to teaching Xu Honggang's deeds in order to train more 
qualified personnel for society. (Beijing Central Televi- 
sion Program One Network in Mandarin 1100 GMT 9 
Mar 94) 


Reform Upheavals Bring Worker Dissatisfaction 


HK1003130194 Hong Kong HSIN PAO in Chinese 9 
Mar 94 p 20 


[Article by Liu Yue (0491 6390): “Chinese Workers and 
Staff Members Are Increasingly Dissatisfied”) 


[Text] Reform in China this year will be focused on 
enterprise reform, taking the institution of a modern 
enterprise system as the objective. It is beyond all doubt 
that taking vigorous action regarding state-owned enter- 
prises will be an inevitable necessity for in-depth reform, 
hence action is imperative under the circumstances. 


What worries people, however, is that before the begin- 
ning of wide-scale reform, the dissatisfaction of enter- 
prise staff and workers has burst out in many ways. If the 
policymakers do not realize this soberly and take effec- 
tive measures to cope with it, the pace of reform very 
soon will be held up by this continually spreading 
dissatisfaction, and the grand and dynamic reform will 
die away without being noticed. 


A survey indicates that the dissatisfaction of enterprise 
staff and workers has vented itself in many ways. The 
following are just a few examples: 


It Is Difficult To Maintain Basic Living Conditions 


First, the excessively sharp increase in commodity prices 
has aroused dissatisfaction among staff and workers. In 
the first half of 1993, controls on the prices of grain and 
edible oil were lifted for the first time in several decades 
in more than 1,300 counties among 90 percent of prov- 
inces and cities throughout the country. In the mean- 
time, the state adopted a policy of combined regulation 
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and relaxation of the prices of some essential means of 
production, whereby the state has successively lifted 
control of factory prices for steel products, partially 
unified the allocation of coal, and made appropriate 
adjustments to the prices of some heavy oil products. 
This move caused prices to rise by 13.9 percent in June 
1993 over the corresponding period in 1992, more than 
doubling the rise of 6 percent originally set for the whole 
year. Enterprise staff and workers were weighed down by 
the pressure of this price surge much more than indi- 
cated by the figures released by the authorities. 


The overly rapid price surge has affected the basic lives 
of staff and workers and has aroused their intense 
dissatisfaction. According to a survey conducted by the 
Henan Provincial Federation of Trade Unions among 
10,000 staff and workers across the province in Sep- 
tember 1993, 41 percent of them felt that the price surge 
had caused their families’ living standards to decline. 


Second, the poverty of staff and workers became an 
increasingly conspicuous problem. The findings of an 
authoritative survey show that among the ranks of staff 
and workers in China, more than 5 percent of personnel 
who have retired or are still working (totalling about 8 
million) now live in poverty. If their dependents are 
included, the total population of impoverished staff and 
workers and their families is approximately 20 million. 
The salaries of some staff and workers are unsecured, 
and for several consecutive years, a small number of 
them have received only scores of yuan each month to 
live on. Some enterprises could not even afford to pay 
this sum as basic living expenses. Take the Xinjiang 
production and construction corps as an example. In the 
five divisions of this corps in northern Xinjiang, nearly 
half the staff families have less than 50 yuan per head to 
live on. 


Under circumstances in which basic livelihood can 
hardly be maintained, some people have had to live on 
borrowed money and grain or to sell their own furniture 
and clothing; others were forced to divorce, commit 
suicide, or steal. Owing to livelihood problems, instances 
of presenting petitions, staging demonstrations, and col- 
lectively appealing to the authorities for help have 
occurred frequently. 


Third, the income of staff and workers has declined 
substantially in the name of reducing material benefits. As 
China has a large population but a weak economic 
foundation, there originally were few and relatively 
low-level welfare services. Some enterprises, however, 
improperly reduced welfare services in the name of 
reform. As a result, some units arbitrarily distributed 
money or things to staff and workers, which led to sharp 
increases in welfare expenditures on the one hand, but 
on the other, necessary welfare services were neglected. 
Moreover, some units turned former welfare facilities— 
such as nurseries, cafeterias, bathrooms, and _ barber- 
shops—into profit-making commercial service networks, 
but did not increase the income of staff and workers 
correspondingly. This has directly sapped their revenue. 
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Fourth, encroachment on the rights and interests of staff 
and workers has occurred frequently. According to a 
survey, 615 staff members and workers were fired, laid 
off, or dismissed from 178 enterprises in Shijiazhuang 
between April and December 1992, and 30 percent of 
them were relieved of their posts without being gived any 
explanation or without trade unions being advised in 
advance of the reasons for the termination of their 
services. 


Staff Members and Workers Gradually Feel Doubtful 
About Reform Measures 


Fifth, unfair distribution and the wide gap between rich 
and poor engender resentment and dissatisfaction. There 
are still 6 to 7 million poor families among the urban 
staff members and workers, with the income of high 
salary earners being 10 times higher on average. Even 
among the residents in cities and towns, the gap between 
the 10 percent of high income earners and the 10 percent 
of low income earners is close to 5 times. Certainly, there 
are irrational portions in this high income. According to 
a survey of the tax department, the amount of tax 
evasion in China has reached approximately 100 billion 
yuan per year, of which the individual sector accounted 
for more than 90 percent, and more than 80 percent of 
private enterprises evaded taxes. The drastic widening of 
the income gap in society has led to serious psychological 
imbalance in quite a number of staff members and 
workers. 


Other phenomena—including acute employment contra- 
dictions, housing difficulties, default in the payment of 
salaries, the lack of protection due to child-birth, old age, 
illness, and death, and so on—are causes of intense 
dissatisfaction among staff members and workers. 


The ever-growing dissatisfaction and psychological 
imbalance have aroused doubt or even resentment 
among some staff members and workers toward the 
reform and open door policies, so that their support for 
reform has declined noticeably. 


An opinion poll conducted during the Seventh Five-Year 
Plan indicated that more than 80 percent of staff mem- 
bers and workers gave their support to reform, with the 
highest percentage reaching 95, whereas the latest survey 
shows that only 72 percent of staff members and workers 
support reform. 


Overcome by dissatisfaction, staff members and workers 
have sought countermeasures to gain benefits and avoid 
losses, which has exacerbated social disorder and bred a 
hidden peril to reform and development. Over the past 
few years, sudden incidents stemming from material 
interest problems have increased notably. In this connec- 
tion, people must not take it lightly in the course of 
instituting a modern enterprise system. 


FBIS-CHI-94-048 
11 March 1994 


Process, Personnel for Drafting Government Work 
Report 


HK1103113894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0737 GMT 10 Mar 94 


[By staff reporter Xiao Rui (5135 3843): “How Premier 
Li Peng’s Government Work Report’ Was Drafited”] 


[Text] Beijing, 10 Mar (ZHONGGUO XINWEN 
SHE)—This is a crucial year, in which China will 
advance toward the establishment of a socialist market 
economy structure. A comprehensive, pragmatic, and 
highly manipulative government work report“ will pro- 
duce a positive impact on China's reform, opening up, 
stability, and development this year. 


The “government work report” delivered by Li Peng at 
the Second Session of the Eighth National People’s 
Congress today was drafted after extensively heeding 
opinions of various sectors and collecting information 
from various quarters. 


On 13 January this year, the “government work report 
drafting group was officially set up, composed of 12 
members from seven comprehensive departments com- 
prising the State Council’s Research Center, the CPC 
Central Policy Research Center, the State Commission 
for Restructuring Economy, the State Economic and 
Trade Commission, the State Planning Commission, the 
People’s Bank of China, and the State Statistical Bureau. 
In a small, quiet building on picturesque Yuquanshan, 
located in the western suburbs of Beijing, the drafting 
group worked painstakingly for more than 20 days. At 
first, they set to writing separately, and afterward worked 
together to have the draft report completed in mid- 
February. 


What is worth mentioning is that all the members of the 
drafting group are from authoritative comprehensive 
departments, and most of them have outstanding theo- 
retical achievements and practical work experience. 
They have active minds and are of relatively high 
quality. Owing to their day-to-day work, they are more 
familiar with the overall conditions of China's society 
and some problems that temporarily exist. 


These drafters are: Wang Mengkui, deputy director of 
the State Council's Research Center; Huang Jian, deputy 
head of the Comprehensive Group of the above center; 
Shen Bonian, head of the Financial and Economic 
Group of the above center; Guo Zhenying, head of the 
Industrial and Communications Group of the above 
center: Huang Shouhong, research fellow of the Agricul- 
tural Group of the above center; Zou Ping, deputy head 
of the Cultural and Educational Work Group of the 
above center; Li Jiange, deputy director of the Policy and 
Legislation Department of the State Economic and 
Trade Commission; Lin Zhaomu, deputy director of the 
Research Center of the State Planning Commission; 
Peng Sen, deputy director of the Comprehensive Depart- 
ment of the State Commission for Restructuring 
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Economy, Wu Xiaoling, deputy director of the Struc- 
tural Reform Department of the People’s Bank of China; 
Qi Xiaohua, chief economist of the State Statistical 
Bureau; and Zheng Xinbiao, deputy head of the Cultural 
and Educatsonal Work Group of the Central Policy 
Research Center. 


During the drafting process, the drafi “government work 
report” was repeatedly discussed and revised at the State 
Council's executive meetings, as well as at meetings of 
the CPC Politburo and its Standing Committee. In 
addition, the drafting group extensively solicited the 
opinions of various localities, departments, democratic 
parties, personalities without party affiliation, and rep- 
resentatives from various grass-roots units. Premier Li 
Peng called discussions five times to listen to the revised 
proposals from various sectors. Therefore, the report 
read by the premier today should be said to have fully 
represented the will of all strata, quarters, and personal- 
ities from various circles. It has defined the keynotes and 
charted the course for China's reform this year. 


An authoritative source said: The themes of Premier Li 
Peng's “government work report“ are to deepen reform 
and maintain a sustained, rapid, and healthy economic 
development. What attracts people's attention is that he 
particularly stressed the necessity of handling the rela- 
tionships among reform, development, and stability. 


Development is the only way for China to attain a lasting 
good order, and is the ultimate goal that comes up to the 
expectations of the people. Reform is the motive force 
for achieving rapid development, and stability is a 
guarantee for reform and a prerequisite for development. 
The three aspects are closely related to one another. 


Careful people may have discovered that this year's 
“government work report” is concise, to the point, 
relatively short, and unadorned. 


A person in charge of the drafting group said that one of 
the reasons for the shortness of this year's report is that 
major policies and principles have been defined. The 
drafting group strove to be concise in writing and 
focused on the major tasks to be grasped by the State 
Council this year. Hence, the report does not list in detail 
all achievements scored by various departments last year 
and the tasks to be performed this year. 


Zou Jiahua Urges State Enterprises To 
Implement Reforms 

OW 1103110794 Being XINHUA Domestic Service in 
Chinese 1212 GMT 28 Feb 94 


[By RENMIN RIBAO correspondent He Jiazheng (0149 
0502 2973) and XINHUA correspondent Chen Yun 
(7115 53667 


[Text] Beijing, 28 Feb (XINHUA)—At a discussion 
session this afternoon at the Huairentang Hall with 
participants of a special seminar for managers of large 
state enterprises, State Council Vice Premier Zou Jiahua 
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said: During the current transition from the old system 
to the new system, there are many contradictions and 
problems which require a process of breaking in. The 
role of large and medium state enterprises is to do 
everything possible to smooth and shorten the break-in 
process. He added: China's reforms will be promoted if 
large state enterprises carry out the central government's 
reform programs and measures in an exemplary manner. 


The “Special Seminar for Managers of Large State Enter- 
prises,” cosponsored by the Organization Department of 
the CPC Central Committee and the State Economics 
and Trade Commission, was inaugurated on 21 Feb- 
ruary. At the seminar, 40 managers from 40 large state 
enterprises from all across the country studied in depth 
the guidelines of the Third Plenary Session of the 14th 
CPC Central Committee and the major reform programs 
to be launched by the central government this year, as 
well as discussed the difficult and crucial points related 
to the establishment of a modern enterprise system. 


Vice Premier Li Langing chaired today's discussion. He 
began the discussion by saying he was very happy to 
attend and listen to views on behalf of Premier Li Peng. 
Then Zhao Zongnai, deputy director of the Organization 
Department, gave a briefing on courses studied at the 
seminar. He was followed by Vice President Li Yunmao 
of the Wuhan Iron and Steel Company, President Chen 
Jie of the Beijing Peony Electronics Group, Party Secre- 
tary Gao Rumao of the Datong Mining Bureau, Deputy 
Party Secretary Xu Kaicheng of the Jinshan Petrochem- 
ical Corporation, and Deputy Party Secretary and Vice 
President Zhao Guangjie of the Anshan Iron and Steel 
Company, who gave reports on their understandings 
gained from the study. 


After listening to speeches by seminar representatives, 
Zou Jiahua praised the Organization Department and 
the State Economics and Trade Commission for cospon- 
soring the seminar which has benefited its participants. 
He said: During the great historical period of reform and 
establishment of a socialist market economic structure, 
many of the previous measures for a planned economy 
are no longer in use and are replaced by brand new rules 
and regulations. Therefore, our primary task is study; 
managers of large and medium state enterprises in par- 
ticular must study diligently. Enterprise managers 
should first study Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics; second, 
new rules, regulations, and policies; and third, new 
knowledge and skills. In organizing study classes, it is 
necessary to mobilize all forces that can be mobilized to 
manage classes, including party schools, educational 
academies of cadres, and training centers of various 
departments, local governments, and enterprises. Partic- 
ular attention must be paid to managing short-term 
intensive study and training classes oriented to entrepre- 
neurs of the new period. We must comply with General 
Secretary Jiang Zemin's instruction on more time for 
study and less time for socializing, never relaxing our 
efforts at study regardless of work schedules. This is the 
basic requirement of entrepreneurs in the new period. 
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Zou Jiahua stated: Presently the State Council is 
selecting 100 enterprises for pioneering the reforms, and 
is studying measures to further improve the external 
environment of enterprises. However, they should pay 
greater attention to their internal environment, continue 
to implement the “regulations” for changing the oper- 
ating mechanisms of enterprises, and strengthen their 
internal management. The new measures for the reforms 
adopted by the government aim at helping state enter- 
prises transform their operating system, enabling the 
enterprises to utilize their advantages to take part in 
market competition. Party organizations and leading 
cadres at all levels in enterprises should enhance their 
confidence, increase ideological work, and unite and 
lead the vast numbers of workers and staff to work hard 
together so that our large state enterprises will shine once 
again in market competition. 

Wen Jiabao was present at the discussion. 


Poll Shows Corruption Seen as Main Threat to 
Reform 


HK 1103100894 Hong Kong MING PAO in Chinese 11 
Mar 94 pu 


[Report: “Results of Latest Opinion Poll in Beijing 
Indicate 55 Percent of Respondents Believe Political 
Stability Is Needed To Ensure Success of Reform, 59 
Percent Are Most Concerned About Reform of Housing 
System“] 


[Text] In a recent opinion poll conducted in Beijing. 
more than half the respondents believed that what was 
most needed to ensure the success of reform was a stable 
political environment, while about one-third of respon- 
dents thought that building the legal system was most 
needed, while housing reform and medical insurance 
reform came first on the list of livelihood items 
demanding improvement about which respondents were 
most concerned. 


This poll, cosponsored by “Beijing Nine-Day Tech- 
nology Park” and the State Statistical Bureau, was held 
at the end of last month. From 20 neighborhood com- 
mittee districts in Beijing. 1,000 resident households 
were selected at random and given a questionnaire. The 
results indicated that 55 percent of the respondents 
believed that a stable political situation was most needed 
for the success of reform; 34 percent of the respondents 
believed that building the legal system was most needed. 
On these two points, public opinion was in line with the 
understanding of the central authorities. Among all 
respondents, 76.7 percent believed that the main threat 
to the reform was corruption, while 51.7 percent put 
bureaucracy as the main threat. 


As to which reform the public was most concerned 
about, 59 percent of the respondents thought it was 
reform of the housing system and 56 percent thought it 
was medical insurance reform. The levels of concern 
over other reform items were in the following order: the 
pension system (36.7 percent), the development of law 


FBIS-CHI-94-048 
11 March 1994 


(25 percent), the political system (23 percent), education 
(21 percent), labor employment and the personnel 
system (19 percent), government organs (15 percent), 
unemployment insurance (13.5 percent), and state- 
owned enterprises (12 percent). Even people working in 
state-owned enterprises put the level of concern over 
pension reform in third place, next only to medical 
insurance and housing reforms. 


In addition, on economic matters, 76 percent of the 
respondents believed that the mainland's economic 
development was very fast or relatively fast; 61.6 percent 
believed that the mainland's economic growth rate 
should be kept within a certain limit, which indicated 
that the concept of maintaining balanced development 
has taken root in peopie’s minds after several twists and 
turns. Those who believed that China would become an 
economic power in the world within 20 years took up 45 
percent of all respondents and 14.7 percent of them 
believed it could be achieved within 10 years. 


Article Predicts Fourth CPC Plenum in March 


HK1103073894 Hong Kong CHENG MING in Chinese 
No 197, I Mar 94 p 13 


[By Tsung Lan-hai (1350 5663 3189): “Fourth Plenary 
Session to be Held in March“ 


[Text] Whenever the CPC faces a persistent internal 
controversy, especially at the senior level, a plenary 
session of the party to foster consensus seems to be the 
customary thing. Faced with many difficulties in reform 
in the new year, the party finds itself with many different 
opinions which it has to address urgently, so it has made 
necessary preparations for a grand meeting in March, 
and therefore news about convening the Fou’) “ier sry 
Session of the 14th CPC Central Committee ade ge 
from the party. 


CPC Central Committee Plans to Convene Fourth 
Plenary Session in Early March 


On 3 February, the CPC Central Committee General 
Office telephoned various ministries, commissions, and 
offices under the central authorities, the party commit- 
tees of various provinces, autonomous regions, and 
municipalities, and various arms of service and the party 
committees of major military regions, telling them that 
the CPC Central Committee planned to convene the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, that various party committees should usher in 
the plenary session with actual work results, and that 
they would be kept informed of the exact date of the 
session. 


Ding Guangen, member of the Secretariat of the CPC 
Central Committee, disclosed during a meeting with 
party and government leaders from Guangdong on 5 
February that the Central Committee planned to con- 
vene the Fourth Plenary Session on 5 March or so, and 
that the session would last for three or four days. 
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A newsletter from the CPC Central Committee, dated 5 
February, disclosed that Jiang Zemin said when meeting 
non-party celebrities that the CPC Central Committee 
planned to convene the Fourth Plenary Session to 
strengthen understanding, unify thinking, and stan- 
dardize action regarding some important issues at this 
time. He earnestly hoped non-party persons could offer 
ideas, proposals, and criticisms concerning the current 
work by the Central Committee, for non-party persons 
have a unique understanding of many conditions. 


Hu Jintao: Usher in the Fourth Plenary Session With 
Consensus 


The Secretariat of the CPC Central Committee also 
disclosed that the theme at the Fourth Plenary Session is 
to further foster consensus and standardize action on 
maintaining a sustained, rapid, and healthy develop- 
ment of the national economy; to unify thinking on how 
to expedite the building of the socialist market economy, 
and on how to establish an integral and open market 
system which is characterized by orderly competition; 
and to summarize work in strengthening construction of 
leading party groups of various levels and the work in 
self-construction of party members, in particular, the 
issue of the recent anticorruption drive within ~ party 
will be addressed and new arrangements will be 1: ie. In 
addition, the session will also have to examine the topics 
to be discussed and adopted by the second session of the 
Eighth National People's Congress. 


Hu Jintao said at a work meeting of the Secretariat in 
early February: The party’: essential work must be to get 
rid of interference from controversies on nonessential 
topics within the party; and it is necessary to usher in the 
Fourth Plenary Session with unified understanding, uni- 
fied thinking, and standardized action. 


People are waiting to see if the Fourth Plenary Session 
can solve the contradictions and difficulties faced by the 


party. 


National Program for Water, Soil Conservation 
Approved 

HK 1003103394 Beijing RENMIN RIBAO in Chinese 7 
Mar 94 p 2 


[Report by Guo Yunling (6753 0336 5376): “State 
Council Gives Written Reply to the ‘National Program 
for Water and Soil Reservation“ 


[Text] Recently the State Council gave an official, 
written reply to the “National Program for Water and 
Soil Conservation,” agreeing in principle to carry out the 
water and soil conservation work in accordance with the 
second proposition. This means that China now has a 
fundamental basis to go by in carrying out the work. 


Soil erosion in China, which is enormous in magnitude 
and covers vast tracks of territory, has inflicted great 
harm on the country. It has brought about long-term low 
yields and poverty to localities, and even is endangering 
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the subsistence of the masses of people in some localities. 
Moreover, the running down of silt in large quantities 
has caused floods and waterlogging along the lower 
reachers of rivers. To work out this national program for 
water and soil conservation, the Ministry of Water 
Resources organized national forces to conduct large 
amounts of investigation and study, scientific experi- 
ments, and observation analyses. 


In its reply, the State Council stressed: To do a good job 
in water and soil conservation has a bearing on economic 
and social development and on ecological environmental 
improvement, and helps China shake off poverty and 
gain prosperity. It also has a bearing on the development 
and harnessing of rivers and lakes, as well as on the 
state’s construction in the energy, railway, communica- 
tions, and mining industries, and other areas of endeavor 
It is a basic national policy that will yield success in our 
time and will bring benefits throughout the ages. There- 
fore, we should uphold it for a long time. The reply 
pointed out: Water and soil conservation is a systems 
engineering undertaking. It must adhere to the principle 
of “prevention as the key factor, overall planning, com- 
prehensive prevention and control, suiting measures to 
local conditions, and stressing better management and 
efficiency.” Effective efforts should be made to ensure 
the prevention, protection, and supervision of soil ero- 
sion, and to ensure law enforcement work. The policy 
should be implemented whereby those who harness 
rivers and lakes and those who manage and protect them 
will reap the benefits therefrom. While devoting our 
primary efforts toward bringing the Huang He and the 
Chang Jiang under control, we also should pay close 
attention to checking soil erosion in other rivers and to 
the water and soil conservation work in the key soil 
erosion prevention and protection areas, supervision 
areas, and control areas at all levels. 


The “National Program for Water and Soil Conserva- 
tion” puts forward two propositions on soil erosion 
control, of which the second one suggests a a more rapid 
pace of control. The State Council's reply agreed in 
principle to carry out the water and soil conservation 
work in accordance with the second proposition. 


Hu Jintao Addresses Party School Opening 
Ceremony 


OW 1003213094 Beijing XINHUA Domestic Service in 
Chinese 0838 GMT 1 Mar 94 


{By Central People’s Broadcasting Station reporter Li 
Tao (2621 3447) and XINHUA reporter Zhang Sutang 
(1728 1372 1016)] 


[Text] Beijing, ] Mar (XINHUA)}— Hu Jintao, member 
of the Standing Committee of the Political Bureau of the 
CPC Central Committee, Secretariat member, and Cen- 
tral Party School president, pointed out today at the 
opening ceremony for a new session of the Central Party 
School: China's reform, opening up, and modernization 
drive have entered a new phase of development. The new 
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situation, the new tasks, and the new practice require the 
whole party to attach greater importance than anytime in 
the past to ideological education and theoretical studies; 
they require the leadership at all levels to study and 
master Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and to constantly 
improve their understanding and leadership skills. 


Attending the opening ceremony were students of the 
16th class for leading cadres at provincial and ministe- 
rial level, the 22d class for cadres at the prefectural and 
department levels, classes for ethnic cadres from Xin- 
jiang, classes for young and middle-aged cadres, classes 
for backbone theoretical and propaganda cadres, and 
personnel from branch schools at organs directly under 
the central committee and at state organs as well as from 
military units, 2,600 in all. 


After analyzing the current situation at home and 
abroad, Hu Jintao pointed out: The majority of com- 
rades taking course here are leading cadres in their 
respective fronts. Regardless of his position or the sector 
in which he is exercising leadership, every one of them 
needs to approach problems from a strategic high plane 
and from an overall point of view. The fact that Com- 
rade Deng Xiaoping is good at using the Marxist stand, 
point of view, and method to approach to deal with 
problems from an overall strategic perspective is domi 
nantly demonstrated in his works. Leading cadres at all 
levels must study and master them. Realistic analysis 
and understanding of the situation is a precondition and 
a basis for correct decision-making, for putting the 
interests of the partys work first, and for executing well 
the various tasks. Only by keeping closely in mind the 
current situation at home and abroad. by learning how to 
approach problems from an overall strategic perspective 
will we be able to be farsighted, to get a clear under- 
standing of the situation, to have a good grasp of the 
overall situation, and to implement well the party's basic 
policy for this year in an all-round manner. 


In his speech, Hu Jintao elaborated on the importance 
and urgency for leading cadres to take the lead in 
studying theory. He pointed out: Comrade Deng Xiaop- 
ing's theory of building socialism with Chinese charac- 
teristics is the Marxism of contemporary China, and it 
serves as the spiritual pillar and scientific guide for our 
triumphant march forward. The party is leading people 
of all nationalities in the great practice of building 
socialism with Chinese characteristics. In our march 
forward, there will inevitably be some complicated prob- 
lems and difficulties which we have never encountered 
before. Especially in the process of accelerating the 
establishment of a socialist market economic structure, 
complex, deep-rooted problems will become even more 
pronounced with each passing day. Only by studying the 
theory of building socialism with Chinese characteristics 
will we be able to unify our understanding; have a good 
grasp of the relationship between reform, development, 
and stability, properly handle all sorts of contradictions 
in society; approach problems from an overall point of 
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view, make a correct assessment of the situation; con- 
stantly improve our work in terms of adherence to 
ativity to ensure the smooth progress of reform, opening 
up, and the modernization drive. 


Hu Jintao stressed: While studying the theory of building 
socialism with Chinese characteristics, we must study 
theory and basic knowledge of the socialist market 
economy. We should, first of all, study—in a compre- 
hensive and systematic manner—pertinent expositions 
contained in Deng Xiaoping’s works and grasp its 
essence. Anyone interested in the theory of socialist 
market economy must read the report to the 14th CPC 
National Congress and the decision of the Third Plenary 
Session of the 14th CPC Central Committee. We must 
study the principles, policies, and measures of reform 
formulated by the Central Committee for the establish- 
ment of a socialist market economy. We must also study 
basic knowledge of the socialist market economy so as to 
raise our capabilities in work on the socialist market 
economic sector. 


Wang Jialiu, Central Party School vice executive presi- 
dent, also spoke. Vice President Xing Bensi presided 
over the opening ceremony. i aS Sa 
ceremony were Hou ang Weicheng, Liu 
Yunshan, Wang Ane Chen i nad Lia Stenaye 


Restructuring Vice Minister Visits Zhuhai, 
Shenzhen 


HK0703152794 Beijing ZHONGGUO XINWEN SHE 
in English 1330 GMT 7 Mar 94 


[Text] Shenzhen, March 7 (CNS)}—Vice Minister of the 
State Commission for Restructuring the Economy, Mr. 
Wu Jie, recently made an inspection tour of Zhuhai and 
Shenzhen where he said that scientific management over 
the economy in these special economic zones was the 
vital key to their build-up. 


There were still many arduous tasks facing these zones, 
Mr. Wu said, such as the transfer of government func- 
tions, construction of legislation and the operation of the 
market economy. The personnel system still was not able 
to meet the demands of the market economy and spiri- 
tual civilization also faced a long-time task. These zones, 
therefore, had to exercise scientific management in order 
to meet the demands of the market economy. 


Reform and work in various sectors in these zones, he 
said, should go forward at the same pace. For example, 
emphasis should not be only placed on a single item but 
should be put on the coordination of industrial structure 
and its promotion; it should not only be put on the 
economic build-up but on reform for the administrative 
system as well as the construction of morality, culture 
and ideology and not only on the introduction of foreign 
capital and opening to the outside world but on the 
restructuring of the economy. 
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Relevant departments and their staff should, Mr. Wu 
said, make full use of all the policies implemented in 
such zones, striving for realization of the strategic goals 
set for the zones by Deng Xiaoping. 


„T 


HK0803 121494 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 7 Mar 94 


including Xie Fei, secretary of the provincial party 
committee, Governor Zhu Senlin and Deng Pufang, 
president of the China Federation for the Disabled; 
cordially met delegates to the conference, and had a 


Pufang delivered a speech at the meeting in which 
expressed the hope that Guangdong's undertakings 
for the disabled would develop harmoniously with 
Guangdong ee 7 — 
short period, and that they would become a showcase 
and a model of work for the disabled across China. 


According to another source, this afternoon, Deng 
Pufang, president of the China Federation for the Dis- 


Delegation Guangdong Training Team who are to 
participate in the Sixth Far East and South Pacific 


OW 100308 1694 Beijing XINHUA in English 0804 
GMT 10 Mar 94 


[Text] Wuhan, March 10 (XINHUA}—Women now 
up half the sky” in the designing of the Bening- 
Kowloon Railway line, which is being busily worked on. 
According to officials at the No.4 Institute of Surveys 
and Design of the Ministry of Railways, 529 of the 1,440 
engineers and technicians involved in the surveys and 
design are women. 


The institute, based in this provincial capital of central 
China's Hubei Province, is responsible for the overall 
design of the trunk railway line linking south and north 
China. 


i 
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Some 125 woman engineers and technicians have been 
appointed as leaders in charge of professional design- 
ing—about half of the leading technicians for the design 
of the whole Beying-Kowloon Railway line. 

Chen Dajing, a woman engineer in her 50s, worked 448 
extra hours last year, completing the design of 22 bridge 


line, ITI. 
ciency and ensure the quality of the railway project. 


Government To Launch ‘Massive Assault’ on 
Pollution 


11K 1003071094 Beijing CHINA DAILY in English 10 
Mar 94 pl 


environmental projects in the next three years in a bid to 


grants 
IE. 


NEPA officials hope the eight projects will solve envi- 
ronmental problems which damage people's health, like 
pollution in Lake Dianchi in Yunnan Province and Lake 
Chaohu in Anhui Province. 

They also hope the projects will check the spread of acid 
rain in the south of the country. 


In recent years, China has worked more and more with 
international organizations on the environment. 


And by the end of last year, NEPA had set up 21 
Sino-foreign environmental protection projects. 
The World Bank and the Asian Rank had 


loaned the agency $1.14 billion by 1993 and, together 
with the GEF, they had granted China $65.61 million for 


zhou Bay, and studies on urban infrastructure 
throughout China. 

It also helped to promote local environmental protection 
work and improve NEPA's administrative capacity, said 
Xie Zhenhua, the agency's director. 

Co-operation between China and the international agen- 
cies has enabled the country to obtain advanced envi- 
ronmental protection facilities and improved its envi- 
ronmental information network. 


Vice Premier Urges Major Industrial Safety Drive 
11K 1003070694 Beijing CHINA DAILY in English 10 
Mar 94 / 


[By staff reporter Cao Min: “Zou Demands Major Indus- 
trial Safety Drive] 
[Text] Vice-Premier Zou Jiahua has called for a nation- 


More than 60,000 people died in thousands of incidents 
across the country between January and October. 


And Zou described the toll in lives and damage as 
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And he stressed that any accident caused by negligence 
or bureaucracy must be punished severely. 


Safety inspections should be carried out regularly, he 
said, adding that they should target accident black spots 
such as foreign- funded or township enterprises. 


He also hoped the press could improve public awareness 
of the importance of industrial safety by high-lighting 
major accidents which claim many lives or cause severe 
damage. 

Labour Minister Li Boyong blamed the accident figures 
on poor discipline, management, and operation and lack 
of proper supervision. 


Li also accused some managers of going for higher output 
at the expense of their workers’ safety. 


He also attacked the illegal practice of dismantling firms 
safety supervisory departments as they restructured their 
managements. 


Seminar Hails New Religious Regulations 


HK 1003065894 Beijing CHINA DAILY in English 9 
Mar 94 p 9 


un, chairman of the China Christian 
2 — mata pele Bp Bay 
— 


een 
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But, he added, Christians may continue to go to Chinese 
churches and lectures and exchanee ideas. 


Ding stressed the two laws must be translated properly to 
— 7 — 1 


Zhang Jiyu, deputy secretary- general of the China Taorst 
Association, said he hoped the laws will help prevent 
some local governments from infringing upon the rights 
of Taoist temples. 


Shu Huaide, chairman of the Chinese Catholic Patriotic 
Association, said the regulations will ensure the integrity 
of the church and promote understanding between 
believers and others. 

Zhang Shengzuo, director of the Bureau of Religious 
Affairs, urged government officials and religious leaders 
to study the laws. 


Those attending the meeting also offered suggestions on 
how to implement them. 


Zhao Puchu said officials should carefully register reh 
gious sites. The government, he said, should not only 
register authorized temples, but also those where monks 
and nuns live and hold regular relipous services. 


Furthermore, authorities should clearly define what 1s 
considered “other religious activities” im the eighth 
article of the law pertaining to foreigners, he added. 


An Shrwei, chairman of the China Islamic Association, 
pointed out that several mosques have been moved in 
the past 10 years during urban reconstruction. 


“We should make sure that their property nghts art not 
violated.” he said. 


China has 16 millon Mushms, 6.5 milhon Protestants. 
3.8 million Catholics and 6 million Tibetan Buddhists 
More than 60.000 religo sites have been approved 


China also has 200,000 clergymen and 47 colleges for 


Dalai Lama Calls ‘Moderate Approach’ on Tibet 
Failure 

HK 1003060894 Hong Kong EASTERN EXPRESS in 
English 10 Mar 94 p 10 


[By Kari Wilson, foreign edrtor]} 


[Text] In what will no doubt come as a shock to many of 
his followers, Tibet's exiled spiritual leader, the Dalar 
Lama, has admitted for the first tome that hrs moderate 
approach to his homeland’s independence from China 
has been a failure 


= 
. 
5 


come to believe there is no hope at 
and the lack of from my conciliatory 
approach towards the Chinese Government over the past 
14 years, has caused disillusionment and underminded 


“For the past 14 years, I have not only declared my 
willingness to enter into negotiations but have also made 
maximum concessions in a series of initiatives and 
proposals which clearly he within the for 
negotiations as stated by Deng Xiaoping in 1979 that 


issue,” he return 
survival of Tibet's six million people, its culture and 
civilization. | have made it clear that the negotiations 


affecting their own affairs, and the protection of Tibet's 
natural environment. 


The Dalai Lama said he would “remaim committed to 
finding a peaceful and negotiated resolution to the issue 
of Tibet.” He called for increased international political 
and economic pressure on China to “resolve the problem 
of Tibet peacefully and amicably™ 


The “drive for people in all walks of life to perform their 
duties in Lei Feng’s way to develop new practices.” 
which was created by the people in the campaign to car 
from Lei Feng. n very popular. Facts show that myecting 
the Lei Feng spirit into every ordinary work post to 
achieve socialist modernization and into every step the 
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in the first two months of this year. The most important 
thing is that people from all walks of life are aware of the 
fact that our pace of growth has already been too high. 
We should now pay greater attention to improving 
efficiency,” he said. 


Article Views Prospects for Economy, Reform 


HK0903072094 Hong Kong CHING PAO in Chinese 
No 3, 5 Mar 94 pp 26-29 


[Article by Chiang Che-wen (3068 0772 2429): “Zhu 
Rongji Braves Wind and Waves, and Jiang Zemin 
Invites Party Organ Officials to a Banquet for a Special 
Purpose 


[Text] Reiterate Reason for Controlling Total Credit 


With 1993 just ending, the CPC hierarchy has begun to 
feel unprecedented pressure on the issue of stability. 
Around the Lunar New Year, prices of basic necessities 
including grain, edible oil, and so on rose and fluctuated 
by 20 to 30 percent in various localities across the 
country, which elicited pessimistic sentiments about the 
economic prospects for 1994 and a premonition of 
uneasiness among mainland people. The phenomenon of 
panic purchasing, which has seldom been seen in recent 
years, suddenly emerged again. Given the emergency 
measures adopted by the CPC hierarchy and the tempo- 
rary stability of commodity prices, the dark economic 
shadow cast on people's minds by the earlier fluctuations 
cannot be removed. 


Moreover, the “Decisions Concerning Several Issues on 
the Establishment of a Socialist Market Economic Struc- 
ture” adopted by the Third Plenary Session of the 14th 
CPC Central Committee last year were partially put into 
practice at the start of this year. However, mainland 
people are still unfamiliar with most of the contents of 
the Decisions.“ In various localities, people were 
resentful or felt puzzled to varying degrees about the 
policies made according to the “Decisions.” Some local 
officials in the economically developed regions or prov- 
inces are dissatisfied with the value-added tax and rev- 
enue-sharing systems and think that these policies, which 
are aimed at intensifying the controlling ability of the 
central authorities and weakening the financial powers 
and resources of localities, will substantially retard their 
economic development speed. In many areas, people 
once again started an investment craze by taking the 
opportunity of relaxed macroeconomic regulation and 
control by the central authorities to seek more loans to 
expand local economic development, which has intensi- 
fied inflationary pressures on the mainland consider- 
ably. 


Furthermore, millions of workers and staff members 
throughout the country who work in large and medium 
state enterprises, two-thirds of which are bogged down in 
the predicament of open or hidden losses, feel uneasy 
and greatly dissatisfied in the face of soaring prices. 
Since the end of last year, social security conditions on 
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the mainland have deteriorated again, with the propor- 
tion of serious cases increasing and the phenomena of 
organized crime worsening.... 


The CPC hierarchy is very worried about the above 
situation. For this reason, while stressing the importance 
of intensifying social security, cracking down on various 
criminal activities, stabilizing commodity prices, and 
properly arranging the masses’ lives, it recently decided 
to reiterate those policies and measures practiced by the 
central government since last June to stabilize the 
economy, rectify the monetary order, strictly control the 
total amount of credit, reinforce supervision and man- 
agement of finance, and intensify central macroeco- 
nomic regulation and control. In addition, it particularly 
stressed the need to “continue exercising strict manage- 
ment by mandatory planning in granting loans for 
investment in fixed assets.” 


The CPC Recently Put Forth a “20-Character 
Principle” 


Additionally, the CPC hierarchy also held an unprece- 

dentedly large-scale national propaganda and ideological 

work meeting in the second half of January to make 

“work arrangements” for controlling social opinion and 

= the media from engendering social distur- 
nces. 


It is thus obvious that the work focus of the CPC 
hierarchy has now been put entirely on stability, The 
guiding policy ideology of “accelerating both reform and 
development“ has faded. Apart from retaining the 
former wording of “sustained, rapid, and healthy” eco- 
nomic development, it has lately put forth a “20- 
character principle:” “Seize the opportunity, deepen 
reform, open the door wider, promote development, and 
maintain stability.” This is the overall requirement for 
work this year, so various tasks should be carried out to 
serve and meet this requirement. Meanwhile, authorita- 
tive personalities in economic circles feel that basic 
stability should be maintained in five areas—prices, 
speed, agriculture, money, and society. 


Since the second half of last year, Zhu Rongji, State 
Council vice premier and concurrently president of the 
People’s Bank of China, has been widely criticized and 
complained about by local officials because of the mea- 
sures he adopted to stabilize the economy and intensify 
central macroeconomic regulation and control. How- 
ever, he has broken silence and become very active 
recently, and his position and views have been high- 


lighted again. 


Models of Decentralization and Centralization Originated 
From Third Plenary Session 


Within the CPC hierarchy, there is generally no diver- 
gence of views on the issue of “whether or not the central 
capability in macroeconomic regulation and control 
should be augmented and whether or not the central 
committee should have powerful authority, The CPC 
hierarchy has been deeply worried about this issue over 
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the past few years. During the last 10 years or so, every 
upsurge of economic development on the mainland has 
been generated from the practice of various policies and 
measures to repeatedly decentralize or delegate power to 
the lower levels, and every standstill or slowdown in 
economic reform and development has been caused by 
centralizing or withdrawing power from the lower levels. 
As a matter of fact, all such moves, decentralization, 
centralization, and the delegation or withdrawal of 
power, no matter how they are looked upon, comprise 
the basic content of reforms, anti-reforms, development, 
and stagnation on the mainland over the past 10 years or 
so. The problem is: the centralization, decentralization, 
and the withdrawal and delegation of power were all 
carried out under the precondition that the political and 
economic structures generally remained unchanged, so 
that decentralization and the delegation of power to the 
lower levels became a special means to mitigate crises in 
the old structures and to display their structural func- 
tions, while centralization and the withdrawal of power 
became an act of intensifying and supporting the old 
structure by amassing achievements scored through 
decentralization and the delegation of power to the lower 
levels. The “mutually complementary” effect which was 
unexpectedly obtained from these two opposite and 
contradictory actions in the old structure caused interest 
groups in the CPC and its administrative officials at 
various levels to expand. This has enabled them to form 
“common interests” on a greater scale and caused their 
motive of relying on the old structure to gain more 
interests through decentralization. As a result, the old 
structure has been able to maintain its existence for a 


long period of time. 


However, within the original structural framework of 
decentralization, centralization, and the delegation and 
withdrawal of powers, the mainland's economic devel- 
opment has been unable to avoid and overcome the 
malpractice of big fluctuations, haphazard expansion, 
and rigid uniformity. The major development of factors 
of a market economy obtained from the decentralization 
of power cannot be transformed into any wealth in the 
old structure through the centralization and withdrawal 
of power from the lower levels, nor can it continue to 
form factors for healthy economic development under 
the model of decentralization and the delegation of 
powers to the lower levels. Therefore, a mode! of com- 
bined decentralization and centralization emerged in the 
“Decisions” passed by the Third Plenary Session of the 
14th CPC Central Committee. Starting from the overall 
transformation of the economic structure, the CPC 
attempted to create and provide a brand new structural 
framework for the mainland's economic development 
Under this framework, a modern enterprise system 
would be instituted as a supporting point, which would 
be propped up by a market system, taxation, finance, 
state macroeconomic regulation and control, and a social 
insurance system; the administrative division of power 
would be determined by the scale of assets comprising 
the market; and a new power structure would be estab- 
lished under the conditions of a market economy. 
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Zhu Rongji Braves Wind and Waves 


Therefore, when we assess economic reform on the 
mainland today, we can no longer use criteria such as 
whether it is decentralization, centralization, and the 
delegation and withdrawal of powers. Instead, we should 
have our eyes on whether or not it is beneficial to 
fostering the main body of activities in a market 
economy and effectively allocates resources in accor- 
dance with the laws governing the market economy. 
Judging from these new criteria, the decentralization and 
delegation of power to the lower levels is not necessarily 
tantamount to reform, and the centralization and with- 
drawal of power from the lower levels is not necessarily 
tantamount to anti-reform either. In fact, the withdrawal 
of powers in unrestrained and arbitrary fund-raising, the 
arbitrary establishment of projects, and arbitrary invest- 
ments, which concentrates energy on several infrastruc- 
ture facilities which have a significant bearing on the 
national economy and the people's livelihood, may even 
be more conducive to the establishment of a market 
economy structure. Of course, powers withdrawn from 
the lower levels should not be held in the hands of the 
relevant government departments as they were in the 
past under the planned economy. Rather, they should be 
concentrated in the hands of enterprise organizations 
which are responsible for activities, such as state invest- 
ment and development banks, and so on. In short, it will 
not do to follow the beaten track of seeking interests 
through the decentralization of powers on the strength of 
the old structure to spur economic development. How- 
ever, the complexity of the issue lies in the fact that, 
under the situation where the current market economy 
system on the mainland is unsolid and the institutions of 
the market economy are relatively weak, in order to 
achieve comparatively rapid economic growth, the 
administrative decentralization of power 1s still regarded 
by most provinces, cities, and localities as the only 
effective measure to choose. Therefore, since the second 
half of last year, Zhu Rongji has adopted a series of 
policies to rectify the monetary order and intensify 
macroeconomic regulation and control. As he has totally 
blocked financial resources obtained by localities before, 
he was universally criticized and resented. Moreover, the 
new taxation sysiem proposed in the “Decisions” has 
also considerably reduced the local revenues of many 
localities. This evoked the dissatisfaction of local gov- 
ernments even more intensely so that Zhu Rongy: was 
condemned for “taking the old path of the planned 
economy and “retrogressing in reform.” 


Al present, government departments in various localities 
are still the principal planners and organizers of local 
economic activities, and are still handicapped by the 
“decentralization of powers is equal to reform” model. 
They do not understand very well the complete series of 
new measures for the establishment of a market eco- 
nomic structure put forward in the “Decisions,” and, 
therefore, are not very enthusiastic about the above 
policies. At present, when the CPC hierarchy is tener 
ating such measures as “continuing to rectify the mone- 
tary order and reinforcing management of investment in 
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fixed assets by mandatory planning,” they inevitably 
sharpen conflicts between the central and local authori- 
ties, and Zhu Rongji is precisely braving the wind and 
waves in these conflicts. If conflict continues to grow, 
economic and political turbulence on the mainiand is 
unavoidable, and the person running the greatest risk is 


none other than Zhu Rongji. 
CPC Bedeviled by Large Numbers of Unemployed 
Personnel in State-Owned Enterprises 


Increased inflationary pressure is regarded by the CPC 
hierarchy as the most important factor affecting sta- 
bility, and several dozen million staff and workers in the 
vast number of state-owned enterprises on the mainland 
are the people who are most seriously victimized by 
inflation. Because two-thirds of state-owned enterprises 
have had production suspended or semi-suspended due 
to known or hidden losses, the vast number of staff and 
workers are in low spirits and resentful as they have lost 
wage income and have found no way of becoming rich, 
thus becoming the most unstable social force in main- 
land society at present. Since the CPC's rectification of 
the monetary order and the intensification of macroeco- 
nomic regulation and control last year, loss-making 
enterprises and the vast number of workers in them were 
the first to be adversely affected. The shortage of circu- 
lating funds has caused more than half of the mainland's 
large and medium state enterprises to land in the predic- 
ament of being tied up by enormous “debt chains” 
amounting to 370 billion yuan, and several dozen mil- 
lion enterprise staff and workers are receiving less than a 
half of their original wages to live on. With the price 
surges facing the mainland at present, staff and workers 
in these enterprises are almost unable to support their 
families. The CPC hierarchy is worried about inflation, 
but in fact it is worried that workers from these loss- 
making enterprise workers in the cities may take to the 
streets to create trouble. If workers adopt an antagonistic 
attitude toward the government, this will become one of 
the most acute contradictions on the mainland now. 


Corruption Deepens Misunderstanding Between 
Officials, Civilians 


Naturally, economic problems should be resolved 
through economic measures. However, under the present 
circumstances where there are still no effective policies 
to resolve economic contradictions rapidly, the use of 
political means is indispensable. However, it is precisely 
in this aspect that many measures adopted by the CPC 
hierarchy have been barely satisfactory. Since the second 
half of last year, various fields of endeavor, including the 
anticorruption campaign, controls on the press, 
emphasis on building spiritual civilization, the crack 
down on criminal activities in society, and so on have all 
been political measures taken by the CPC to coordinate 
with stabilizing the economy and eliminating unstable 
social factors. Judging from their current actual effects, 
however, these political measures have not had marked 
results. This is manifested by the lack of good relations 
of mutual trust, understanding, and support between the 
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government and the people like in the past. For this 
reason, the government is bent on preventing the people 
from “creating trouble,” and the people regard govern- 
ment cadres as “corrupt officials” who are “degenerate 
and incompetent,” “imperious and despotic.“ and 
“scrambling for power and profit.” There are a lot of 
barriers between officials and civilians but very few 
channels for straightening out misunderstandings 
between them, with grievances constantly accumulating 
and their removal becoming increasingly difeels deeply 
that it has limited advantageous resources to tap and 
exploit while using political means to alleviate contra- 
dictions in economic development. 

One of the barriers between mainland officials and 
civilians is the corruption among quite a number of 
officials. Although the CPC hierarchy has conducted an 
anticorruption campaign on a grand scale since the 
second half of last year, and has really exposed and 
handled a number of cases involving government offi- 
cials who took bribes and perverted the law, it has failed 
to win more faith and understanding from the masses. 
This is due to a lack of transparency in the course of 
handling cases. As the results are not publicized (in most 
cases), and adjudication according to the law is not 
strictly conducted, the way cases are handled has been 
castigated by the public. People ask: “How many cases 
involving corrupt acts by officials have there been after 
all? How senior are the officials involved in corrupt 
deals? How many option struggle should be waged, but a 
certain yardstick should be applied to avoid causing 
harmful social effects which indicate ‘the overall decay 
of the Communist Party and its cadres. 


These stipulations did not come up to the masses’ 
expectations of the anticorruption struggle, so they have 
not won more understanding, trust, and support from 
the masses. This being the case, the reform propositions 
and programs introduced by the CPC and its appeal to 
the masses to maintain social stability do not have 
adequate basic social conditions, and its call on the 
masses to participate in the building of spiritual civili- 
zation has become a mere formality of making ciupty 
talk. 


Officials, Civilians Have No Channels for Mutual 
Understanding, Exchanging Views 


Another barrier between officials and civilians is the lack 
of channels for mutual understanding and the exchange 
of views. The mainland's press and propaganda media 
are under direct official control so they can only “give 
lectures,” “instill the party's views,” and “provide guid- 
ance to the masses; more often than not, the “reflection 
of the people's voices is restricted to giving support and 
endorsement to the policy decisions of the ruling party 
and government, while the substantial volume of diver- 
gent voices and views from the masses representing 
different interest groups are rejected. Officials and civil- 
ians cannot exchange views and reach consensus through 
the public opinion media, hence the masses can only 
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build up an opinion atmosphere centering around mat- 
ters with which they are concerned in a covert sphere, 
which runs counter to the opinions of the ruling party 
and government. Then, the authorities only conduct 
“self-propaganda and selſ-perſormance without any 
audience or spectators in a public arena for public 
opinion. In this way, they have lost an effective means to 
eliminate unstable social factors in a timely manner. 


As viewed from the mainland’s political structure, the 
organizations of the Chinese People’s Political Consul- 
tative Conference [CPPCC] and so-called “multi-party 
cooperation” are at most a number of “CPPCC 
branches” of the ruling party. They have no unique 
political program, sound organizational system, and 
political function of running for elections, voting, and 
directly engaging in administrative affairs. The compo- 
sition of aging personalities has long lost its ability to 
“participate in the deliberation and administration of 
state affairs,” and the social strata they previously rep- 
resented have been unable to conduct an effective flow of 
political views with the ruling party through them. As for 
the people's congress being the “fundamental political 
system” directly controlled and “led” by the ruling party, 
the election of deputies is subject to strict official selec- 
tion. Hence, deputies do not represent the electorate, 
and the level of their participation in the deliberation 
and administration of state affairs is low. At ordinary 
times, they can “keep in step with the central authori- 
ties.“ but when a major political event takes place, they 
can simply do nothing. Around the time of the 4 June 
incident in Beijing in 1989, the insignificance and impo- 
tence of the people's congress system fully proved that it 
could not be a political organization capable of ensuring 
social stability on the mainland, and that the people's 
will cannot really form harmonious unity with that of the 
ruling party through this ore2rization. 


Politburo Standing Committee Broke Rule To Fete 
Party Organ Officials 


To sum up, the only measure the CPC hierarchy can 
choose to surmount the predicament of social instability 
encountered by the mainland's economy and develop- 
ment at present is to mobilize all traditional means to 
strive to provide against possible trouble.” A source on 
familiar terms with the CPC hierarchy disclosed a few 
days ago that the phrase, “birds startled by the mere 
twang of a bow-string,” is the most accurate expression 
used to describe the general mood of the mainland 
people and senior personalities in the CPC. In the case of 
the people, the “frightened birds” are worried about 
inflation and price surges this year, and the “frightened 
birds” among senior CPC personalities fear that the 
masses will stir up large-scale turmoil and social unrest. 
Against this background, the CPC hierarchy recently 
decided to continue practicing the policy of “rectifying 
the monetary order and stabilizing the economy intro- 
duced in the second half of last year, appropriately slow 
down the pace of large-scale economic structural reform, 
curb ever-expanding investment in fixed assets, conduct 
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some basic work and break through monetary structural 
reform first, and, at the same time, allocate large 
amounts of funds to properly arrange the lives of staff 
and workers in urban loss-making state enterprises so 
that they can have a happy Spring Festival. 


At the national propaganda and ideological work 
meeting held in the second half of January, the CPC 
hierarchy promulgated various policies to control media 
opinion, intensify the management of the cultural 
market, and called for press circle to “closely center 
around the themes and avoid making noises, engaging in 
controversies, or committing mistakes to do a good job 
of maintaining social stability.“ Before the above meeting 
began, the Standing Committee of the Political Bureau of 
the CPC Central Committee specially 


According to the latest analysis by a mainland econo- 
mist, the CPC hierarchy is now caught in a dilemma: The 
economy must be stabilized at the expense of the growth 
rate, which will evoke universal dissatisfaction from 
local government officials and which will affect the 
CPC's authority. However, the encouragement of growth 
and the relaxation of macroeconomic regulation and 
control will trigger off higher inflation, thereby 
infringing upon the people's immediate interests and 
engendering social unrest. To tackle this dilemma, the 
CPC hierarchy lacks advantageous political capital to 
handle various contradictions, so it can only intensify 
the functions of the traditional political structure. As a 
result, the contradiction where political structural 
reform lags behind economic structural reform will 
become ever more conspicuous. In this regard, people 
should not be blindly optimistic about the situation on 
the mainland this year. 


Economy ‘Adopting International Practices’ 
OW 1103014294 Beijing XINHUA in English 0124 
GMT 11 Mar 94 


Roundup “China Plunges Into World Economy“ 


[Text] Beijing, March II (XINHUA)—China has 
entered into a new stage of its economic development by 
adopting international practices following 15 years of 
opening-up and reform. 


Historic changes have taken place in China's economy 
since its opening to the outside world. The country now 
ranks 11th in the world, making up two percent of the 
world’s total trade volume. But 15 year ago it followed 
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31 other countries, accounting for no more than one 
percent of the world’s total trade volume. 


China’s imports and exports hit 195.8 billion U.S. Dol- 
lars last year, five times over the 1978 figure. They now 
occupy about one-third of the country’s gross national 
product (GNP) and one-fifth of the country’s GNP 
comes from its exports. 


To standardize its trade regulations in line with interna- 
tional practice, China has sped up foreign trade reforms. 


Now licence is required on only 138 varieties of com- 
modities before they can be exported, 52 percent less 
than the figure for 1978. At present all but 16 varieties of 
special exports can be freely exported. 


As for imports, China has lowered its import tariffs twice 
following its elimination of the import adjustment tax. 
The tariff rate is now 7.3 percent lower than that of 1978. 


China is also learning from foreign countries’ experience 
in economic, financial and business management. A 
shareholding system is being established in its state - run 
enterprises. A financial system in the framework of the 
central bank, specialized banks and commercial banks is 
also being built in the country. Price reforms are con- 
tinued for the establishment of a unified and open 
market system. 


The unified exchange rate system China has adopted 
since January this year is helping the country to achieve 
even more in its opening-up to the outside world. 


China has made itself an ideal place for foreign invest- 
ment through opening up its huge potential market and 
implementing international practices. 


China has so far drawn foreign investment from more 
than 100 countries and regions. Six percent of the 
country’s total industrial output value comes from its 
foreign-venture enterprises, and their imports and 
exports make up more than one-quarter of the country’s 


total imports and exports. 


By the end of 1993, 167,500 foreign investment enter- 
prises had registered for operation in China. Moreover, 
foreign investment now ranges from finance, real estate 
and insurance to retail sales, foreign trade and business 
information services. 


China has encouraged its enterprises to compete with 
foreign enterprises overseas. Some Chinese enterprises 
have set up branch ventures in foreign countries, bought 
foreign enterprises, partaken of shareholding in foreign 
enterprises and issued stocks abroad. 


By June 1993, China had set up 4,453 enterprises with a 
total investment of more than five billion U.S. dollars in 
other countries and regions. Meanwhile, contract labor 
service cooperation has been expanded to more than 160 
countries and regions. 
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So far, China has opened to the outside world a total of 
500,000 square kilometers of its area, including 339 
cities and counties with a total population of 320 mil- 
lion. 


Paper Views Changes in Profit Distribution 


HK1103070594 Hong Kong TA KUNG PAO in Chinese 
24 Feb 94 p 6 


Special dispatch”: “New Reform Measures for Profit 
and Tax Distribution in State-Owned Enterprises Will 
Be Adopted To Make It More In Line With International 
Practice“ 


[Text] Beijing, 23 Feb (TA KUNG PAO Recently. the 
State Council announced a series of reform measures to 
regulate the proſit distribution relations between the 
zovernment and state-owned enterprises. All the mea- 
sures will be put into effect starting this year. The 
Ministry of Finance believes this move tallies with the 
requirements of building a socialist market economic 
structure, conforms with the international practice, and 
can help enterprises compete with each other on a fair 
and equal footing. 


Major measures are as follows: 


—Rates of income tax collected from domestic-funded 
enterprises will be standardized at 33 percent, while 
the regulatory business tax levied on zu te- ed large 
and medium enterprises will be abolished. 


However, in consideration of the poor economic effi- 
ciency and inability to submit more profits to higher 
authorities, the Ministry of Finance has introduced two 
preferential tariff rates: Enterprises with an annual tax 
and profit amounting to less than 30,000 yuan can enjoy 
a reduced tax rate of 18 percent, while enterprises with 
an annual tax and profit of between 30,000 and 100,000 
yuan can enjoy a reduced tax rate of 27 percent. 


—The practice of repaying loans before paying taxes will 
be abolished. Enterprises are required, without excep- 
tion, to use their own retention funds to repay the 
principal of loans they have borrowed for fixed assets 
investment and no deduction will be made before they 


pay tax. 


—A system of after-tax profit distribution on state- 
owned assets investment will be set up gradually, 
featuring distribution of dividends in proportion to 
shares, allotment of profits according to capital ratio, 
and submission of after-tax profits. In view of the 
realistic situation in enterprises and according to the 
state industrial policy, enterprises’ task of technical 
transformation, and other realistic conditions, the 
Ministry of Finance is considering the possibility of 
putting into effect in most fully state-owned old enter- 
prises (with the dividing line drawn at 31 December 
1993) a practice by which such enterprises will not 
submit profits to higher authorities after paying 
income tax; at the same time, income tax paid by 
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enterprises with narrow profit margins will not be 
returned to the paying units. 


—Budget readjustment funds levied on state-owned 
enterprises by key construction foundations, including 
energy and communications foundations, will be abol- 
ished. The increased financial revenue should be ear- 
marked primarily for the repayment of enterprise 
fixed assets investment loans. 


Loans borrowed by enterprises long ago can be dealt 
with on a case-by-case basis. We need to study and 
resolve the issue of “changing allocation of funds into 
loans” in line with the structural reform of the invest- 
ment system. Those enterprises which really lack the 
ability to repay can be allowed to postpone their 
repayment upon examination and verification by the 
banks. Meanwhile, banks can check their bad debts 
through careful examination and verification and then 
offset them with reserves for bad loans according to 
relevant stipulations; at the same time, they can also 
raise the rate of extraction of their bad debt reserves. 


—Farming [bao shui 0545 4451] of taxes as well as tax 
exemptions not stipulated in the state’s Taxation Law 
will be abolished. 


—Preferential tax policies granted to foreign-invested 
enterprises will remain unchanged. 


Paper Views Tax Reform Impact on Foreign 
Firms 


HK1103025094 Beijing RENMIN RIBAO in Chinese 7 
Mar 94 p 2 


[By staff reporter Liu Luyan (0491 7627 3601): “What 
Does Tax Reform Mean to Foreign Enterprises“ 


[Text] According to a decision adopted by the National 
People's Congress [NPC] Standing Committee, the pro- 
visional regulations on the value-added tax, consump- 
tion tax, and business tax will apply to foreign-invested 
enterprises and foreign enterprises in China as of | 
January this year, meanwhile, the combined industrial 
and commercial tax is to be rescinded. The introdi on 
of the new tax system applying to foreign enterprises has 
caused various repercussions at home and abroad. What 
does this tax reform actually mean to foreign enter- 
prises? This we need to analyze, meticulously and thor- 


oughly. 


Since 1979, China has applied different tax systems to 
foreign enterprises and Chinese enterprises. The reason 
for this practice was that preferential treatment was 
offered to foreign business firms purely to stabilize their 
tax system, given the higher tax rate in China after the 
reform and opening up and the fact that a tax reform was 
in progress. In this connection, the combined industrial 
and commercial tax which was first introduced in 1958 
on a trial basis has been applied to foreign enterprises. As 
for Chinese enterprises, the value-added tax, product 
tax, and business tax have been applied to them since 
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1984. As a result, Chinese enterprises and foreign- 
funded enterprises in China have been bearing different 
tax burdens for many years past and increasing amounts 
of tax have been duplicated through different channels. 
This was unfavorable to export trade for foreign enter- 
prises and had an adverse effect on economic develop- 
ment, therefore, a tax reform became a must. 


The new tax system, molded in accordance with inter- 
national common practice, is to introduce a regulated 
circulating tax system with value-added tax as the core 
and the consumption tax and business tax as auxiliaries. 
This new system has embodied the principle of fairness 
in terms of the tax burden, and that of competition on an 
equal footing, and has maintained the continuity, ratio- 
nality, and stability with regard to the tax system con- 
cerning foreign interests. 


Specifically speaking, after the tax reform, taxes con- 
cerning foreign interests will be divided into 12 catego- 
ries, namely: Value-added tax, consumption tax, busi- 
ness tax, resource tax, tax on value added to land, stamp 
duty, slaughter tax, urban landed properties tax, levy on 
vehicle and ship licenses, enterprise income tax, personal 
income tax, and contract tax. Of these taxes, only the tax 
on value added to land is new. The circulating taxes, 
consisting of the value-added tax, consumption tax, and 
business tax which can be traced to the field of produc- 
tion and commodity circulation, are a major tax category 
accounting for a large proportion of tax revenue. A 
special feature of the value-added tax under the new tax 
system is to prevent duplicated tax and to make sure that 
the sum total of tax income from all channels equals the 
total amount of all taxes levied on commodities. The 
basic rate of the value-added tax is 17 percent and a 
unified 13-percent low rate has been set for all the taxes 
on daily necessities, products for agricultural use, and 
cultural goods, in contrast to the 14.5 percent rate for the 
former combined industrial and commercial tax. The 
main purpose of the consumption tax is to adjust the 
consumption structure and io guide the public’s con- 
sumption pattern, with high tax rates applying only to 
tobacco, alcohol, cosmetics, and jewelry. The business 
tax rate generally ranges from 3 to 5 percent, except for 
certain show business items, let alone the fact that the 
former combined industrial and commercial tax actually 
contained a part which represented business tax. Find- 
ings from a survey conducted among thousands of for- 
eign enterprises in the cities of Beijing. Shanghai, Tian- 
jin, Guangzhou, Dalian, and Wuhan indicate that, after 
the new tax system was introduced, the tax burden 
decreased or remained the same in most foreign enter- 
prises, with a small number of foreign enterprises’ tax 
burden increasing slightly and the general level of tax 
contribution by foreign enterprises throughout the 
country remained un anged. Thus, the state's financial 
revenue is ensured without increasing the burden on 


enterprises. 
Some people have queried whether the tax reform wil. 


give rise to a new imbalance since the new regulations 
only apply to foreign enterprises founded after | January 
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1994, while the oid regulations will continue to apply to 
those which had already been founded on or before 31 
December 1993. To be honest, we must say that this is an 
objective fact. However, we should approach this issue 
from a comprehensive viewpoint. Any tax reform must 
have a definite effective date and must not be made 
indefinitely retroactive. Otherwise such a reform can 
hardly be carried out. Also, we apply the old regulations 
to old enterprises just because they were established in 
light of the results of past feasibility studies and invest- 
ment return estimations based on the old tax system. If 
the new tax system was applied indiscriminately to both 
old and new enterprises, it would unfavorably affect old 
enterprises. Therefore it is necessary to give some pref- 
erential treatment to the latter within a certain grace 
period. 


In order to retain continuity of tax related to foreign 
interests, the spirit of a unified tax system but no less 
preferential treatment has been pursued in the tax 
reform. The regulations governing exports remain 
unchanged in principle. No circulating tax will be levied 
on exports by foreign enterprises except for a few prod- 
ucts where state regulations provide for it. Goods 
imported by foreign enterprises within the quota corre- 
sponding to the scale of their investment projects will be 
subject to tax exemption, including machinery, equip- 
ment, and component parts which enterprises need for 
daily operation, as well as raw and processed materials 
which are needed for manufacturing products to be 
exported. Goods which are imported with special per- 
mission are subject to tax reduction or exemption. No 
circulating tax is to be levied on goods imported by 
foreign-funded enterprises operating in special economic 
zones [SEZ] and on products manufactured and mar- 
keted in SEZ’s, except for such items as mineral oils, 
tobacco, and alcohol, on which the circulating tax is 
levied at a 50-percent discount. The preferential policy 
regarding the circulating tax remains unchanged for 
bonded zones. Financial institutions operated with for- 
eign capital, or jointly run with Chinese and foreign 
capital, set up in SEZ’s and the Pudong new zone with 
approval, will be exempt from circulating tax for five 
years from their day of inauguration. As for those foreign 
enterprises which have yet to be established for which 
approval was already obtained before 31 December 
1993, since they will have to pay all the value-added tax, 
consumption tax, and business tax under the new tax 
system—which implies that they will have to pay more— 
the extra tax amount thereby incurred by them will be 
returned, within a period of not more than 5 years, with 
the approval of the tax authorities. Therefore, the new 
tax system will not affect foreign enterprises signifi- 
cantly. 


By and large, the current tax reform is an integrated 
structural reform of overall significance. Domestically 
speaking, the reform is for the purpose of unifying the 
tax system, making the tax distribution fairer, improving 
the investment environment in the country, and suiting 
the needs of the establishment and development of the 
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socialist market economy. Internationally speaking, it 
will enable China to meet the requirements of interna- 
tional common practice. Nowadays, almost none of the 
countries in the world are simultaneously applying two 
different tax systems to domestic tax payers and to 
foreign ones respectively. Article 3 of Chapter 2 of the 
GATT has specially provided for domestic taxes and 
equal treatment to citizens and aliens alike under 
domestic regulations. This article not only demands that 
the tax burden on enterprises be equal to 
that on domestic enterprises but also that restrictions on 
the operation of foreign-funded enterprises be relaxed so 
that they enjoy rights equal to domestic enterprises. 
Thus, whether viewed from internal or external con- 
cerns, unification of the tax system is necessary for the 
development of foreign-funded enterprises. 


oe Firm’s Licenses Revoked Due to 
HK 1103024294 Beijing CHINA DAILY in English 11 
Mar 94 p 3 


[By staff reporter: “Foreign Privateers Lose Trade 
Licences 

[Text] Hundreds of Sino-foreign business licences have 
been revoked in a crackdown on joint-venture fraud, 
according to local newspapers. Foreign investors have 
been lying about their capital investments, falsifying 
their accounts, over-charging for out-of-date fixed assets 
and changing the nature of their businesses without 
official permission. Local authorities in Guangzhou and 
Shenyang have revoked over 100 licenses, said the 
Shanghai-based XINMIN EVENING NEWS. Beijing 
and Taiyuan, capital of the northern Shanxi Province, 
have also cracked down, according to the GUANG- 
MING DAILY and BEIJING DAILY. 


Local systems will be established to improve supervision 
and control of joint-venture financing. And the crack- 
down will help to protect the legal rights and interest of 
local Chinese and foreign investors. Many joint ventures 
exist in name only, according to XINMIN EVENING 
NEWS. Many investors fail to meet their financial 
commitments years after being granted business 
licences, and some leave China without saying goodbye. 


The administrative crackdown officially takes these 
companies off the map, the newspaper added. It is hoped 
that project approval and management loopholes will 
now be closed, the Shanghai paper said. Licence appli- 
cations will have to be backed up by company market 
research. The lure of the fast buck has led many ventures 
into trouble, said GUANGMING DAILY. 


The administrative move signals the re-establishment of 
governmental macro-economic control over Sino- 
foreign ventures, as the country becomes a global invest- 
ment hot spot, said the State Administration for Industry 
and Commerce. There are 174,056 joint ventures and 
their foreign trade accounted for one third of the coun- 
try’s total imports and exports last year. 
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Statistics Show Afforestation Project Pays Off 
OW 1103074594 Beijing XINHUA in English 0656 
GMT 11 Mar 94 


[Text] Yinchuan, March II (XINHUA)—The “Three 
North” (northeast, northwest and north China) affores- 
tation project carried out over the past 15 years has 
begun to produce great economic benefits for the areas 
involved. 

The “Three North” forest belt extends from the Ozbel 
mountain pass in China's far northwest to Binxian 
county in northeast China's Heilongjiang Province, with 
13 provinces, municipalities and autonomous regions 
involved. 

Statistics reveal that the “Three-North” areas have been 
blessed with an annual increase of over three billion kg of 
grain harvest thanks to the trees that protect farmland in 
these areas, which used to suffer from serious soil 
erosion and sandstorms. 

The Central Committee of the Chinese Communist 
Party and the State Council decided in late 1978 to build 
the giant forest belt in the northern part of China, which 
is designed to protect 42.4 percent of Chinas landmass. 


According to the plan, beginning from 1978, China is to 
take 72 years to plant 35.6 million ha of trees and raise 
the forest cover percentage from 5.05 percent to 14.95 
percent in the areas involved. 


Over the past 15 years, with 3.232 billion yuan from the 
central government and related departments. local 
farmers have put in 1.5 billion work days and have 
planted about | 3 million ha of trees, enclosed six million 
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ha of hillsides and drifting sand to facilitate afforesta- 
tion, besides carrying out aerial seeding on 60,000 ha of 
land and planting 5.5 billion trees. 

Moreover, trees have been planted along || million ha of 
farmland in the Three-North areas. The efforts have 
greatly improved the ecological environment in the 
localities involved and enabled a stcady and high output 
in rural and pastoral areas. 


Because of the building of the forest belt, the output of 
forage grass has increased by 20 percent in pastoral 
areas, which are able to feed two million more head of 


East Region 


XINHUA Reports Anbui's Economic Growth 


OW 0803 103494 Beijing XINHUA in English 1005 
GMT 8 Mar 94 


{Text} Hefei, March 8 (XINHUA)—Anhui Province, in 
east China, with a population of $9 millon, has become 


The official attributed the good result to the hard efforts 
reforms, in a down-to-earth manner. 


By carrying out the enterprise reform, a number of key 
State enterprises have rejuvenated themselves. 


REGIONAL AFFAIRS 


FBIS-CHI-94-048 
II March 1994 


Al present, 15 prefectural centers and cities have opened 
securities markets, paving the way for enterprises to 
collect funds for modernization. 


In addition, Anhui 1s building an economia belt from 
Wuhu City om the banks of the Chang Jiang River to 
Hefei and Huangshan. one of China's tourrst attractions, 
while 1 transport facilities to link the erovince 
to other parts of the country as well as the outsic. world. 


The improved investment condstions have helped the 
province to boost its foreign trade and attract more 
a? 

Anhui's import and export volume topped |.2 billion 
U.S. dollars last year, an increase of 15 percent over the 
previous year. 

Included were exports totalling 960 million US. dollars, 
up 16 percent. 


The official said: “With abundant natural resources and 
convenient transport facilities. Anhui has become a 
favored place for overseas invesimes:.” 


Business people from Ta:wan and Japan and elsewhere 
are streaming into the province, which has concluded 
dozens of contracts on the technical transformation of 
old enterprises and improvement of urban infrastructure 


A survey shows that the provincial government 
approved the establishment of |.040 overseas-funded 


enterprises last year. 


Jiangss Industrial Park Built With Foreign Funds 


OW0703014394 Beying XINHUA im English 0113 
GMT 7 Mar 04 


[Text] Suzhou, March 7 (XINHUA)}—Singapore finan- 
cial groups have streamed into Suzhou, Jiangsu Prov- 
mce, to invest since China and Singapore joined hands 
to build an industrial park there in May last year. 


Suzhou, an ancient garden city, has developed into an 
economically-booming city in cast China. 


Al present, Singapore companies have concluded letters 
of intent and agreements on more than 90 contracts on 


cooperative projects with the Suzhou city government. 


With a sum of three billion US. dollars, these projects 
involve the fields of tourrsm. energy development. trans- 
portation, electronics, machinery, textiles, chemicals 
and the service trade. 


A local official noted that banking and economic entities 
from the United States, Japan. France, Germany, Britain 
and Austria and Tarwan have contacted the Singaporean 
government to express their wishes to participate in the 
development of the indus ‘rial park. 
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Shandong To Improve Investment Conditions 


OW 0803091994 Beijing XINHUA in English 0636 
GMT 8 Mar 94 


[Text] Jinan, March 8 (XINHUA)—Shandong, an eco- 
nomically advanced coastal province in east China, is 
boosting its export-oriented economy in an all-round 
way. 


“Opening further to the outside world may help us raise 
the quality of our economy as a whole, and is the key to 
speeding up our modernization process,” Zhao Zhihao, 
governor of the province, said. 

“Shandong wil! further improve its investment condi- 
tions and strive to hook up with the international econ- 
omy.” he states. 


made rapid progress in the development of its export- 
oriented economy over the past few years it still lags 


The province exported 5.9 bilhon US. dollars worth of 
goods last year, only one fourth of that for Guangdong. 
an economically-booming province bordering on Hong 
Kong. and about the same as Jiangsu and Fuysan Prov- 
inces. 


“The latter might surpass us this year if we remain at the 


According to Song Fatang, deputy governor of the prov- 
ince, Shandong will carry out a package of reforms 
imvolving the shift of mechanism in large and medium- 
system and macro-control of the economy. 

It will encourage more enterprises to follow the interna- 
tional patterns in production and sell their products on 
the international market, while helping them to import 
ment, invite talented people to work in the province and 
absorb foreign capital. 

In addition, Shandong plans to employ the joint-stock 
system in its construction of capital projects to attract 
It will soak up more overseas capital for its capital 
projects by way of issuing bonds and stocks or bor- 
rowing. 


While concentrating on the development of agriculture 
and industry, Shandong will pay attention to the service 
trades. 
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It will streamline its export product mix, with the focus 
on the export of finished industrial products— 
machinery and electrical appliances in the main. 
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urbanization of Shanghai's rural areas. Huang Ju told the 
meeting that Shanghai's suburban areas will be turned 
into “second-class cities step by step over the next two 
or three years. He said: This concept means that the 
urbanization of Shanghai's rural areas will be greatly 


areas should make efforts to further deepen reforms and 
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Shanghai Urges Foreign Investment in Housing 
Projects 


OW0803092794 Beying XINHUA in English 0640 
GMT 8 Mar 94 


the 
“To enable all its residents to have 


Shanghai Increases Cellular Phone ( apacity 


OW 0803110394 Beipng XINHUA Domestic Service in 
Chinese 2101 GMT 18 Feb 94 


[Correspondent Chen Jianguo (7115 1696 0948) and 
reporter Feng Yizhen (7458 0076 3791)) 


[Text] Shanghai, 19 Feb (XINHUA}— Shanghai's cel- 
lular communications has entered a new penod of accel- 
erated development Last year. Shanghai increased sts 
exchange capacity for cellular telephone communia- 
tions by 40.000 Shanghai's investment im cellular com- 
munications thes year will double that of last year's and 
the exc’ ange capacity will increase three tomes. 


Shanghai opened China's first public cellular telephone 
network in July 1982. It was only m 1992 that the 
subscribers to the cellular phone system surpassed 
10,000. Last year. the A and B exchange capacity reached 
60,000 and the number of subscribers mereased to 
30,000, thanks to four months of stepped-up efforts 
made by the staff members and workers at the Shangha: 


2814 0523) m cooperation with newghboring Jiang and 
Zhejiang. as well as transfer call service. and dusy 
transfer call services. 


Zhejiang Farmers Begin To Faver Retirement 


OW 0803065594 Being XINHUA im English 0616 
GMT 8 Mar 04 


[Text] Hangzhou. March § (XINHUA}—Mabhons of 
farmers cast China's bean Fromme one of the 
chen regooms im the country. no longer regard thew 
offsprings as ther only support im then old age 

They have turned to msurance 


By the end of 1993 returement insurance schemes had 


spread throughout the province. with ower | §5 millon 
people paying premiums totalling #0) millon yuan 


So far. nearly 75,000 rural rewdents are drawing old-age 
penmons worth M yuan to 250 yuan a month. 
crop faslure and illness 


1,746 yuan at the end of last year. 


Geangdong Private Faterprise Groups Develop 
HK 1003063504 Being ZHONGGUO TINWEN SHE 
in English 1230 GMT 9 Mar 04 
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millon more toms of goods cach year 


OW0903 103504 Bang XINHUA on Engiesh OBS9 
GMT 9 Mar #4 


[Text] Guangrhou, March 9 (XINHUA)—Farmers m a 
nun lee m wouth (hena's (ruangdong Province 
are making 4 fortune by rarwng woft-thelied turties mm a 


Farmer Wang Zhendeo, 29. sand that the 50.0) young 
soft-shelied turties be n ranung can be wid for no lew 
than three wulle yuan (about 45.000 1 S dollars) by 
the end of this year. when they are folly grown 


3 Cas wee 


rate of young soft-shelied turties during the wumter beber- =—§» HK. 305 104 Nammung Guangu Propir 
nation season from around &) percent to ome percent Networt mm Mandarin 1130 GMT 28 Feb OF 


turties it spring water has great) shortened ther growth 
penod Such turtles can gros up to © g (grams) exthe 
a year, compared to 500 g over three to four years m the 
They sad the ecw method has also reduced the Gcath 
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To promote an overall development of rural industry, 
the province this year plans to continue to treat the 
breeding industry as an important measure for devel- 
oping high-efficiency agriculture and increasing the 
income of farmers, with the purpose of making local 
farmers become prosperous quickly. 


Besides setting concrete targets for the number of pigs 
slaughtered, the total output of meat and the output of 
aquatic products, the province also aims to earn 24 
billion yuan from the breeding industry in 1994, making 
it account for about 40 percent of the province's total 
agricultural output value. 
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Committee Passes Law on Protecting Taiwan 
Investments 


OW0503171594 Beijing XINHUA Domestic Service in 
Chinese 1139 GMT 5 Mar 94 


La on the Protection of Investments of Taiwan 
Compatriots in the PRC“ 


[Text] Beijing, 5 Mar (XINHUA)—Law on the Protec- 
tion of Investments of Taiwan Compatriots in the PRC 


(Passed by the sixth meeting of the Eighth National 
People’s Congress Standing Committee on 5 March 
1994): 


Article I. This law is formulated to protect and 
encourage investments of Taiwan compatriots and pro- 
mote economic development on both sides of the strait. 


Article 2. This law applies to the investments of Taiwan 
compatriots; in circumstances where the law does not 
provide a stipulation, they shall be enforced according to 
other relevant state laws and administrative rules gov- 
erning the investments of Taiwan compatriots. 


The investments of Taiwan compatriots referred to in 
this law are investments by companies, enterprises, and 
other economic organizations, or individuals as inves- 
tors from the Taiwan region in other provinces, autono- 
mous regions, and municipalities. 


Article 3. By law, the state protects the investments, 
investment returns, and other lawful rights and interests 
of Taiwan compatriot-investors. 


Taiwan compatriot-investors must observe state laws 
and statutes. 


Article 4. The state shall not nationalize or requisition 
the investments of Taiwan compatriots; under special 
circumstances and for the need of the public good, the 
state can requisition the investments of Taiwan compa- 
triots through legal procedures, with the investors being 
reimbursed accordingly. 


Article 5. The assets, industrial property rights, invest- 
ment returns, and other legitimate rights and interests of 
Taiwan compatriot-investors can be transferred or 
inherited pursuant to the law. 


Article 6. The Taiwan compatriot-investors can use 
convertible currency, machinery and equipment or other 
material goods, industrial property rights, and nonpat- 
ented technology as investments. 


Taiwan compatriot-investors can use their investment 
returns to make new investments. 


Article 7. Investments of Taiwan compatriots can be 
made through setting up equity joint ventures, coopera- 
tive ventures, or enterprises solely funded by Taiwan 
compatriots (hereafter referred to as enterprises funded 
by Taiwan compatriots), or in other forms prescribed by 
the laws and administrative rules. 


The establishment of enterprises funded by Taiwan 
compatriots must be in line with the state industrial 
policy and be conducive to the development of the 
national economy. 


Article 8. Application for the establishment of enter- 
prises funded by Taiwan compatriots must be submitted 
to the departments or local governments authorized by 
the State Council. The examining and approving 
authority must decide whether to grant approval within 
45 days after all application papers are received. 


After approval is granted for the establishment of enter- 
prises funded by Taiwan compatriots, applicants should 
register with the enterprise registration office and obtain 
a business license within 30 days after receipt of the 
certificate of approval. 


Article 9. Enterprises funded by Taiwan compatriots 
shall conduct business activities according to the laws, 
administrative rules, and contracts and articles of asso- 
ciation approved by the examining and approving 
authority, and their autonomy in management and oper- 
ation shall be free from interference. 


Article 10. Where enterprises funded by Taiwan compa- 
triots are clustered, they may set up an association of 
enterprises funded by Taiwan compatriots according to 
the law, and the association's iawful rights and interests 
shall be protected by law. 


Article 11. The investment returns, other legitimate 
income, and surplus upon liquidation by Taiwan com- 
patriot-investors may be remitted back to Taiwan or 
outside the territory according to the law. 


Article 12. Taiwan compatriot-investors may commis 
sion friends or relatives as their agents of investments. 


Article 13. Enterprises funded by Taiwan compatriots 
are entitled to the preferential treatments prescribed in 
the State Council's regulations concerning the invest- 
ments of Taiwan compatriots. 


Article 14. Investment-related disputes between Taiwan 
compatriot-investors and companies, enterprises, and 
other economic organizations or individuals in other 
provinces, autonomous regions, and municipalities can 
be settled through consultation or mediation. 


If a party involved refuses consultation and mediation, 
or cannot settle the dispute through consultation and 
mediation, the case can be submitted to the arbitration 
organ according to the arbitration clause contained in 
the contract or a written arbitration agreement reached 
afterwards. 


If the parties involved did not include an arbitration 
clause in the contract and did not reach a written 
arbitratiou agreement afterwards, a lawsuit can be filed 
with the people's court. 


Article 15. This law enters into force upon promulgation. 
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XINHUA Reports on Taiwan Economic 
Revitalization Plans 


OW0903035394 Beijing XINHUA Domestic Service in 
Chinese 0316 GMT 20 Feb 94 


[By reporter Duanmu Laid: (4551 2606 0171 1229)) 


[Text] Beijing. 20 Feb (XINHUA)}—Guided by the “sup- 
ply-oriented™ policy which the Taiwan authorities came 
up with early this year for Taiwan's economic develop- 
ment, relevant departments in Taiwan have drawn up 
the “Plan for New Scientific and Technological Devel- 
opment Zones in the Taiwan Region,” the “Medium and 
Long-Range Industrial Zone Development Plan,” and 
the “Water Resources Development Plan“ in an effort to 
revitalize Taiwan's economy which has become poten- 
tially more worrisome each year. 


After six months of research, Taiwan's “Council for 
Economic Planning and Development,” maintaining 
that the high output yielded by scientific and technolog- 
ical industries can create more jobs, increase incomes, 
and create more business opportunities, has come up 
with these plans: ) Expanding the Xinzu [Hsinchu] 
Scientific and Industrial Park in northern Taiwan to 
cover parts of Xinzu and Miaoli Counties; and building 
a new, 300-hectare scientific and industrial park in 
Guiren [Kuijen] township in Tainan, southern Taiwan, 
and making it a high-tech zone for the development of 
biotechnology, precision instruments, and aviation and 
space industries. 2. Establishing one software industrial 
zone each in Taibei [Taipei], Taizhong [Taichung], and 
Gaoxiong [Kaohsiung]. 3. Establishing one scientific and 
technological industrial zone each in northern Xinzu in 
northern Taiwan, in Yunlin County in central Taiwan, 
and in Annan district in southern Taiwan. 


On this basis, Taiwan's “Economic Affairs Ministry 
Industrial Bureau has come up with the “Medium- and 
Long-Range Plan for the Development of Industrial 
Zones in the Taiwan Region.” Included in the plan is the 
establishment of additional software industrial zones, a 
center in Gaoxiong for disposing of industrial wastes in 
southern Taiwan, and a center in the Zhanghua [Chan- 
ghua] Industrial Zone for disposing of industrial wastes 
in central Taiwan in order to reduce pollution caused by 
industrial wastes. According to the “Industrial Bureau,” 
the plan is meant for bringing about an even develop- 
ment in Taiwan, and correcting the shortcomings of 
uneven economic development caused by the establish- 
ment of the majority of scientific-technological indus- 
trial zones in the north. 


Of the 140 industrial zones with a total area of 30,761 
hectares designated to be developed, the development of 
78 with a total area of 13,108 hectares, has been com- 
pleted; and nine industrial zones with a total area of 
5,687 hectares are being developed. Since land acquisi- 
tion has become increasing difficult in Taiwan, relevant 
authorities in Taiwan are encouraging land owners and 
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private enterprises to take part in the development of 
industrial zones so the construction process can be 


expedited. 


Moreover, in view of the fact that Taiwan's water 
resources are deteriorating and water shortages have 
become increasingly serious, the “Council of Economic 
Planning and Development” has completed its “Plan for 
the Development of Water Resources,” deciding that, 
during the next 20 years, 381.4 billion Taiwan dollars 
will be raised for the construction of 18 dams with an 
estimated effective capacity of 187,000 tonnes [figure as 
received], which is precisely the total capacity of the 
existing 40 dams in Taiwan. These dams will be devel- 
oped by stages to provide the water needed for daily and 
industrial consumption. On the average, these dams will 
be able to increase water supply by 3.28 billion tonnes of 
water annually. 


Meanwhile, Taiwan is continuing with its six-year 
“national construction plan,” focusing on 12 construc- 
tion projects, including the renovation and construction 
of secondary and primary school facilities, the construc- 
tion of parks and sports facilities, the construction of 
local and community cultural software and hardware 
facilities, the development of new urban areas and 
“national housing” projects, the construction of new 
roads and parking lots in residential areas, the construc- 
tion of business districts, the construction of north-south 
expressways, a mass transit system in the Gaoxiong 
Metropolitan district (traffic improvement project), the 
construction of subways in Taizhong and Tainan cities, 
and the construction of garbage incinerators and landfill 
yards. 


0 
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[Text] Beijing, March 9 (XINHUA)—The Psychology 
Institute of the Chinese Academy of Sciences (CAS) and 
the Michigan University of the U.S. A., are to set up a 
psychology co-research center in Beijing. 


Preparations have started, according to Vice-President 
of the CAS Psychology Institute Zhang Kan today. 


He said that the new project will help psychologists from 
the two countries to carry out psychology research from 
different cultural contexts, and study psychological prob- 
lems of common interest. 


The official said that 14 cooperation projects have been 
listed, and others are being negotiated. 


With China's reform and opening up, Chinese psychol- 
ogists have done a lot to promote cooperation with their 
American counterparts. 


In 1993, the CAS Psychology Institute sent 15 scientists 
abroad for international cooperation and received 21 
prominent overseas colleagues. 
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Chinese Mainland psychologists visited Taiwan in Sep- 
tember last year for the first time since 1949. 


The Department of Psychology of the University of 
Michigan is one of the largest in the U.S. 


Commentary Views Taiwan-Mainland Sci-Tech 
Cooperation 


OW0903032594 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 20 Feb 94 


[News commentary by station editor Yu Xin: “The Two 
Sides of the Taiwan Strait Accelerate Scientific- 
Technological Exchanges and Cooperation —ſrom the 
“News and Current Events” program] 


[Text] Recently, President of the Chinese Academy of 
Sciences [CAS] Zhov Guangzhao went to Taiwan to 
attend a 1994 meeting between the two sides of the Strait 
on material, and iron and steel manufacturing science 
and technology. Both sides further realized that each side 
had its respective advantages with regard to resources 
and technology, and that if they could strengthen coop- 
eration it would be beneficial to promoting their devel- 
opment. 


In recent years, exchanges between the two sides of the 
Strait have been very active. In 1992, seven mainland 
scientists, including Tan Jiazhen, made their first visit to 
Taiwan, opening the door for two-way exchanges 
between scientists of the two sides, and receiving much 
attention from people of social and scientific circles in 
Taiwan. The recent visit to Taiwan by 24 scholars and 
experts, led by President Zhou Guangzhao, to attend the 
industrial science and technology meeting resulted in 
substantial exchanges. Addressing the meeting, Wu 
Dayou [Wu Ta- you]. the outgoing president of Academia 
Sinica, said: The two days of discussions between more 
than 20 experts from the mainland and Taiwan’s experts 
on topics from specific fields marked a well-planned, 
profound, and meaningful exchange. 


Taiwan's first comprehensive research institute was offi- 
cially inaugurated on | February. Its president Liu 
Taiying [Liu Tai- ying] said his institute’s goal is to 
strengthen scientific, technological, and cultural 
exchanges among people of Chinese origin all over the 
world, and between the two sides of the Strait, adding 
that in March the institute will sponsor a 1994 seminar 
on industrial science and technology cooperation 
between the two sides of the Strait. Liu Tai-ying said: 
The mainland will send at least 70 scientific and tech- 
nological experts to Taiwan. The institute hopes to reach 
an agreement with the mainland on enhancing exchange 
of industrial scientists and technicians between the two 
sides. This goal will be included in the institute's working 


plans. 
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To gain a further understanding of the sea areas in the 
South China Sea and to use the knowledge thus gained as 
a foundation for carrying out regional exploitation and 
research in the South China Sea in the future, in April 
this year Taiwan will dispatch 10 oceanographic scien- 
tists to join mainland scientists on the CAS’s oceano- 
graphic experimental ship to begin a month-long survey 
of the South China Sea. This will be the first time for 
oceanographic scientists of the two sides to participate in 
a joint survey of the South China Sea. Joint cooperation 
by the two sides in surveying the South China Sea is of 
great significance. 


A rapid economic growth rate definitely depends on 
science and technology. The planned exchange between 
scientists and technicians of the two sides to exploit each 
other's strong points, thus forming a mechanism to 
supplement each other’s shortcomings, will be a great 
stimulus to the economic development of the two sides. 
Sun Yunxuan [Sun Yun-suan], senior advisor to Tai- 
wan's Presidential Office, and honorary president of 
Taiwan's Straits Exchange Foundation [SEF], noted: 
Because the mainland has attached importance to 
research in basic sciences from the start, it is ahead of 
Taiwan in heavy industries such as electrical engi- 
neering, machinery, and materials. On the other hand, 
Taiwan has attached importance to increasing national 
income. Because the domestic market is small, it has 
attached importance to international market competi- 
tion for its industrial products by developing consumer 
industries, light industries, and other industries related 
to daily life and information. The focus of development 
of the two sides is different. Each has its strong points. 
There are great prospects for mutual aid and mutual 
interest in the future. 


Exchanges between the two sides have expanded to the 
field of science and technology. So an academic meeting 
is no longer called an economic and trade seminar 
because it is a seminar directly involving the materials, 
iron and steel, insurance, and navigation industries. 
Scientific and technological circles of the two sides have 
agreed that it is necessary to accelerate scientific and 
technological exchanges to invigorate the national 
economy. The time is ripe for the scientific and techno- 
logical circles of the two sides to increase the exchange of 
visits. Zhou Guangzhao’s visit to Taiwan demonstrates 
that the Taiwan side is gradually easing restrictions on 
visits by officials from the mainland. However, obstacles 
to personnel exchanges still remain. Many mainland 
scholars were absent at the cross-Strait scientific and 
technological meeting held in Taiwan. It was regrettable 
that when Wang Fosong, vice president of CAS, applied 
to go to Taiwan, his application was rejected by the 
Taiwan side on the grounds that he is a member of the 
Standing Committee of the National People’s Congress. 


68 TAIWAN 


SEF Spokesman Says Taipei, Beijing May 
Postpone Talks 

OW 1103073194 Taipei CNA in English 0659 GMT 11 
Mar 94 


{By Lilian Wu] 


[Text] Taipei, March 11 (CNA)}— a scheduled meeting 
between the Straits Exchange Foundation (SEF) and its 
Beijing counterpart Association for Relations Across the 
Taiwan Strait (ARATS) may be postponed, a SEF 
spokesman said Friday III March]. 


The meeting, originally scheduled for March 21, may be 
postponed because of scheduling conflicts with the ple- 
nary session of the National People’s Congress and 
Chinese People’s Political Consultative Conference 
(CPPCC) in Beijing. the spokesman said. 


The meetings would interfere with the schedules of 
ARATS personnel, including ARATS Standing Vice 
Chairman Tang Shubei who is a member of the CPPCC. 


A final decision on when the talks will be held will be 
made at a later date, the spokesman noted. 


Meanwhile, SEF Vice Chairman and Secretary-General 
Chao Jen-ho said Thursday that both sides may sign 
agreements on repatriation of hijackers, illegal immi- 
grants and fishery disputes in the next round of cross- 
Taiwan Strait talks. 


Chao said that during the previous three rounds of talks, 
SEF and ARATS have worked toward agreement on the 
issues and may reach agreement during the coming 
round of talks. 


Chao also said that if the negotiation teams have time, 
they will also discuss cross-strait anti-crime cooperation, 
judicial assistance, protection of intellectual property 
rights and the rights of Taiwan businessmen on the 
mainland. 


In related news, SEF Chairman Koo Chen-fu, said 
Thursday that if the proposed talks go smoothly, a 
second meeting between Koo and his mainland counter- 
part Wang Daohan could probably come at the end of 
June or early July. 


Koo and Wang met in Singapore in April, 1993, marking 
the first high-ranking contact between the two sides of 
the Taiwan Strait after more than four decades. 


Koo said it is beneficial for both sides to increase 
contacts and he said that protection of rights of Taiwan 
businessmen would be the focus of his meeting with 
Wang. 


Koo added that the he would also like to discuss cross- 
strait technology exchanges with Wang. 
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Taipei To Lift Agricultural Import Ban To Ease 
GATT Entry 

OW 1103081094 Taipei CNA in English 0721 GMT 11 
Mar 94 


{By Lilian Wu] 


[Text] Taipei, March II (CNA)}—Taiwan will lift import 
restrictions on 16 agricultural products from certain 
nations and regions within the next six years, Chairman 
Sun Ming-hsien of the Council of Agriculture (COA) said 
Thursday [10 March]. 


Sun made the statement while briefing reporters on the 
March 21- 25 General Agreement on Tariffs and Trade 
(GATT) talks between Taiwan and South Africa, New 
Zealand, Australia, Hungary, Chile and South Korea in 
Geneva. 


Sun noted that the countries had long expressed their 
concern about Taiwan's prohibitions on agricultural 
imports from their coun! ‘ies. 


As a result, the COA has agreed to remove the prohibi- 
tions within six years to facilitate its entrance into the 
world trade body. 


Currently, Taiwan allows the import of bananas, pine- 
apples, guavas, mangoes, oranges, mandarin oranges, 
lemons, grapefruit, grapes, lichee, papaya, plums and 
longan from the US as well as peach and persimmon 
imports from Europe and the US. 


Taiwan also allows imports of apples from the US and 
Canada, but prohibits apple imports from Japan and 
limits apple imports from other countries. 


The restriction has triggered protests from New Zealand 
and Australia. 


Taipei To Strengthen Cooperation With Overseas 
Chinese 


OW 1003074694 Taipei CNA in English 0720 GMT 10 
Mar 94 


[By v C. Tsai] 


[Text] Taipei, March 10(CNA)—Chang Hsiao-yen, min- 
ister of the cabinet-level Overseas Chinese Affairs Com- 
mission (OCAC), said Thursday [10 March] that the 
commission will place emphasis on coordinating the 
economic strength of all Chinese and strengthening ser- 
vice to overseas Chinese communities. 


Chang made the remark during a meeting of the Legis- 
lative Yuan's Foreign and Overseas Chinese Affairs 
Committee. 


The combined assets of Chinese traders could rival those 
of the United States, Japan, and Germany, he stressed. 
Chang quoted the economist magazine which reported 
that Chinese businessmen outside Mainland China hold 
US$1.5-2.0 trillion in liquid assets. 
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Taiwan's economic development could provide a sound 
basis for business links between domestic and overseas 
Chinese traders, he elaborated. 


Moreover, he noted, the commission must do its part to 
boost cooperation with overseas Chinese in order to 
deter Beijing's “united front” tactics, which has drawn 
more than US$6 billion worth of investment to Main- 
land China. 


And to meet the growing demand for Chinese-language 
instruction among overseas Chinese, the OCAC will set 
up “Taipei schools” in areas with large overseas Chinese 
communities. 


The minister said he has visited 112 Overseas Chinese 
communities in the United States, Britain, France, Bel- 
gium, Holland, Spain, South Africa, the Philippines, 
Thailand, Hong Kong, Macao, and Japan since he 
assumed his office a year ago, and is planning to go to 
Canada, Australia, and Latin America in the near future. 


CPC Reportedly Reviews Taiwan Policy 


HK0403 144894 Hong Kong HSIN PAO in Chinese 4 
Mar 94 p 27 


Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429)} 


[Text] Taiwan President Li Teng-hui went on a “holiday 
diplomacy” tour during the Spring Festival season. 
Under the pretext of “going on holiday,” he took dozens 
of senior officials with him and visited three countries in 
Southeast Asia, namely, the Philippines, Indonesia, aud 
Thailand. Though all the host countries had cut diplo- 
matic relations with Taiwan and established diplomatic 
relations with Beijing, and undertaken to adopt the “one 
China” policy, President Ramos, President Suharto, and 
King of Thailand Phumiphon went so far as to ignore 
Beijing's objection and insisted on meeting with Li 
Teng-hui, making Beijing very frustrated. According to 
informed sources in Beijing, in order to prevent the 
spread of Taipei’s “holiday diplomacy,” the CPC 
authorities have instructed relevant departmenis to work 
out countermeasures, which should include the review of 
its reunification tactics. 


Li Kills Three Birds With One Stone by Carrying Out 
“Holiday Diplomacy” 


Informed sources said that a recent “restricted publica- 
tion” circulating among high-ranking cadres ran a com- 
mentary on Li Teng- hui's “holiday diplomacy.” This 
commentary believes that Li Teng- hui’s “holiday diplo- 
macy” is a materialization of Taiwan's “southward 
policy” (formulated to encourage Taiwan businessmen 
making investments in the mainland to channel their 
funds to Southeast Asia, in a bid to break the mainland's 
blockade with economy as an open sesame and expand 
Taiwan's diplomatic space) and an implementation of 
the “wild geese formation theory” (a Japanese econo- 
mist's theory highly recommended by Li Teng-hui, 


TAIWAN 69 


which maps out an Asian economic scenario with Japan, 
the most advanced country, in the lead, followed by the 
“four little dragons” and then Southeast Asian countries, 
with the Chinese mainland and North Korea taking up 
the rear). To conduct “holiday diplomacy” toward 
Southeast Asia had been decided by the Kuomintang 
Central Standing Committee last December according to 
a motion made by Lien Chan, premier of the Executive 
Yuan, for a shift in diplomatic strategy. Lien Chan 
pointed out: South East Asian nations are now in need of 
money and iechnology, and Taiwan is capable of pro- 
viding various kinds of assistance in this respect. 
“Taiwan has an exchange reserve of $80 billion. Can we 
not knock open the gate to Southeast Asia with it?” He 
argued that the time is ripe and Taiwan should not 
continue to give up what is within reach and seek after 
something unreachable, but should switch over from 
marching into Latin America to marching into Southeast 
Asia (countries surrounding China). Lien Chan not only 
put forward the motion, but also practiced it. He took 
the lead and went to Malaysia and Singapore to conduct 
“holiday diplomacy” toward the end of last year and at 
the beginning of this year, to open a way for Li Teng-hui 
and gain some experience. This effort made possible the 
instant success of Li Teng-hui's “holiday diplomacy” 
during the Spring Festival season, which fulfilled the 
purpose of killing three birds with one stone: It 
expanded headroom for Taiwan's diplomatic activities 
in the international arena, opened up new prospects for 
Taiwan business investment and development, and 
reduced Taiwan business dependence on the mainland 
market to prevent the increase of such dependence that 
might put Taiwan authorities in a passive position 
politically. 


Host Countries Ignore China's Objection 


The sources continued: The CPC authorities showed 
grave concern over Li Teng-hui's “holiday diplomacy” 
from the very beginning. Before Li went on the “holi- 
day,” the Chinese foreign ministry spokesman said: 
Taiwan authorities are attempting to develop “substan- 
tive relations” with some countries on the pretense of 
“holiday-making,” trying to create “two Chinas“ in the 
international arena. The Chinese Government and the 
Chinese people are firmly against it and will never accept 
it. If the governments of the countries that have diplo- 
matic relations with China accept Li Teng-hui's visit, 
regardless of the capacity and way in which this visit will 
be made, it will severely hurt the feelings of the Chinese 
people and impair the friendly and cooperative relations 
the countries concerned have maintained with China. 
Obviously, China hoped that the countries concerned 
would treasure their relations with China as their pri- 
ority and guard against the political stratagem of the 
Taiwan authorities to avoid disrupting and damaging 
their friendly and cooperative relations with China that 
had been hard to come by. But the host countries ignored 
China's statement and went ahead to receive Li Teng- 
hui. 
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After Li went on his “holiday,” the Chinese Foreign 
Ministry spokesman again said: “The so-called holiday 
diplomacy of Li Teng-hui is in essence an attempt to 
practice ‘two Chinas’ or one China, one Taiwan.” Prac- 
ticing two Chinas’ or one China, one Taiwan’ ts a 
violation of the fundamental interests of all Chinese 
people, including Taiwan compatriots, and is therefore 
doomed to failure. Countries that have diplomatic rela- 
tions with China should strictly observe the principles of 
the communiques signed when such relations with China 
were established and the undertakings they made at the 
time. Any breach of the principle of diplomatic relations 
and the undertakings given at the time will naturally 
have a damaging effect on bilateral relations 


In the meantime, China canceled the arrangements for a 
National People’s Congress delegation to visit the Phil- 
ippines arid Thailand, annulled an agreement on the 
import of timber from Indonesia, and froze the anti-tank 
weapons to be exported to Thailand. But the host coun- 
tries turned a deaf ear and a blind eye to it. Moreover, 
THE NATION, an English language paper of Thailand 
which had enjoyed quite a good relationship with China, 
published a special article entitled “Risking the Danger 
of ‘Holiday Diplomacy on 20 February. The article 
pointed out: All Southeast Asian nations understand that 
reiterating the “one China policy” every evening may 
ensure a good night's sleep, but it does not give a “full 
stomach.” The special article quoted a senior official of 
the Thai foreign ministry as saying that this is a “win- 
win“ situation: Taiwan may declare to the world that it 
has conquered the last wall of the Southeast Asian 
nations, while Thailand may reap benefits from Taiwan 
investment. 


The attitude of the host countries inspired Li Teng-hui. 
He was determined to carry on with holiday diplo- 
macy.” Li has set the next targets of “holiday diplo- 
macy as India, Bangladesh, and Burma and then Japan 
and the United States. There are political personalities in 
both the United States and Japan saying that Li Teng- 
hui’s “holiday diplomacy” is acceptable. In view of this, 
when he was visiting Japan in late February, Chinese 
Vice Premier Zhu Rongji issued a warning in Tokyo: 
“The Taiwan issue is a very sensitive question between 
China and Japan. I believe the Japanese Government 
will observe the principle of the Sino-Japanese joint 
declaration and will never do anything that would hurt 
the feelings of the Chinese people.” But how the future 
unfolds remains to be seen. 


The sources also said: Because Li Teng-hui's “holiday 
diplomacy” came to the fore after Beijing took the 
initiative to give in and make it possible for the “Tang- 
Chiao meeting” to reach an understanding. the CPC 
finds itself in a state of attending to one thing while 
losing sight of another and feels that it has been misled 
by the “Tang-Chiao meeting.” Furthermore, the three 
countries playing host to Li Teng-hui went so far as to go 
their own way and ignore Beiſing's objection, which has 
deeply convinced the CPC authorities that they cannot 
change the predicament they are in if they fail to break 
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“holiday diplomacy.” Therefore, CPC authorities have 
instructed the relevant departments to work out a coun- 
termeasure. Some think tanks based in big cities, such as 
the Institute for International Strategic Studies, have 
recently recommended tactics for dealing with Li Teng- 
hui’s “holiday diplomacy,” including short-term and 
long-term actions. 


Think Tanks Recommend Countermeasures 


The proposed short-term actions include the above- 
mentioned objections and cancellations of visits. 

The long-term actions refer to the formulation of some 
proposals for dealing with Taiwan and Hong Kong [as 
published] and solving the problem thoroughly. 


One of the proposals is to use military means to attain 
reunification. The provider of this proposal believes that 
Taiwan is a free trade zone with scarce resources and 
relies on importation for raw materials. Once a blockade 
is imposed at sea, Taiwan's economy will dry up within 
three months. The purpose of the blockade is to push 
Taiwan into talks with the mainland on reunification. If 
the talks are held when the blockade is imposed, the 
process of reunification can be greatly shortened. If this 
move is made after Hong Kong and Macao return to 
China, the reunification of the two sides may come true 
at the turn of century. Then one can say the 21th century 
will be the century of Chinese people! 


The second proposal is: first economy, then politics; first 
nongovernmental contacts, then official contacts. The key 
point here is to create a situation in which Taiwan's 
economy depends on the mainland and its politics cannot 


avoid being swayed by it. 


The third proposal is to take both political and military 
measures at the same time. That means strengthening 
dialogue in politics while looking for an opportunity in 
military sense (e.g taking the island back if and when 
Taiwan declares independence). It 1s unwise to wait tll 
the advanced weapons that the United States and France 
sell to Taiwan have arrived, otherwise it will be even 
more difficult. 


Taiwan studies experts in Beijing pointed out: Though 
CPC authorities have so far adhered to ihe stand and 
principle of “one China, coexistence of two systems, high 
degree of autonomy, and peaceful reunification” on the 
Taiwan issue, they have never promised not to use force 
of arms. It is believed that the shock caused by Li 
Teng-hui's “holiday diplomacy” will spur the CPC to 
further review its new tactics for reunification. This ts a 
noteworthy new development. Beijing. 2 March 1994 


Economic Planner Says Taipei Lagging Behind in 
Recovery 


OW 1003081794 Taipei CNA in English 0714 GMT 10 
Mar 94 


[By Sofia Wu] 
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[Text] Taipei, March 10 (CNA)}—Taiwan is lagging 
behind many advanced countries in economic recovery, 
an economic planner said Thursday [10 March]. 


K.C. Li, a department chief with the Council for Eco- 
nomic Planning and Development (CEPD), said Tai- 
wan’s index of leading economic indicators, which mea- 
sures economic prospects three months ahead, rose a 
mere 1.6 percent in February, lower than America’s 3.8 
percent, Japan's 4.6 percent, Germanys 6.4 percent, 
Britain's 9.2 percent and Frances 2.8 percent. 


The leading indices of the 12-member European Union 
[words indistinct] Organization for Economic Coopera- 
tion and Development surged €.5 percent and 4.9 per- 
cent respectively in February, Li reported. 


“All these figures show that the Taiwan economy is not 
recovering as fast as industrialized countries,” Li noted. 


He said one major reason behind Taiwan's slow recovery 
is that local enterprises still hesitate to make new invest- 
ments. 


Li pointed out that although a government economic 
forecast released earlier this year optimistically pre- 
dicted that private investment would grow | 3 percent in 
1994, machinery imports declined 0.9 percent in the 
January-February period as compared with the year- 
earlier level. Machinery imports are used to gauge a 
country’s investment activity. 


Li said relatively high interest rates have undermined 
investment willingness here. Taiwan's prime lending rate 
now stands at 7.75 percent, 2 to 3 percent higher than 
that in many other countries. 


Difficulties in land acquisition have also discouraged 
investment, Li said. According to a recent CEPD survey, 
758 private companies have been forced to shelve their 
investment plans since last August because of difficulties 
in acquiring needed factory land. 


As part of its effort to encourage private investment, Li 
said, the government has decided to release at least 2,382 
hectares of industrial land in the near future for local 
manufacturers to house their new plants. 


Li added he remains cautiously optimistic about Tai- 
wan's economic prospects for the year. Global trade is 
expected to grow 5.4 percent this year, higher than 
1993's 2.6 percent growth. “This is good news for 
Taiwan's export-oriented economy,” Li observed. 


He further said the New Taiwan [NT] dollar depreciated 
by an average of 6.36 percent against the US dollar. the 
Japanese yen and the Dew ische mark in the past few 
months. The NT dollar 1s expected to remain weak in the 
months ahead and this will help boost Taiwan's export 
competitiveness, he added. 
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GATT Working Party Postpones Meeting Until 

Middle of May 

ee Taipei CNA in English 0723 GMT 10 
ar 


[By Sofia Wu] 


[Text] Taipei, March 10 (CNA}—The GATT working 
party screening Taiwan's membership application will 
postpone its fifth meeting from April to mid-May, Vice 
10 March 


“The change in meeting schedule is not expected to delay 
Taiwan's entry into the General Agreement on Tariffs 
and Trade (GATT),” Sheu noted. 


Taiwan applied to jom the Geneva-based world trade 
regulatory body in 1990 as a separate custom territory. 
The GATT working party has already met four times to 
discuss Tarwan's membership bid. 


Sheu said as Taiwan has not yet completed bilateral 
trade consultations with many GATT contracting par- 
ties, the postponement of the working party's fifth 
meeting will not have an adverse impact on Taiwan's 
GATT admission. 


Taiwan is scheduled to hold bilateral tanff-reduction 
talks with six GATT contracting parties—South Africa, 
Australia, New Zealand, Hungary, Chile and Turkey—in 
Geneva starting March 21. Director-General Huang 
Yen-chao of the Board of Foreign Trade will act as chief 
negotiator for the talks. 


Revised Wildlife Conservation Law Increases 
Punishments 


OW 1103074394 Taipei CNA in English 0706 GMT 11 
Mar 94 


[Text] Taipei, March 11 (CNA)}—The Executive Yuan 
Thursday [10 March] introduced further amendments to 
the Wildlife Conservation Law which stipulate longer 
prison terms and heavier fines for violators. 


After two days of debate, yuan members completed new 
amendments to the Wildlife Conservation Law which 
introduce tougher measures to crackdown on illegal 
trade in wildlife in Tarwan. 


The amendments stipulate that those found guilty of 
hunting or killing protected wild animals face prison 
terms of up to five years and fines as high as NT [New 
Taiwan] $1 million (US$37,037). Repeat offenders face 
up to seven years in prison and fines up to NT$2.5 
million (US$92,592). 


Previously, prison terms for such violations ranged from 
six months to three years, and most sentences were 
commuted to small fines. 
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The amendments also stspulate that persons who abuse 
animals and display protected wildiife, esther publicly or 
privately, will be fined NT$ 300.000 or sentenced to less 
than one year im jail. 


Medicine shops which sell products labeled as containing 
endangered species preparations but actually containing 
legal substitutes also face fines of between NT$100.000 
and NT$500,000. the draft said. 


The amendments will be sent to the Legislative Yuan 
next week for approval. 


Meanwhile, the Ministry of Foreign Affairs said Friday 
that pressure from the United States Government to 
boost wildlife protection 1s mounting as US lawmakers 
and conservationists have become “impatient” and “drs- 
appointed” at Tarwan’s efforts to crack down on illegal 
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trade in rhino horn and tiger parts and the late enact- 
ment of an efficent Wildlife Protection Law. 


Senator Jack Fields (R-Vt) said Thursday in Wash- 
ington that he and a number of other senators will soon 
send a letter to President Bill Clinton demanding trade 
sanctions against Mainland China. Tarwan and Korea 
for their illegal trade in endangered animals and prod- 
ucts 


Fields said the letter will also ask Taiwan for cash 
donations to help preserve rhinoceroses and tigers. 


President Clinton has until March 25 to decide whether 
to impose trade sanctions against Mainland China and 
Tarwan for iiegal trade in rhino horn and tiger parts in 
violation of the mternational Convention of Interna- 


tonal Trade in Endangered Species (CITES). 


II March 1994 

Hong Kong 
Public Figures Criticize UK for ‘Sabotage’ of 
Talks 


OW 1003 145194 Beying XINHUA in English 1431 
GMT 10 Mar 94 


[Text] Hong Kong. March 10 (XINHUA)}—Public fig- 
ures at various levels here today vowed thei strong 
critucrsms following Hong Kong Governor Chris Patien’s 
tabling of hrs remaining political reform package to the 
Legislative Council on Wednesday [9 March}. 


They saw the action taken by the Brun Hong Kong 
authc nes as a further step to deliberately sabotage the 
Sino-British cooperation over the Hong Kong wur 
They urged local residents to make concerted efforts 
with the Chinese side to ensure a smooth transition of 


the territory in 1997. 


Chris Patten’s remaiming political reform package 
regarding the 1994-1995 electoral arrangements in Hong 
Kong was tabled to the Legislative Council yesterday 
afternoon. The first part of his reform bill was intro- 
duced last December. 


Both parts of Chris Patten’s so-called democracy reform 
bill were tabled under the corcumstance where no agree- 
ment was reached between China and Britain despric the 
fact that the Chinese side had made its utmost efforts in 
the past 17 rounds of the Sino-British talks over the 


Hong Kong rssuc. 


The Chinese side has repeatedly warned that any untlat- 
eral action taken by the British side in thes aspect before 
an agreement 1s reached between the two sides N in gross 
violation of the bunt declaration, the Basic Law as well 
as the agreements and understandings reached between 
the two countries. 


Wong Swu-yee, a local member of the Urban Council, 
said that the real intention of the British side by unilat- 
erally tabling Patten s reform bill was to continue the 
British influence over the territory, which it took away 
from China by armed forces im the late 19th century 
after u returned to China m 1997. 


Another local public figure. Rita Fan. said that the 
British side claimed, on the one hand, that the door for 
the Sino-British talks was open, while. on the other hand. 
it had slammed the door by taking unilateral actions. 


Fan, a female member of the Preliminary Working 
Committee, said that one can not entirely depend on the 
cooperation of the British side in the other ficlds as 
Britain has taken an uncooperative attitude towards the 
political issues. 


Wong Sw-lun,. a professor from the Sociology Depart- 
ment of Hong Kong University. said that under the 
situation in which the basis of the Sino-British coopera- 
tion over the Hong Kong ue has been ruined by the 
British side, the Chinese sice should work closely with 


HONG KONG & MACAO 73 


the local residents and be prepared for the long-term 
development of the future special administrative region. 


Newspapers Highlight Li Peng’s ‘Slip of the 
Tongue’ 


11K 1103041394 Hong Kong AFP in English 0355 GUT 
1] Mar 94 


[Text] Hong Kong. March |! (AFP)}—Chinese Premier 
Li Peng’s slip of the tongue that China, rather than 
Britain, was to blame for the breakdown in Sino-British 
talks on Hong Kong's political future het the local 
newspapers here Friday. 


In an mnermost thought the independent Chinese- 
language newspaper Ming Pao asked in a headline over a 
Story reporting the gaffe made by the Chinese premict as 
he read hrs lengthy government work report 


Li corrected himself immediately, saying was the 
Britesh side that was to blame for the breakdown of the 
m round of Sino-British talks on Hong Kong's democ- 
ratszation process. The Britesh colony reverts to China's 
rule in 1997. 


Another Chinese-language newspaper. the Hong Kong 
Daily News, described Li's slip as “extremely mirigu- 
ing.” while the Tarwan-run United Daily News noted 
that Ls did not apologize for his ship up 


However, hrs mistake elicited the briefest of smiles from 
the Britssh ambassador to China. Sir Robin McLaren. 
who attended the opening of the National People’s 


Congress in Bering Thursday 


McLaren. who headed the British team in the now 
broken-off negotiations with Rem over Governor 
Chris Patten s electoral reforms, sand later «t was “a 
Freudian slip.” Meanwhile, a Hong Kong government 
spokesman declined to comment, saying in inappro- 
priate.” The major Beying-run newspapers Wen Wer Po 
and Ta Kung failed to report on Li's gaffe. 


The talks collapsed im acrimony m November, and the 
Patten- backed reform package was introduced on 
Wednesday in the colony's Legislative Council. China 
threatened to sack the legislature, apparently resigned to 
the fact that there would be no cooperation with Britain 
on the transition to 1997 


Governor Patten Reiterates Moral Responsibilities 


11K 1902084094 Hong Kong EASTERN EAPRESS in 
English 19 Feb p 15 


[Interview with Hong Kong Governor (hen Patien by 
political editor Chip Tsao, in Australia. place and date 
not given] 


[Text] [Tsao] You have mentioned on many occawons 
the importance of implementing the Jomt Declaration 
after 1997. China sees ruling Hong Kong after 1997 an 
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There's a recognition that of we were able to prt talks 
going agamn, we'd have to go into a more mtenwiied form des the responwibelsty of iegralatorg 
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